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SB- 0240, As Passed Senate, March 20, 2003

SENATE BILL No. 240

February 27, 2003, Introduced by Senators GEORGE, GARCIA, BERNERO, SCHAUER,
GOSCHKA, ALLEN and CLARKE and referred to the Committee on Local, Urban and
State Affairs.

A Dbill to amend 1913 PA 380, entitled
"An act to regulate gifts of real and personal property to
cities, villages, townshi ps, and counties, and the use of the
those gifts; and to validate all such gifts nmade before the
enactnment of this act,”
by amending the title and section 2 (MCL 123.872), the title as
anended and section 2 as added by 1985 PA 9.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to regulate gifts of real and personal property to
cities, villages, townships, and counties, and the use of —the
those gifts and other funds; and to validate all —-sueh— gifts
made before —the—enactrment—ofthis—aet— August 14, 1913.

Sec. 2. (1) To provide a neans and nethod to encourage and
assi st businesses in locating and expanding in this state, and if
not prohibited by the terns of the grant, a city, village,

townshi p, or county nay use a federal, state, or |ocal grant or
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t he proceeds of a federal, state, or local grant to nake a

secured or unsecured loan or to nake a grant to a private person
to a corporation or other business association, to a city,
village, township, or county, or to an instrunentality of a city,
village, township, or county. A county may grant or |oan funds
that are not derived fromad valoremtaxes to a township

village, or city located within that county for the purpose of
encour agi ng and assi sting businesses to |ocate and expand within

the county. <<The county shall establish an application process for
proposal s to receive a grant or |oan under this subparagraph. The
application process shall require adequate public notice that the funds
are available, what the criteria is for awarding the funding, and a
specific statenment of the public purpose for which the funding is being
made avail able. The awarding of a grant or |oan under this subparagraph
shall be nade at a public hearing of the county board of comm ssioners.
The grant or | oan contract shall require a report to the county board of
commi ssioners not |ess than annually regarding the activities of the
reci pient and the degree to which the recipient has nmet the stated public
pur pose of the funding.>>

(2) Aloan or grant nmade —pursuant—teo— under subsection (1)

may be used for local public inprovenents or to encourage and
assi st businesses in locating or expanding in this state, to
preserve jobs in this state, to encourage investnent in the
comunities in this state, or for other public purposes.

(3) The right to repaynment of a | oan nmade under subsection
(1) may be assigned by a city, village, township, or county to an
entity, agency, or authority created —pursuant—te— under |aw, or
to a private corporation or association created to nmake and
adm ni ster | oans nade under subsection (1).

(4) Acity, village, township, or county may receive |oans
—pursuant—to— under subsection (1) and issue | oan revenue bonds
secured by the repaynent of |oans nmade under subsection (1). For
t he purposes specified in subsection (2), bonds issued —pursuant

to— under this section shall be approved by the departnment of
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25 treasury before their issuance, but shall not otherw se be

26 subject to —theprovisions—of— the revised nunicipal finance act,
27 —Aet—No—202of the Publie-Acts—of 1943 beingseetions—131-1to
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1393 of the Mchigan Conpitedtaws— 2001 PA 34, MCL 141.2101 to
141.2821. In determ ning whether the issuance of the bonds shal
be approved, the departnent of treasury shall take into
consi deration the foll ow ng:

(a) Whether the bonds conformto the provisions of |aw

(b) Wiet her the probabl e revenue and properties pledged for
payment of the bonds will be sufficient to pay the principal of
and interest on the bonds when due.

(c) Wiether the anobunt of the proposed issue is sufficient or
excessive for the purpose for which the bonds are to be issued.

(5) The |l oan revenue bonds shall not be general obligations
of the city, village, township, or county issuing the | oan
revenue bonds. The |oan revenue bonds are declared to be issued
for an essential public and governnental purpose, and, together
with interest on those bonds and inconme fromthose bonds, shal

be exenpted fromall taxes.
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