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SB- 0851, As Passed House, Decenber 9, 2004

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO 851

A bill to amend 1978 PA 390, entitled
"An act to regulate the time and manner of paynment of wages and
fringe benefits to enployees; to prescribe rights and
responsi bilities of enployers and enpl oyees, and the powers and
duties of the departnent of |abor; to require keeping of records;
to provide for settlenent of disputes regarding wages and fringe
benefits; to prohibit certain practices by enployers; to
prescribe penalties and renmedies; and to repeal certain acts and
parts of acts,”
by amendi ng section 6 (MCL 408. 476) .

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 6. (1) The paynent of wages shall be paid An
enpl oyer or agent of an enpl oyer may pay wages to an enpl oyee by
any of the follow ng nethods:

(a) Paynent in United States currency. —er

(b) Paynment by a negotiable check or draft payable on
presentation at a —bank— financial institution or other
establ i shed place of business wi thout discount in United States

currency.
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(c) Direct deposit or electronic transfer to the enpl oyee's
account at a financial institution.

(d) Issuance of a payroll debit card to the enpl oyee. As
used in this section, "payroll debit card" neans a stored-val ue
debit card that provides an enpl oyee access to his or her wages,
for withdrawal or transfer by the enployee, through a network of
automatic teller machines. The termincludes cards comonly
known as payroll debit cards, payroll cards, and paycards.

(2) —An— Except as provided in section 283a of the managenent
and budget act, 1984 PA 431, MCL 18.1283a, an enpl oyer or agent
of an enployer shall not deposit an enpl oyee's wages in a bank,
credit union, or savings and | oan association wi thout the full,
free, and witten consent of the enployee, —er—prospective
enployee— obtained without intimdation, coercion, or fear of
di scharge or reprisal for refusal to permt the deposit.

(3) An enpl oyer or agent of an enployer shall not issue a
payrol|l debit card to an enpl oyee under subsection (1)(d) wthout
the full, free, and witten consent of the enployee, obtained
Wi t hout intimdation, coercion, or fear of discharge or reprisa
for refusal to accept the payroll debit card. However, an
enpl oyer payi ng wages by payroll debit card to 1 or nore of its
enpl oyees as of January 1, 2005 may pay wages to any of its
enpl oyees by payroll debit card wi thout obtaining the consent
described in this subsection.

(4) An enployer shall not require an enployee to pay any fees
or costs incurred by the enployer in connection with payi ng wages

or establishing a process for paying wages under subsection
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(1) (c) or (d).
Enacting section 1.
effect unl ess Senate Bill

enacted into | aw

Thi s amendat ory act does not take

No. 850 of the 92nd Legislature is
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