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SB- 0283, As Passed Senate, May 6, 2003

SUBSTI TUTE FOR
SENATE BILL NO 283

A bill to nake appropriations for the famly independence agency
and certain state purposes related to public welfare services for the
fiscal year ending Septenber 30, 2004; to provide for the expenditure
of the appropriations; to create funds; to provide for the inposition
of fees; to provide for reports; to provide for the disposition of
fees and other inconme received by the state agency; and to provide for
the powers and duties of certain individuals, |ocal governments, and
state departnents, agencies, and officers.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
PART 1
LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this act, the
anounts listed in this part are appropriated for the famly
i ndependence agency for the fiscal year endi ng Septenber 30, 2004,

fromthe funds indicated in this part. The following is a sunmary of
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the appropriations in this part:

FAM LY | NDEPENDENCE AGENCY

Full -time equated classified positions..... 10, 765. 6

Unclassified positions.......................... 6.0

Total full-tine equated positions.......... 10, 771.6
GROSS APPROPRI ATION. . .o e e e $

I nterdepartnmental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers. . ... ... . . . . . $
ADJUSTED GROSS APPROPRIATION. . ... ... i $
Federal revenues:
Total federal revenues............ .. .. .. ...
Speci al revenue funds:
Total private revenues. .. ........... ..
Total local revenues............ .. .. ...
Total other state restricted revenues...............
State general fund/general purpose.................. $

Sec. 102. EXECUTI VE OPERATI ONS

Total full-time equated positions............. 470. 8

Full -time equated unclassified positions........ 6.0

Full -time equated classified positions........ 464. 8
O her uncl assified salaries--6.0 FTE positions...... $

Sal ari es and wages--354.8 FTE positions.............
Contractual services, supplies, and materials.......
Denonstration projects--7.0 FTE positions...........
Conmmi ssion on disability concerns--7.0 FTE positions

Conmmi ssion for the blind--96.0 FTE positions........
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3, 945, 691, 300

1, 055, 800
3, 944, 635, 500

2,697, 630, 050

9,472, 150
65, 097, 100
70, 096, 800
1, 102, 339, 400

505, 800
18, 181, 700
7, 109, 200
7, 804, 100
944, 200
17, 461, 200
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Youth low vision program...............ouuuiiueen...

GROSS APPROPRIATION. . ..

Appropriated from

I nt erdepart nment a

grant revenues:

ADJUSTED GRCSS APPROPRIATION. . ... . o

Appropriated from

Feder al
Tot al
Speci al
Tot al
Total |oca

Tot al ot her

St at e gener al
103.
ADM NI STRATI ON

Sec.

Full -tinme

f eder al

revenues:

Fevenues. . ... .. ... ... i

revenue funds:

private revenues. . ... ..........iinnnan..

FEVENUES. . o o s e e e e e e e e
state restricted revenue................
fund/ general purpose..................

FAM LY | NDEPENDENCE SERVI CES

equated classified positions........ 102. 8

Sal ari es and wages--71.7 FTE positions..............

Cont r act ual

services, supplies, and materials.......

Enpl oynent and training support services............

Wage enpl oynent verification reporting--2.0 FTE

positions

Ur ban and rural

enpower nent/enterprise zones........

Trai ning and staff devel opnent--29.1 FTE positions..

Community services block grant......................

GROSS APPROPRIATION. . ..o

Appropriated from

Feder al

revenues:

S02282' 03 (S-1)

260, 000

LTB

52, 266, 200

52, 266, 200

34, 769, 600

1, 340, 000
275, 000
477, 300

15, 404, 300

3, 802, 400
11,672, 900
20, 939, 100

1, 907, 500

100

8, 203, 000

24, 350, 000

70, 875, 000
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Total federal revenues............ .. . . . . ...

Speci al revenue funds:
St at e gener al

104.

fund/ gener al

CHI LD SUPPORT ENFORCEMENT

PUFPOSE. . o oot ie e e
Sec.
Full -time equated classified positions........ 200.0
Chil d support enforcenent operations--192.0 FTE
POSI LI ONS. ... e
Legal support contracts.............. ...,
Child support incentive paynents....................
Child support distribution conputer system-8.0 FTE
POSI LI ONS. ...
GROSS APPROPRI ATION. . . o e e e
Appropriated from
Federal revenues:

Total federal revenues............ .. ... iunnnn.

Speci al revenue funds:

Total local revenues......... ... . .. . .. . ...
St at e gener al

105.

fund/ gener al

CH LD AND FAM LY SERVI CES

PUFPOSE. . o oot
Sec.
Full-time equated classified positions......... 94.8
Sal ari es and wages--37.8 FTE positions..............
Contractual services, supplies, and materials.......
Ref ugee assi stance program-3.0 FTE positions.......
Foster care paymentsS. ... ... ...
Wayne County foster care paynments...................
Adoption subsidies.......... ... .. . .. .

Adopti on support services--10.0 FTE positions.......
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10, 682, 300

19, 521, 900
139, 819, 500
32, 409, 600

26, 195, 300
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217, 946, 300

199, 480, 000

340, 000
18, 126, 300

1, 984, 600

1, 407, 500
12, 642, 300
143, 007, 000
71, 060, 100
219, 386, 200
14, 101, 100
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Youth in transition--6.5 FTE positions..............
Interstate conpact........... ... . . . .. ...
Children's benefit fund donations...................
Donestic violence prevention and treatnment--5.0 FTE

POSI ti ONS. . . .
Teenage parent counseling............. .. ... ... .....
Fam |y preservation and prevention services--12.0

FTE pPOSi ti ONS. . ..o e
Black child and famly institute....................
Rape prevention and services.................o.o....
Children's trust fund administration--6.0 FTE

POSI LI ONS. ..o
Children's trust fund grants........................
Attorney general contracts..........................
Quardian contract............ ...
Prosecuting attorney contracts......................
Fam |y services innovation grants...................
Child care fund. ...... ... ... . . . .. .
Enhanced child care fund rei nbursenment for community

0T 0 Yo = 3
Child care fund admnistration--7.5 FTE positions...
County juvenile offices......... ... .. .. ... ... .. . ...,
Conmmuni ty support services--7.0 FTE positions.......
GROSS APPROPRI ATION. . . o e e e

Appropriated from
Federal revenues:

Total federal revenues............ .. ... iunnnn.
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12, 757, 200
300, 000
21, 000

13, 476, 300
3, 954, 000

66, 285, 600
100, 000
2, 600, 000

439, 200

3, 615, 000
2,481, 000
600, 000

1, 061, 700
6, 000, 000
137, 200, 000

32,625, 400
884, 000

3, 754, 000

1,479, 400

753, 222, 600

419, 138, 500
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Speci al revenue funds:

Private - children's benefit fund donations......... 21, 000
Private - collections....... ... ... ... . .. .. ... 5, 033, 900
Local funds - county payback........................ 34, 918, 000
Children's trust fund......... ... .. ... .. ... .. ... .... 3,271, 800
State general fund/general purpose.................. $ 290, 839, 400
Sec. 106. JUVEN LE JUSTI CE SERVI CES

Full -time equated classified positions........ 820.9
Juvenil e justice operations--800.9 FTE positions.... $ 69, 354, 900
Federal ly funded activities--12.0 FTE positions..... 1,727, 800
W J. Maxey nmenorial fund........... ... .. ... .. ... ... 45, 000
Juvenil e accountability incentive block grant--4.0

FTE pPOSi ti ONS. . ..o e 8, 436, 200
Conmittee on juvenile justice admnistration--4.0

FTE pOSi ti ONS. ..ot e e e e e 464, 800
Conmttee on juvenile justice grants................ 5, 000, 000
GROSS APPROPRI ATION. . ..o e $ 85, 028, 700

Appropriated from

Federal revenues:
Total federal revenues........... ... .. ... .. . .. .. ... 18, 154, 900

Speci al revenue funds:
Total private revenues............... .. ... 645, 000
Local funds - county payback........................ 29, 068, 600
State general fund/general purpose.................. $ 37, 160, 200

Sec. 107. LOCAL OFFI CE STAFF AND OPERATI ONS
Full-time equated classified positions...... 8,468.4

Field staff, salaries and wages--8,397.4 FTE
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POSI ti ONS. . . . $ 336, 299, 400
Contractual services, supplies, and materials....... 26, 354, 300
Qutstationed eligibility workers--60.0 FTE positions 4, 664, 500
Food stanp reinvestment.............. ... ... ... ...... 18, 426, 300
Wayne County gifts and bequests..................... 100, 000
Vol unt eer services and rei nbursenent--11.0 FTE

POSI ti ONS. . . . 1, 955, 900
GROSS APPROPRI ATION. . ..o e e $ 387, 800, 400

Appropriated from

Federal revenues:

Total federal revenues........... ... .. ... .. . .. .. .... 237, 173, 150

Speci al revenue funds:

Local funds - donated funds......................... 191, 100

Private funds - hospital contributions.............. 2,332, 250

Private - Wayne County gifts........................ 100, 000

State general fund/general purpose.................. $ 148, 003, 900
Sec. 108. DI SABI LI TY DETERM NATI ON SERVI CES

Full -time equated classified positions........ 606. 0
Disability determ nation operations--580.0 FTE

POSI LI ONS. ... e $ 68, 756, 100
Medi cal consultation program-21.0 FTE positions.... 2,826, 500
Retirenent disability determ nation--5.0 FTE

POSI ti ONS. . .. 828, 800
GROSS APPROPRI ATION. . . o e e e $ 72,411, 400

Appropriated from

I nterdepartnental grant revenues:

| DG from DVB-of fice of retirenment systens........... 1, 055, 800

S02282' 03 (S-1) LTB
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ADJUSTED GROSS APPROPRIATION. . ... ... . o $ 71, 355, 600
Appropriated from
Federal revenues:
Total federal revenues........... ... .. ... .. . .. ... ... 68, 534, 100
State general fund/general purpose.................. $ 2,821, 500
Sec. 109. CENTRAL SUPPORT ACCOUNTS
RENt . . $ 44, 645, 700
Qccupancy charge. . ... 11, 448, 200
Gand tower facility reinmbursenment.................. 1, 905, 000
Travel . ... 5, 967, 600
BEqQUui pment . . .. 1, 087, 400
Workers' conpensation.............. . ... 5, 957, 000
AdVi SOry COMM SSIONS. . ...ttt 17,900
Payrol |l taxes and fringe benefits................... 178, 733, 300
GROSS APPROPRI ATION. . . o e e e e e $ 249, 762, 100
Appropriated from
Federal revenues:
Total federal revenues........... ... .. ... ... .. ... ... 160, 028, 600
Speci al revenue funds:
Local funds - county payback........................ 304, 400
State general fund/general purpose.................. $ 89, 429, 100
Sec. 110. PUBLI C ASSI STANCE
Full -time equated classified positions.......... 7.9
Fam |y i ndependence program..................ouuo... $ 338, 570, 200
State disability assistance paynents................ 24,045, 100
Food assistance programbenefits.................... 833, 011, 200
State supplenmentation........... ... ... . . .. .. 59, 668, 400
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State supplenentation admnistration................
Low i ncone hone energy assistance program-7.9 FTE

POSI LI ONS. ..o e
State enmergency relief....... ... ... .. .. .. .. .. .. ...
Weat heri zation assistance................ ... .. ......
Day Care SerViCeS. ...ttt et e e e e e
CGROSS APPROPRI ATION. . . .o e e

Appropriated from
Feder al

revenues:

Total federal revenues............ .. . . . . ...

Speci al revenue funds:

Child support collections............ .. ... ...,
Suppl enental security income recoveries.............
Publ i c assistance recoupnent revenue................
St at e gener al

111.

fund/ gener al

I NFORVATI ON TECHNCLOGY

PUFPOSE. . o oot e s
Sec.
| nformation technol ogy services and projects........
Child support automation............. ... ...,
Client services system............ ... ...
Data systemenhancenment.............................
GROSS APPROPRI ATION. . . e e e
Appropriated from
I nterdepartnental grant revenues:
ADJUSTED GROSS APPROPRIATION. ... .o
Appropriated from
Federal revenues:

Total federal revenues............ .. ... iinnnn.
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116, 467, 700
41, 408, 200
15, 940, 800
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1,912, 029, 800

1, 408, 042, 500

47,710, 700
5, 104, 800
2, 500, 000

448, 671, 800

45, 467, 700
70, 000, 000
12, 307, 200
16, 573, 900

144, 348, 800

144, 348, 800

92, 116, 000
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Speci al revenue funds:
Total other state restricted revenue................ 11, 032, 200
State general fund/general purpose.................. $ 41, 200, 600
PART 2

GENERAL SECTI ONS
Sec. 201.

constitution of
part 1 for fisca
spendi ng from st
for fiscal year
bel ow i dentifies
government w ||
FAM LY | NDEPENDE
CH LD AND FAM LY
Adopti on subsi
JUVENI LE JUSTI CE
Child care fun
County juvenil

Enhanced child

PROVI SI ONS CONCERNI NG APPROPRI ATl ONS

Pursuant to section 30 of article I X of the state
1963, total state spending fromstate resources under
| year 2003-2004 is $1,172,436,200.00 and state

ate resources to be paid to local units of governnent
2003- 2004 is $192,628,700.00. The item zed statenent

appropriations fromwhich spending to units of |oca

occur:
NCE AGENCY
SERVI CES
dies. ... . $ 83, 796, 800
SERVI CES
d. .o 97, 200, 000
e officers..... ... ... . . ... .. 2,973, 200

care fund rei nbursenment for community

ProgramB. . .. o 7,500, 000
PUBLI C ASSI STANCE
State disability program.......... ... .. ... ... . ..... 1, 158, 700
TOTAL. . o $ 192, 628, 700
Sec. 202. The appropriations authorized under this act are

S02282' 03 (S-1)

LTB



© 00 N o o0~ W N P

N NN N N N NN R R P R R B R B R
N~ o 00 A W N RBP O © 0 N O 00N~ W N P O

11
subj ect to the nanagenent and budget act, 1984 PA 431, MCL 18.1101 to
18. 1594.

Sec. 203. As used in this act:

(a) "Departnent” neans the fam |y i ndependence agency.

(b) "FTE" means full-tine equated.

(c) "Tenporary assistance for needy famlies" or "TANF" or "title
| V-A" neans part A of title IV of the social security act, chapter
531, 49 Stat. 620, 42 U.S.C. 601 to 604, 605 to 608, and 609 to 619.

(d) "Title I'V-D'" neans part D of title IV of the social security
act, chapter 531, 49 Stat. 620, 42 U S.C. 651 to 655, 656 to 657, 658a
to 660, and 663 to 669b.

(e) "Title I'V-E" neans part E of title IV of the social security
act, chapter 531, 49 Stat. 620, 42 U.S.C. 670 to 673, 673b to 679, and
679b.

Sec. 204. The departnent of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge
authorized by section 5 of article XI of the state constitution of
1963. Paynents shall be nade for the total anount of the billing by
the end of the second fiscal quarter.

Sec. 205. (1) Beginning Cctober 1, a hiring freeze is inposed on
the state classified civil service. State departnents and agencies
are prohibited fromhiring any new full-tinme state classified civil
service enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not apply
to internal transfers of classified enployees from1 position to
another within a departnment.

(2) The state budget director shall grant exceptions to this

S02282' 03 (S-1) LTB
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hiring freeze when the state budget director believes that the hiring
freeze will result in rendering a state departnment or agency unable to
del i ver basic services, cause |oss of revenue to the state, result in
the inability of the state to receive federal funds, or necessitate
addi ti onal expenditures that exceed any savings from maintaining a
vacancy. The state budget director shall report nonthly to the
chai rpersons of the senate and house appropriations conmttees and the
senate and house fiscal agencies and policy offices on the nunber of
exceptions to the hiring freeze approved during the previous nonth and
the reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to
privatize services, the departnent shall submt a conpl ete project
plan to the appropriate senate and house of representatives
appropriations subcommttees and the senate and house fisca
agencies. The plan shall include the criteria under which the
privatization initiative will be evaluated. The evaluation shall be
conpl eted and subnitted to the appropriate senate and house of
representati ves appropriations subcommttees and the senate and house
fiscal agencies within 9 nonths.

Sec. 208. Unl ess otherw se specified, the departnent shall use
the Internet to fulfill the reporting requirenents of this act. This
may i nclude transm ssion of reports via electronic mail to the
recipients identified for each reporting requirenent, or it nay
i ncl ude pl acenent of reports on the Internet or Intranet site. On an
annual basis, the departnent shall provide a cumulative listing of the
reports to the house and senate appropriations subcommttees and the

house and senate fiscal agencies and policy offices.

S02282' 03 (S-1) LTB
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Sec. 209. Funds appropriated in part 1 shall not be used for the
purchase of foreign goods or services, or both, if conpetitively
priced American goods or services, or both, of comparable quality are
avai | abl e.

Sec. 210. The director of each departnent receiving
appropriations in part 1 shall take all reasonable steps to ensure
busi nesses in deprived and depressed conmunities conpete for and
performcontracts to provide services or supplies, or both. Each
director shall strongly encourage firnms with which the departnent
contracts to subcontract with certified businesses in depressed and
deprived comunities for services, supplies, or both.

Sec. 211. The departnent may receive and expend advances or
rei nbursenents fromthe departnment of state police for the
adm ni stration of the individual and famly grant disaster assistance
program An account shall be established in the departnment for this
pur pose when a disaster is declared. The authorization and all ot ment
for the account shall be in the anmount advanced or reinbursed fromthe
departnent of state police.

Sec. 212. In addition to funds appropriated in part 1 for al
progranms and services, there is appropriated for wite-offs of
accounts receivable, deferrals, and for prior year obligations in
excess of applicable prior year appropriations, an anount equal to
total wite-offs and prior year obligations, but not to exceed anmounts
avai lable in prior year revenues or current year revenues that are in
excess of the authorized anount.

Sec. 213. (1) The departnent may retain all of the state's share

of food assistance overissuance collections as an of fset to genera

S02282' 03 (S-1) LTB
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fund/ general purpose costs. Retained collections shall be applied
agai nst federal funds deductions in all appropriation units where
departnment costs related to the investigation and recoupnent of food
assi stance overi ssuances are incurred. Retained collections in excess
of such costs shall be applied against the federal funds deducted in
t he executive operations appropriation unit.

(2) The departnment shall report to the legislature during the
senate and house budget hearings on the status of the food stanp error
rate. The report shall include at least all of the follow ng:

(a) An update on federal sanctions and federal requirenents for
reinvestnment due to the food stanp error rate.

(b) Review of the status of training for enployees who adm ni ster
t he food assi stance program

(c) An outline of the past year's nonthly status of worker to food
stanp cases and nonthly status of worker to food stanp applications.

(d) Information detailing the effect and change in staffing due to
the early retirenent option.

(e) Corrective action through policy, rules, and progranmm ng being
taken to reduce the food stanp error rate.

(f) Any other information regarding the food stanp error rate,

i ncluding informati on pertaining to technol ogy and conputer
applications used for the food assistance program

Sec. 214. (1) The departnent shall subnmit a report to the
chai rpersons of the senate and house appropriati ons subcommttees on
the fam |y i ndependence agency budget and the senate and house fisca
agencies and policy offices and the state budget director on the

details of allocations within program budgeting line itens and within

S02282' 03 (S-1) LTB
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the salaries and wages line itens in the local office staff and
operations appropriation unit. The report shall include a listing, by
account, dollar ampunt, and fund source, of salaries and wages;
| ongevity and insurance; retirement; contractual services, supplies,
and materials; equipnent; travel; and grants within each programli ne
item appropriated for the fiscal year ending Septenber 30, 2004.

(2) On a binmonthly basis, the department shall report on the
nunber of FTEs in pay status by type of staff.

Sec. 215. If a legislative objective of this act or the soci al
wel fare act, 1939 PA 280, MCL 400.1 to 400.119b, cannot be i npl enented
wi t hout |oss of federal financial participation because inplenentation
woul d conflict with or violate federal regul ations, the departnent
shall notify the state budget director, the house and senate
appropriations conmttees, and the house and senate fiscal agencies
and policy offices of that fact. Upon receipt of the notification, a
joint house and senate conmittee nade up of the nenbers of the house
and senate appropriations subcommittees dealing with appropriations
for the famly i ndependence agency may be appointed to neet with the
director of the departnent to review the substantive, procedural, and
I egal ram fications of the |egislative objective and to devel op a plan
to attain that |egislative objective.

Sec. 218. (1) The departnent shall prepare a sem annual report
on the TANF federal block grant. The report shall include projected
expenditures for the current fiscal year, an accounting of any
previ ous year funds carried forward, and a sunmary of al
i nterdepartnental or interagency agreenents relating to the use of

TANF funds. The report shall be forwarded to the state budget

S02282' 03 (S-1) LTB



© 00 N o o0~ W N P

N NN N N N NN R R P R R B R B R
N~ o 00 A W N RBP O © 0 N O 00N~ W N P O

16
director and the house and senate appropriations subconmmttees on the
fam |y i ndependence agency budget and the house and senate fisca
agencies and policy offices on or before January 15, 2004 and May 15,
2004.

(2) The state budget director shall give prior witten notice to
the nenbers of the house and senate appropriati ons subcommittees for
the fam |y independence agency and to the house and senate fisca
agenci es and policy offices of any proposed changes in utilization or
di stribution of TANF funding or the distribution of TANF mai nt enance
of effort spending relative to the anounts reflected in the annual
appropriations acts of all state agencies where TANF funding is
appropri at ed.

Sec. 220. (1) In contracting with faith-based organi zati ons for
ment oring or supportive services, and in all contracts for services,

t he departnent shall ensure that no funds provided directly to
institutions or organizations to provide services and adni ni ster
prograns shall be used or expended for any sectarian activity,

i ncludi ng sectarian worship, instruction, or proselytization.

(2) I'f an individual requests the service and has an objection to
the religious character of the institution or organization from which
t he individual receives or would receive services or assistance, the
departnment shall provide the individual within a reasonable tinme after
the date of the objection with assistance or services and which are
substantially the same as the service the individual would have
recei ved fromthe organization

(3) The department shall ensure that faith-based organi zations are

able to apply and conpete for services, prograns, or contracts that

S02282' 03 (S-1) LTB
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they are qualified and suitable to fulfill. The departnent shall not
di squal i fy faith-based organi zati ons solely on the basis of the
ecclesiastical nature of their organization or their guiding
principles or statenments of faith.

(4) The departnment shall follow guidelines related to faith-based
i nvol venent established in section 104 of title |I of the persona
responsi bility and work opportunity reconciliation act of 1996, Public
Law 104-193, 42 U S.C. 604a.

Sec. 221. If the revenue collected by the departnment from
private and | ocal sources exceeds the amount spent from anmounts
appropriated in part 1, the revenue nay be carried forward, with

approval fromthe state budget director, into the subsequent fisca

year.
Sec. 223. (1) The departnent shall make a determ nation of

Medicaid eligibility not |ater than 60 days after all information to

make the determnation is received fromthe applicant when disability

is an eligibility factor. For all other Medicaid applicants, the
departnent shall nake a determ nation of Medicaid eligibility not

| ater than 45 days after all information to nake the determ nation is
recei ved fromthe applicant.

(2) The departnent shall analyze the efficacy of centralized
nmont hl y processing of Medicaid spend-down paperwork for clients whose
mont hly i ncome anmount is stable. The departnent shall present the
findings of the analysis to the senate and house appropriations
subconmittees on the fam |y independence agency, during budget
deli berations, and distribute the findings to the senate and house

standi ng conmittees on human services matters, senate and house fi scal
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agenci es, and policy offices.

Sec. 227. The departnent, with the approval of the state budget
director, is authorized to realign sources of financing authorizations
in order to maxi m ze tenporary assistance for needy fanlies
mai nt enance of effort countable expenditures. This realignnment of
financing shall not be made until 15 days after notifying the chairs
of the house and senate appropriations subconmttees on the famly
i ndependence agency and house and senate fiscal agencies, and shal
not produce an increase or decrease in any line-item expenditure
aut hori zati on.

Sec. 259. (1) Fromthe funds appropriated in part 1 for
i nformati on technol ogy, the departnent shall pay user fees to the
departrment of information technology for technol ogy-rel ated services
and projects. User fees shall be subject to provisions of an
i nt eragency agreenent between the departnent and the departnent of
i nformati on technol ogy.

(2) By Cctober 15, 2003, the departnent shall report on the
i nteragency agreenent with the departnment of information technology to
t he house and senate appropriations subcommttees for the famly
i ndependence agency budget, house and senate fiscal agencies, and
policy offices. The report shall include the base service priorities
in the agreenment including, but not limted to, the follow ng:

(a) Nanme and description of base servi ce.

(b) Detail goals and objectives related to each base service

(c) Cost of each base service.

(d) Time frame for inplenmentation or conpletion of base service.

(3) Individual projects within the interagency agreenent with a
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cost of $500,000.00 or greater nust be reported to the house and
senate appropriations subconmttees for the famly independence agency
budget, house and senate fiscal agencies, and policy offices.

(4) As used in this section, "base services" nmeans all services to
be supplied by the departnent of information technology that are to be
purchased by the departnent under the provisions of the interagency
agr eenent .

Sec. 260. Anounts appropriated in part 1 for information
technol ogy may be designated as work projects and carried forward to
support department projects under the direction of the departnment of
i nformati on technol ogy. Funds designated in this nmanner are not
avai l abl e for expenditure until approved as work projects under

section 45l1a of the managenent and budget act, 1984 PA 431,

MCL 18. 1451a.
Sec. 261. The departnent shall consult with the house and senate
appropriations subcommttees on the famly i ndependence agency

regarding the planned restructuring of |ocal offices in response to
2002 PA 93. Issues to be covered shall include service delivery
structure, facility needs, and adm nistrative support. Any plan
presented shall ensure that the departnent provides a presence and
services in every county.

Sec. 264. Provided that an enpl oyee does not violate federal or
state |l aws, breach confidentiality, violate civil service rules, or
represent a formal departnent position without prior witten
aut hori zation, the department shall ensure that all departnent
enpl oyees, while on their personal tinme, are pernitted to have

appropriate communi cations with |egislators and their staff.
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Sec. 269. If title IV-D-related child support collections are
escheated, the state budget director is authorized to adjust the
sources of financing for the funds appropriated in part 1 for |ega
support contracts to reduce federal authorization by 66% of the
escheat ed anount and increase general fund/general purpose
authorization by the same anmount. This budget adjustnent is required
to offset the |oss of federal revenue due to the escheated anount
bei ng counted as title IV-D programincone in accordance with federa
regul ations at 45 C.F. R 304. 50.

Sec. 270. A report required to be provided to the | egislature
under this act shall include all of the follow ng information:

(a) The average cost per recipient served by the program

(b) I'nformation regardi ng how outcone achi evenent is nmeasured in
t he program

(c) Information regarding the neasure used to determ ne how t he
program neets the goals of safety, performance, well-being, and
i ndependence.

Sec. 271. (1) The departnent shall report to the senate and
house appropriations subcommittees on the famly i ndependence agency,
t he senate and house standing conmittees on human services, the senate
and house fiscal agencies, and the senate and house policy offices on
the progress of child and fam |y services reviews (CFSR). The
reviews, conducted in the state by the children's bureau of the United
St ates departnent of health and human services, are intended to assess
the departnent's conpliance with the adoption and safe fanmilies act of
1997, Public Law 105-89, 111 Stat. 2115, with the ultimte goal of

improving the state child welfare system and the safety, pernmanency,
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and child and famly service outcones to children and famlies. The
report shall be submitted quarterly beginning in Decenber 2003.

(2) The report required under subsection (1) shall include the
findings and progress of all of the foll ow ng:

(a) Changes nmade by the courts with respect to court forns and
court rules to neet the statutory requirenent.

(b) Department policy changes within the areas of foster care,
juvenile justice, and adoption to nmeet the statutory requirenents.

(c) Recommendati ons nmade by a wor kgroup conposed of departnent and
ot her agency stakehol ders.

(d) A summary of the 7 systemc factors that determ ne the state's
conpliance with the adoption and safe famlies act of 1997, Public Law
105-89, 111 Stat. 2115.

(e) A summary of the 7 data outcone indicators used to determ ne
the state's conpliance with the adoption and safe famlies act of
1997, Public Law 105-89, 111 Stat. 2115, including the Iength of tinme
required to achieve famly reunification for foster care cases.

(f) Federal recommendations nmade to the state, including
recommendations to the courts.

(g) Federal penalties assessed against the state for
nonconpl i ance.

(h) Status of the performance inprovenent plan submtted to the
f ederal governnent.

Sec. 272. (1) The departnent shall report to the senate and
house appropriation subconmttees on the fam |y independence agency,
t he senate and house standing conmittees on human services, the senate

and house fiscal agencies, and the senate and house policy offices on
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the result of the title IV-E foster care eligibility reviews. The
reviews, conducted in the state by the United States departnent of
heal th and human services, are intended to assess the departnent's
conpliance with the adoption and safe fam lies act of 1997, Public Law
105-89, 111 Stat. 2115, ensuring the departnent's case files and
paynments records neet federal regulations, including standards on
eligibility for placenment rei nbursenent and the all owabl e paynment
rate.

(2) The report required under subsection (1) shall include the
findings and progress of all of the foll ow ng:

(a) Training prograns conducted by the departnment and the M chi gan
judicial institute.

(b) Changes made by the courts on court fornms and rules used in
neeting the statutory requirenents.

(c) Department policy changes that inpact neeting the statutory

requi renents for foster care and adoption, including juvenile justice

pr ogr ans.
(d) Recommendati ons nmade by a departnment workgroup conposed of
representatives fromthe departnent and ot her departnents and

agenci es.
(e) Federal recommendations submitted to the state, including
recommendations to the courts.

(f) Federal penalties assessed against the state.

Sec. 273. (1) The departnent shall report no |ater than Cctober
1, 2003 on each specific policy change nade to inplenent enacted
| egislation to the senate and house appropriations subconmttees on

the fam |y i ndependence agency budget, the senate and house standing
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committees on human services, and the senate and house fiscal agencies
and policy offices.

(2) On an annual basis, the departnment shall provide a cumnulative
list of all policy changes to the senate and house appropriations
subconmittees on the fam |y independence agency budget, the senate and
house standing conmttees dealing with human services, and the senate
and house fiscal agencies and policy offices.

(3) Not later than July 1, 2004, the departnent shall report to
the senate and house appropriations subcommttees on the famly
i ndependence agency budget, the senate and house fiscal agencies, and
t he senate and house policy offices the annual regulatory plan
submtted to the office of regulatory reform pursuant to section 53 of
the adm ni strative procedures act of 1969, 1969 PA 306, MCL 24. 253.

Sec. 274. The departnent shall report to the house and senate
appropriations subcommttees on the famly i ndependence agency budget,
t he senate and house fiscal agencies, and the senate and house policy
of fices as part of the annual budget presentation on each federa
grant this state was eligible to apply for but for any reason chose
not to submt an application.

Sec. 275. O the funds appropriated in part 1, no funds shall be
used by the departnment for billboard advertising unl ess required by

federal regul ations.

EXECUTI VE OPERATI ONS

Sec. 302. The appropriation in part 1 for the M chigan
commi ssion for the blind includes funds for case services. These
funds may be used for tuition paynents for blind clients for the

school year begi nning Septenber 2003.
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FAM LY | NDEPENDENCE SERVI CES ADM NI STRATI ON

Sec. 401. (1) Fromthe federal noney received for child support
i ncentive paynments, up to $10, 415, 700. 00 shall be retai ned by the
state and expended for |egal support contracts and child support
progr am expenses.

(2) I'n addition to the amount retained in subsection (1),
addi tional incentives may be retained and used by the state for
speci al, enhanced, or centralized initiatives or services that are
reasonably cal cul ated by the departnment, in consultation with the
state court adm nistrative office and the state budget office, to
result in an equivalent or greater increase in child support
collections or child support incentive paynents received fromthe
federal governnent. |f paynment fromthe federal governnent for
col l ection performance incentives exceeds the anmount received by the
state for the fiscal year 2000, the amount in excess for the fisca
year 2000 paynent shall be apportioned to the counties and the state
in the sane proportion as the base anount.

(3) At the end of the current fiscal year, the departnment may, if
it is cost beneficial to the state and counties, w thhold from
submtting to the federal office of child support adm nistrative
expenses eligible for federal financial participation. The departnent
may recoup earned but uncl ainmed federal funds fromthe resulting
i ncreased federal child support incentive. The recoupnent by the
departnment shall be made prior to distribution of the increased
incentive to the counties. Any incentive funds retained by the state

under this section shall be separate and apart fromincentive funds
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retained in any other section of this act.

(4) A county shall not be penalized due to the failure to conply
with federal child support enforcenment systemrequirenments if the
departnent determines that all of the follow ng conditions are net:

(a) The county, friend of the court, and the departnment have a
witten agreenent that outlines the county's conmtnent to participate
in the system

(b) The county and the friend of the court are fully and tinely
cooperating with the work plan outlined in the child support
enf orcenent nmenorandum of under st andi ng between t he departnent and the
county.

(c) The county and the friend of the court are inplenenting the
child support enforcenment systemrequired for federal certification.

(d) The friend of the court and county prosecuting attorney's
of fice use the statew de systemupon availability to nonitor and
process title |IV-D cases.

(5) In addition to the anmount specified in subsection (1), the
fam |y i ndependence agency may retain any federal title IV-D incentive
paynment revenues w thheld fromcounties pursuant to the inposition of
financial penalties, and may use the federal revenues retained for any

child support program purpose.

(6) For the purpose of providing title I'V-D child support
enforcenent funding, the departnent, as the |IV-D agency, shall, wthin
30 days of the passage of this act, enter into a cooperative agreenent

with the state attorney general for IV-D funding to support the child
support enforcenment activities of the office of the attorney general

The departnent to the extent possible under federal |aw shall provide
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to the office of the attorney general any information used by the
of fice of child support enforcenent to | ocate parents who fail to pay
court-ordered child support, to collect child support, or to enforce
child support orders.

Sec. 403. Not later than Septenber 30 of each year, the
departnent shall submt for public hearing to the chairpersons of the
house and senate appropriations subcomm ttees dealing with
appropriations for the famly i ndependence agency the proposed use and
di stribution plan for community services block grant funds
appropriated in part 1 for the succeeding fiscal year.

Sec. 404. The departnent shall devel op a plan based on
recommendati ons fromthe department of civil rights and from Native
Ameri can organi zations to assure that the conmunity services bl ock
grant funds are equitably distributed. The plan nust be devel oped by
Cctober 31, 2003, and the plan shall be delivered to the
appropriations subcommttees on the fam |y i ndependence agency in the
house and senate.

Sec. 413. (1) Contingent upon the receipt of a refund fromthe
federal governnent related to penalties previously inmposed for the
child support enforcenment system and upon certification fromthe state
budget director that the refunded noney is avail able for expenditure,
up to $28, 785, 700. 00 of the refund is appropriated for the foll ow ng
prograns in the follow ng amounts to provide funding in addition to
funds appropriated in part 1:

(a) $3,600,000.00 for adoption subsidies for adoptees who are up
to 21 years of age and attendi ng school

(b) $1, 800, 000.00 for comunity-based innovation grants.
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(c) $15, 135, 700.00 for expansion of conmmunity-based innovation
grants on a statew de basis.

(d) $2,000,000.00 for project zero and vol unteer services
wor ker s.

(e) $500, 000.00 for establishnment or enhancenent of donestic
vi ol ence supervi sed parenting tine centers.

(f) $3,000,000.00 for protective services workers and rel ated
contracts, services, supplies, and materials.

(g) $100,000.00 for analysis of the Medicaid spend-down.

(h) $2, 600, 000.00 for enhanced child care fund rei nbursenent for
comunity prograns.

(i) $50,000.00 for the M chigan coordi nated access to food for the
el derly (M CAFE) program

(2) The funds appropriated in subsection (1) shall be considered a
1-time authority.

(3) In the event the receipt of a refund occurs prior to Cctober
1, 2003 and nmoney fromthe refund is carried forward into fiscal year
2004, it is the intent of the legislature that these funds are
appropriated for use as outlined in subsection (1) as work projects.

Sec. 414. (1) O the funds appropriated in part 1 for comunity
services block grants, $2,350,000.00 represents TANF fundi ng ear narked
for community action agenci es.

(2) Fromthe funds appropriated in part 1 for conmunity services
bl ock grants, the departnent is authorized to nake allocations of TANF
funds only to the conmunity action agencies that report necessary data
to the departnment for the purpose of nmeeting TANF eligibility

reporting requirenents. The use of TANF funds under this section
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shoul d not be considered an ongoi ng conm tnent of funding.

Sec. 415. (1) Fromthe funds appropriated in part 1 for
enpl oynment and training support services, the departnent shall expend
$500, 000.00 in TANF to fund a fatherhood initiative program The
departrment nmay contract with i ndependent contractors from various
counties, including, but not limted to, faith-based and nonprofit
organi zations. The independent contractors shall provide at |east 10%
in mat chi ng funds, through any conbi nation of |ocal, state, or federal
funds or in-kind or other donations. An independent contractor that
cannot secure matching funds shall not be excluded from consi deration
for the fatherhood program

(2) The departnment may choose providers that will work with
counties to help eligible fathers under TANF guidelines to acquire
skills that will enable themto increase their responsible behavi or
toward their children and the nothers of their children. An increase
of financial support for their children should be a very high priority
as well as enotional support.

(3) A fatherhood initiative program established under this section
shall mnimally include at |east 3 of the follow ng conponents:
pronoting responsi ble, caring, and effective parenting through
counseling; nmentoring and parental education; enhancing the abilities
and comm t ment of unenpl oyed or | owincone fathers to provide nmateri al
support for their famlies and to avoid or |eave welfare prograns by
assisting themto take advantage of job search prograns, job training,
and education to inprove their work habits and work skills; inproving
fathers' ability to effectively nmanage fam |y busi ness affairs by

means such as education, counseling, and nentoring in household
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matters; infant care; effective comrunication and respect; anger
managenent; children's financial support; and drug-free lifestyle.

(4) The department is authorized to make all ocations of TANF
funds, of not nore than 20% per county, under this section only to
agenci es that report necessary data to the departnment for the purpose
of neeting TANF eligibility reporting requirenments. The use of TANF
funds under this section should not be considered an ongoi ng
comm t ment of funding.

(5) Upon receipt of the pronotion of responsible fatherhood funds
fromthe United States departnment of health and human services, the
agency shall use the programcriteria set forth in subsection (3) to
i npl enment the programw th the federal funds.

Sec. 416. (1) Fromthe funds appropriated in part 1 for
enpl oyment and training support services, the departnent may expend up
to $750,000.00 in TANF to fund a marriage initiative program The
department may contract with i ndependent contractors from various
counties, including, but not limted to, faith-based and nonprofit
organi zations. The independent contractors shall provide at |east 10%
in mat chi ng funds, through any conbination of |ocal, state, or federal
funds or in-kind or other donations. An independent contractor that
cannot secure matching funds shall not be excluded from consi deration
for a marriage initiative program

(2) The departnment may choose providers to work with counties that
wi Il work to support and strengthen marriages of those eligible under
t he TANF gui delines. The areas of work may include, but are not
limted to, marital counseling, donestic violence counseling, famly

counseling, effective comruni cati on, and anger managenent as well as
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parenting skills to inprove the famly structure.

(3) Amarriage initiative program established under this section
may include, but is not limted to, 1 or nore of the follow ng:
publ i c advertising canpai gns on the value of marriage and the skills
needed to increase marital stability and health; education in high
schools on the value of marriage, relationship skills, and budgeting;
premarital, marital, fam |y, and domestic viol ence counseli ng;
ef fective communi cation; marriage nentoring prograns which use nmarried
couples as role nodels and nmentors in at-risk conmunities; anger
managenent ; and parenting skills to inprove the famly structure.

(4) The department is authorized to make all ocations of TANF
funds, of not nore than 20% per county, under this section only to
agenci es that report necessary data to the departnment for the purpose
of neeting TANF eligibility reporting requirenments. The use of TANF
funds under this section should not be considered an ongoi ng
comm t ment of funding.

(5) Upon receipt of the health pronotion grant fromthe United
St ates departnent of health and human services, the agency shall use
the programcriteria set forth in subsection (3) to inplenent the

programw th the federal funds.

CH LD AND FAM LY SERVI CES

Sec. 501. The follow ng goal is established by state | aw.
During the fiscal year ending Septenber 30, 2004, not nore than 3,000
chil dren supervi sed by the departnment shall remain in foster care
| onger than 24 nonths. The departnent shall give priority to reducing

t he nunber of children under 1 year of age in foster care.
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Sec. 502. Fromthe funds appropriated in part 1 for foster care,
t he departnent shall provide 50% rei nbursenent to Indian triba
governnments for foster care expenditures for children who are under
the jurisdiction of Indian tribal courts and who are not otherw se
eligible for federal foster care cost sharing.

Sec. 503. The departnent shall continue adoption subsidy
paynents to famlies after the eighteenth birthday of an adoptee who
neets the followng criteria:

(a) Has not yet graduated from high school or passed a hi gh school
equi val ency examni nati on.

(b) I's maki ng progress toward conpl eti ng hi gh school.

(c) Has not yet reached his or her nineteenth birthday.

Sec. 504. The departnent's ability to satisfy appropriation

deducts in part 1 for foster care private collections shall not be

limted to collections and accruals pertaining to services provided
only in the current fiscal year but shall include revenues coll ected
during the fiscal year in excess of the anount specified in part 1.

Sec. 508. (1) In addition to the anpunt appropriated in part 1
for children's trust fund grants, noney granted or noney received as
gifts or donations to the children's trust fund created by 1982
PA 249, MCL 21.171 to 21.172, is appropriated for expenditure in an
amount not to exceed $800, 000. 00.

(2) The state child abuse and negl ect prevention board may
initiate a joint project with another state agency to the extent that
the project supports the programmatic goals of both the state child
abuse and negl ect prevention board and the state agency. The

departnent nmay invoice the state agency for shared costs of a joint
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project in an anount authorized by the state agency, and the state
child abuse and negl ect prevention board may recei ve and expend funds
for shared costs of a joint project in addition to those authorized by
part 1.

(3) Fromthe funds appropriated in part 1 for children's trust
fund, the departnent nmay utilize interest and investnment revenue from
the current fiscal year only for programs, admnistration, services,
or all sanctioned by the child abuse and negl ect prevention board.

Sec. 509. (1) Fromthe funds appropriated in part 1, the
departnment shall not expend funds to preserve or reunite a famly,
unless there is a court order requiring the preservation or reuniting
of the famly or the court denies the petition, if either of the
foll owing would result:

(a) Achild would be living in the sanme household with a parent or
ot her adult who has been convicted of crimnal sexual conduct against
a child.

(b) Achild would be living in the sanme household with a parent or
ot her adult agai nst whomthere is a substantiated charge of sexual
abuse against a child.

(2) Notwi thstandi ng subsection (1), this section shall not
prohi bit counseling or other services provided by the departnent, if
the service is not directed toward influencing the child to remain in
an abusive environnment, justifying the actions of the abuser, or
reuniting the famly.

Sec. 510. The departnment shall not be required to put up for
bids contracts with service providers if currently only 1 provider in

the service area exists.
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Sec. 513. The departnment shall not expend funds appropriated in
part 1 to pay for the placenent of a child in an out-of-state facility
unless all of the following conditions are mnet:

(a) There is no appropriate placenent available in this state.

(b) The out-of-state facility nmeets all of the licensing standards
of this state for a conparable facility.

(c) The out-of-state facility nmeets all of the applicable
licensing standards of the state in which it is |ocated.

(d) The department has done an on-site visit to the out-of-state
facility, reviewed the facility records, and reviewed |icensing
records and reports on the facility and believes that the facility is
an appropriate placenent for the child.

Sec. 514. The departnent shall make a conprehensive report

concerning children's protective services (CPS) to the |egislature,

i ncludi ng the senate and house policy offices, by January 1, 2004,
that shall include all of the follow ng

(a) Statistical information including, at a mninmnum all of the
fol | ow ng:

(i) The total nunber of reports of abuse or negl ect investigated
under the child protection law, 1975 PA 238, MCL 722.621 to 722.638,

and the nunber of cases classified under category | or category Il and
t he nunber of cases classified under category IIl, category IV, or
category V.

(ii)) Characteristics of perpetrators of abuse or neglect and the
child victins, such as age, rel ationship, socioeconon c status, race,
and ethnicity.

(iii) The mandatory reporter category in which the individual who
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made the report fits, or other categorization if the individual is not
within a group required to report under the child protection law, 1975
PA 238, MCL 722.621 to 722.638.

(b) New policies related to children's protective services
i ncluding, but not limted to, mgjor policy changes and court
deci sions affecting the children's protective services system during
the i medi ately precedi ng 12-nont h peri od.

Sec. 515. Fromthe funds appropriated in part 1 for foster care
paynents and rel ated admi nistrative costs, the departnment may incur
costs and make paynents required to finish and close out the federally
approved title I'V-E child wel fare wai ver managed care denonstration
project. The departnent shall report to the senate and house
appropriations subcommttees on the fam |y i ndependence agency budget
and the senate and house fiscal agencies and policy offices on the
outcone of the child welfare wai ver nmanaged care project. The report
is due on or before August 30, 2004.

Sec. 517. (1) Fromthe funds appropriated in part 1 for famly
preservation and prevention services, the departnent is authorized to
all ocate funds to nmultipurpose coll aborative bodies to address issues
raised in the Binsfeld children's comr ssion report issued in July
1996. Priority for activities and services nmay be given to at-risk
children and fam|lies and cases classified by the departnent as
category Il or category IV under sections 8 and 8d of the child
protection |aw, 1975 PA 238, MCL 722.628 and 722.628d.

(2) Fromthe funds appropriated in part 1 for famly preservation
and prevention services, up to $4, 000, 000.00 nmay be used to fund

comuni ty- based col | aborative prevention services designed to do any
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of the follow ng:

(a) Foster positive parenting skills especially for parents of
chil dren under 3 years of age.

(b) Inprove parent/child interaction.

(c) Pronote access to needed conmmunity services.

(d) Increase |local capacity to serve famlies at risk

(e) Inprove school readiness.

(f) Support healthy famly environments that discourage al cohol,
t obacco, and other drug use.

(3) The allocation provided for in subsection (2) may fund
secondary prevention prograns as defined in the children's trust
fund's preapplication materials for fiscal year 2003-2004 direct
services grants.

(4) Projects funded through the allocation provided for in
subsection (2) nmay be required to neet the following criteria:

(a) Be awarded through a joint request for proposal process
established by the departnment in conjunction with the children's trust
fund and the state human services directors.

(b) Be secondary prevention initiatives. Funds are not intended
to be expended in cases in which neglect or abuse has been
substanti at ed.

(c) Denonstrate that the planned services are part of a
comunity's integrated conprehensive famly support strategy endorsed
by the local nultipurpose collaborative body.

(d) Provide a 25% 1 ocal match of which not nore than 10%is
i n-ki nd goods or services unless the nmaxi mum percentage i s wai ved by

the state hunman services directors.
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(5) As used in this section, "state human services directors”
nmeans the director of the departnment of community health, the director
of the departnent of education, and the director of the famly
i ndependence agency.

Sec. 523. (1) Fromthe funds appropriated in part 1 for youth in
transition, donestic violence prevention and treatnment, and teenage
parent counseling, the departnent is authorized to nmake all ocations of
TANF funds only to the agencies that report necessary data to the
departnent for the purpose of neeting TANF eligibility reporting
requi renents. The use of TANF funds under this section should not be
consi dered an ongoi ng comm tment of funding.

(2) The agenci es receiving teenage parent counseling TANF funds

shall report to the fam |y independence agency on both of the

fol |l ow ng:

(a) Wet her program services have inpacted the follow ng issue
areas:

(1) The nunmber of teen participants having fewer repeat
pr egnanci es.

(i) The conpletion rate for high school diploms or GEDs.

(iii) The teen participants' rate of self-sufficiency.

(b) How many teens participate in the prograns and have access to
any or all of the follow ng services:

(i) Adult supervised, supportive living arrangenents.

(1i)) Pregnancy prevention services or referrals.

(iii) Required conpl etion of high school or receipt of GED
including child care to assist young nothers to focus on achi evenent.

(iv) Support services, including, but not limted to, health care,
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transportati on, and counsel i ng.

(v) Parenting and life-skills training.

(vi) Education, job training, and enploynent services.

(vii) Transition services in order to achieve self-sufficiency.

(wviii) I'nstruction on self-protection.

Sec. 524. The departnent shall submt to the senate and house
appropriations subcommttees on the fam |y i ndependence agency, the
senate and house standing comm ttees having jurisdiction over human
services matters, the senate and house fiscal agencies, and the senate
and house policy offices an annual report, beginning April 2, 2004,
detailing the status of the prevention services program

Sec. 531. (1) Fromthe funds appropriated in part 1, the
departrment nmay neke clains for and pay to local units of governnent a
portion of federal title IV-E revenues earned as a result of eligible
costs incurred by local units of governnment.

(2) The departnent shall nake paynents under subsection (1) only
to local units of governnent that have entered into formal agreenents

with the departnment. The agreenent mnust include all of the

fol | ow ng:
(a) Provide for the departnment to retain 50% of the federa
revenues earned.

(b) Provide for agency review and approval of the local unit's
plan for allocating costs to title IV-E

(c) Provide for the local unit of governnent to submt bills at
tinmes, and in the format, specified by the departnent.

(d) Specify that the local unit of governnment is responsible for

nmeeting all federal title IV-E regulation requirenments, including
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reporting requirenents, with regard to the activities and costs being
billed to title IV-E

(e) Provide for the local unit of governnent to pay the state for
t he amobunt of any federal revenues paid to the local unit that nmay
subsequently be disallowed by the federal governnent.

(f) Be signed by the director of the department, the chief
executive officer of the | ocal governnent agency providing the title
| V-E services, the chair of the county board of comm ssioners, and the
chi ef executive officer of the county.

Sec. 532. The departnment, in collaboration with the departnent
of consunmer and industry services and representatives of the M chigan
federation of private child and fam |y agencies, shall review
policies, practices, and procedures involving the annual |icensing
revi ew conducted by the department of consumer and industry services
and the annual contract conpliance review conducted by the departnent
regarding child placing agencies and child caring institutions. The
review shall include efforts to identify duplication of staff
activities and information sought fromchild placing agenci es and
child caring institutions in the annual review process. The
department shall report on its findings, conclusions, and any actions
taken to ensure the maxi num feasi bl e coordi nati on and efficiency in
conducting these reviews. The report shall be presented to the senate
and house appropriations subconmmttees on the fam |y independence
agency and the departnment of consuner and industry services, the
senate and house fiscal agencies, and the senate and house policy
of fices by April 1, 2004.

Sec. 533. The fam |y independence agency shall nmake paynents to
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private nonprofit child placing facilities for title |IV-E out-of-hone
care services within 30 days of receiving all necessary docunentation
fromthose agencies.

Sec. 536. The fam |y independence agency shall not inplenment a
geographical ly based assi gnnment system for foster care unless
determned to be in the best interests of the foster children.

Sec. 537. (1) The departnent shall offer private nonprofit
licensed agencies the first opportunity to provide foster care
services for new foster children entering the systemin a county when
the departnment's direct care caseload for foster care is greater than
20 cases per foster care worker. This section only applies if the
private nonprofit |licensed agency has an avail abl e placenent at the
time the child needs to be placed and the placenent is not contrary to
the best interests of the child or the child s siblings.

(2) The departnent shall provide the senate and house
appropriations subcommttees on the famly i ndependence agency, the
senate and house fiscal agencies, the senate and house policy offices,
and the state budget director with a report on service cost
simlarities and di fferences between public and private |icensed
nonprofit agencies that includes all of the foll ow ng:

(a) Average casel oad per foster care worker.

(b) Average cost per case.

(c) Range of services provided to foster care youth.

(d) Measurenent of program outcones.

(3) The departnment shall contract with a third party to conpile
and anal yze the information as required by subsection (2). The

departnent shall distribute, in a quarterly report, the findings of
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the analysis to the senate and house appropriati ons subconmttees on
the famly i ndependence agency, the senate and house standi ng
commttees on famlies and human services matters, the senate and
house fiscal agencies, the senate and house policy offices, and the
chief justice of the M chigan suprenme court.

Sec. 539. The departnent shall work in collaboration with
representatives fromprivate nonprofit child placing agencies to
ensure appropriate placenent for children who have been adj udi cated
abused, negl ected, or delinquent and for whomresidential treatnent is
required. The departnment and the representatives fromthe private
nonprofit child placing agencies shall focus on statew de pl acenent
Criteria to address the best interest of the child in need of
servi ces.

Sec. 540. Fromthe funds appropriated in part 1 for the famly
services innovation grants, the departnent may contract with private
service providers in this state for the devel opnment and i npl enentation
of new nodel s of in-hone services. The departnent shall grant
priority in funding to prograns that provide at |east 10%in matching
funds. The prograns shall include various services to children and
famlies that reduce the need for children's out-of-honme placenments
and achi eve the goal of pronoting famly reunification, formation, and
mai nt enance.

Sec. 541. In order to be reinbursed for child care fund
expenditures, counties are required to submt departnent-devel oped
reports to enable the departnment to docunent potential federally
cl ai mabl e expenditures. This requirement is in accordance with the

reporting requirenents specified in section 117a(7) of the socia
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wel fare act, 1939 PA 280, MCL 400. 117a.
Sec. 542. As a condition of receiving funds appropriated in part
1 for the child care fund, by February 15, 2004, counties shall have
an approved service spending plan for the fiscal year ending Septenber
30, 2004. Counties must submit the service spending plan to the

departnment by Decenber 15, 2003 for approval.

PUBLI C _ASSI STANCE

Sec. 601. (1) The departnent may term nate a vendor paynent for
shelter upon witten notice fromthe appropriate |local unit of
government that a recipient's rental unit is not in conpliance with
appl i cabl e | ocal housing codes or when the landlord is delinquent on
property tax paynments. A landlord shall be considered to be in
conpliance with | ocal housing codes when the departnment receives from
the landlord a signed statenent stating that the rental unit is in
conpliance with | ocal housing codes and that statenent is not
contradicted by the recipient and the | ocal housing authority. The
departnent shall term nate vendor paynments if a taxing authority
notifies the departnment that taxes are delinquent.

(2) Whenever a client agrees to the release of his or her nanme and
address to the | ocal housing authority, the departnent shall request
fromthe | ocal housing authority information regardi ng whether the
housi ng unit for which vendoring has been requested neets applicable
| ocal housing codes. Vendoring shall be term nated for those units
that the local authority indicates in witing do not neet |oca
housi ng codes until such tine as the local authority indicates in

writing that |ocal housing codes have been net.
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(3) In order to participate in the rent vendoring prograns of the
departrment, a landlord shall cooperate in weatherization and
conservation efforts directed by the departnment or by an energy
provider participating in an agreement with the departnment when the
| andl ord's property has been identified as needi ng services.

Sec. 603. (1) The departnent, as it determ nes is appropriate,
shall enter into agreenents with energy providers by which cash
assi stance recipients and the energy providers agree to permt the
departnment to nmake direct paynents to the energy providers on behalf
of the recipient. The paynents nmay include heat and el ectric paynent
requirenents fromrecipient grants and anounts in excess of the
paynment requirenents.

(2) The departnment shall establish caps for natural gas, wood,
el ectric heat service, deliverable fuel heat services, and for
el ectric service based on avail abl e federal funds.

(3) The departnent shall negotiate with positive billing utility
conpani es to devel op extended paynent plans. Such plans shall allow
clients who termnate frompositive billing due to increased incone to

make nonthly paynments in order to gradually liquidate utility

arrears.
(4) It is the intent of the legislature that the departnment review
and adj ust the standard utility allowance for the state food

assi stance programto ensure that it reflects current energy costs in

the state.
Sec. 604. (1) The departnent shall operate a state disability
assi stance program Except as provided in subsection (3), persons

eligible for this programshall include needy citizens of the United

S02282' 03 (S-1) LTB



© 00 N o o0~ W N P

N NN N N N NN R R P R R B R B R
N~ o 00 A W N RBP O © 0 N O 00N~ W N P O

43

States or aliens exenpted fromthe suppl enental security income
citizenship requirenent who are at | east 18 years of age or
emanci pated mnors nmeeting 1 or nore of the follow ng requirenents:

(a) A recipient of supplenental security inconme, social security,
or nedical assistance due to disability or 65 years of age or ol der.

(b) A person with a physical or nmental inpairnment which neets
federal supplenental security incone disability standards, except that
the m nimum duration of the disability shall be 90 days. Substance
abuse alone is not defined as a basis for eligibility.

(c) Aresident of an adult foster care facility, a home for the
aged, a county infirmary, or a substance abuse treatnent center.

(d) A person receiving 30-day postresidential substance abuse
treat ment.

(e) A person diagnosed as having acquired i munodefi ciency
syndrone.

(f) A person receiving special education services through the
| ocal internediate school district.

(g) A caretaker of a disabled person as defined in subdivision
(a), (b), (e), or (f) above.

(2) Applicants for and recipients of the state disability
assi stance program shall be considered needy if they:

(a) Meet the sane asset test as is applied to applicants for the
fam |y i ndependence program

(b) Have a nonthly budgetable inconme that is | ess than the paynent
st andar ds.

(3) Except for a person described in subsection (1)(c) or (d), a

person is not disabled for purposes of this section if his or her drug
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addiction or alcoholismis a contributing factor material to the
determination of disability. "Mterial to the determ nation of
disability" nmeans that, if the person stopped using drugs or al cohol,
his or her remaining physical or nental limtations would not be
disabling. |If his or her remaining physical or nental limtations
woul d be disabling, then the drug addiction or alcoholismis not
material to the determ nation of disability and the person may receive
state disability assistance. Such a person nust actively participate
in a substance abuse treatnent program and the assistance nust be
paid to a third party or through vendor paynents. For purposes of
this section, substance abuse treatnment includes receipt of inpatient
or outpatient services or participation in alcoholics anonynous or a
simlar program

(4) A refugee or asylee who loses his or her eligibility for the
federal supplenental security incone program by virtue of exceeding
the maximumtine limt for eligibility as delineated in section 402 of
title 'V of the personal responsibility and work opportunity
reconciliation act of 1996, Public Law 104-193, 8 U S.C. 1612, and who
otherwi se neets the eligibility criteria under this section shall be
eligible to receive benefits under the state disability assistance
program

Sec. 605. The |evel of reinbursenent provided to state
di sability assistance recipients in licensed adult foster care
facilities shall be the sane as the prevailing supplenental security
i ncome rate under the personal care category.

Sec. 606. County famly independence agencies shall require each

reci pient of state disability assistance who has applied with the
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social security adm nistration for supplenmental security inconme to
sign a contract to repay any assi stance rendered through the state
di sability assistance program upon recei pt of retroactive suppl enental
security inconme benefits.

Sec. 607. The departnent's ability to satisfy appropriation
deductions in part 1 for state disability assistance/ suppl enent al
security incone recoveries and public assistance recoupnent revenues
shall not be Iimted to recoveries and accruals pertaining to state
disability assistance, or famly independence assi stance grant
paynents provided only in the current fiscal year, but shall include
all related net recoveries received during the current fiscal year.

Sec. 608. Adult foster care facilities providing domciliary
care or personal care to residents receiving supplenmental security
i ncome or homes for the aged serving residents receiving suppl enental
security incone shall not require those residents to reinburse the
hone or facility for care at rates in excess of those legislatively
authorized. To the extent permtted by federal |aw, adult foster care
facilities and honmes for the aged serving residents receiving
suppl emental security incone shall not be prohibited from accepting
third-party paynments in addition to supplenental security incone
provi ded that the paynents are not for food, clothing, shelter, or
result in a reduction in the recipient's supplenmental security incone
payment .

Sec. 609. The state supplenentation | evel under the suppl enental
security incone programfor the personal care/adult foster care and
home for the aged categories shall not be reduced during the fisca

year begi nning October 1, 2003 and endi ng Sept enber 30, 2004.
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Sec. 610. In devel oping good cause criteria for the state
energency relief program the departnent shall grant exenptions if the
energency resulted from unexpected expenses related to maintaining or
securing enpl oyment .

Sec. 611. (1) The departnent shall not require providers of
burial services to accept state paynment for indigent burials as
paynents in full. Each provider shall be pernmtted to collect
addi ti onal paynment fromrelatives or other persons on behalf of the
deceased. The total in additional paynents shall not exceed
$2, 600. 00.

(2) Any additional paynment collected pursuant to subsection (1)
shal | not increase the maxi mumcharge limt for state paynent as
establ i shed by | aw

Sec. 612. For purposes of determ ning housing affordability
eligibility for state enmergency relief, a group is considered to have
sufficient incone to neet ongoi ng housing expenses if their total
housi ng obligation does not exceed 75% of their total net incone.

Sec. 613. (1) Fromthe funds appropriated in part 1 for state
energency relief, the maxi mum all owabl e charge limt for indigent
burials shall be $947.00. The funds shall be distributed as foll ows:
$603. 00 for funeral directors; $200.00 for ceneteries or crematoriuns;
and $144.00 for the provider of the vault.

(2) On Decenber 31, 2003, participating funeral hone directors or
ceneteries or crematoriuns shall submit on a quarterly basis a report
on a form made avail able by the departnent that includes all of the
followi ng information:

(a) The nunber of indigent burials perforned.
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(b) The cost of services rendered for each indigent burial
per f or med.

(c) The total reinbursenent received fromthe state for indigent
buri al s.

(d) The anopunt the participating provider received fromfanilies
toward i ndigent burials.

(e) Al other sources of reinbursenment received by the
participating providers shall be docunented individually for indigent
buri al s.

(f) The percentage of total burials perfornmed by the provider that
represents indigent burials.

(3) The departnent shall report on an annual basis on the
informati on received fromparticipating providers under subsection
(2). The departnment shall submt the report to the state budget
director, the chairpersons of the senate and house appropriations
committees, the chairpersons of the senate and house appropriations
subconmittees on the fam |y i ndependence agency, the senate and house
fiscal agencies, and the senate and house policy offices.

Sec. 614. The funds available in part 1 for burial services
shall be available if the deceased was an eligible recipient and an
application for energency relief funds was made within 10 days of the
burial or cremation of the deceased person. Each provider of burial
services shall be paid directly by the departnent.

Sec. 615. Except as required by federal |aw or regul ations,
funds appropriated in part 1 shall not be used to provide public
assistance to a person who is an illegal alien. This section shal

not prohibit the departnent fromentering into contracts with food
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banks or emergency shelter providers who nay, as a normal part of
doi ng busi ness, provide food or enmergency shelter to individuals.

Sec. 616. (1) The appropriation in part 1 for the weatherization
program shal | be expended in such a manner that at |east 25% of the
househol ds weat heri zed under the program shall be househol ds of
famlies receiving 1 or nore of the foll ow ng:

(a) Fam ly independence assi stance.

(b) State disability assistance.

(c) Food assi stance.

(d) Suppl emental security incorme.

(2) Any unencunbered bal ances of the weatherization program shal
not | apse and nmay be carried forward to fiscal year 2005.

Sec. 617. In operating the fam |y independence programwth
funds appropriated in part 1, the departnent shall not approve as a
m nor parent's adult supervised household a living arrangenent in
which the mnor parent lives with his or her partner as the
supervi sing adul t.

Sec. 618. The departnent may only reduce, term nate, or suspend
assi stance provi ded under the social welfare act, 1939 PA 280,

MCL 400.1 to 400.119b, without prior notice in 1 or nore of the
foll owi ng situations:

(a) The only eligible recipient has died.

(b) A recipient nmenmber of a programgroup or famly independence
assi stance group has di ed.

(c) Arecipient child is renmoved fromhis or her fam |y hone by
court action.

(d) Arecipient requests in witing that his or her assistance be
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reduced, term nated, or suspended.

(e) A recipient has been approved to receive assistance in another
state.

(f) A change in either state or federal |aw that requires
automatic grant adjustnments for classes of recipients.

Sec. 619. The departnent shall exenpt fromthe denial of
title I'V-A assistance and food assi stance benefits, contained in
section 115 of title | of the personal responsibility and work
opportunity reconciliation act of 1996, Public Law 104-193, 21
U S.C. 862a, any individual who has been convicted of a felony that
i ncl uded the possession, use, or distribution of a controlled
substance, after August 22, 1996, provided that the individual is not
in violation of his or her probation or parole requirenents. Benefits
shal |l be provided to such individuals as follows:

(a) Athird-party payee or vendor shall be required for any cash
benefits provided.

(b) An authorized representative shall be required for food
assi stance recei pt.

Sec. 621. Funds appropriated in part 1 may be used to support
mul ticultural assimlation and support services. The departnent shal
distribute all of the funds described in this section based on
assessed conmunity needs.

Sec. 627. (1) Fromthe funds appropriated in part 1 for day care
services, the departnent shall contract to adm nister an anount not to
exceed $1, 350, 000. 00 for the "enhance quality inprovenment progrant
(EQUIP) grants. A priority for the expenditure of EQUI P funds shal

be given to providers to expand access to child care, specifically
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24-hour care and weekend care. A child care program shall not be
eligible for an EQU P grant unless 25% or nore of its clients receive
day care paynents fromthe departnent.

(2) Fromthe funds appropriated in part 1 for day care services,
t he departnment shall establish an additional fund of at |east
$350, 000. 00 for a grant pool for an "enhance quality inprovenent
program’ (EQU P) specifically to establish new famly and group hone
day care providers.

Sec. 631. The departnent shall maintain policies and procedures
to achieve all of the follow ng:

(a) The identification of individuals on entry into the system who
have a history of donestic violence, while maintaining the

confidentiality of that information.

(b) Referral of persons so identified to counseling and supportive
servi ces.

(c) I'n accordance with a determ nation of good cause, the waivVving
of certain requirements of fam |y independence prograns where

conpliance with those requirenments would nmake it nore difficult for
t he individual to escape donestic violence or would unfairly penalize
i ndi vi dual s who have been victins of donestic violence or who are at
ri sk of further domestic viol ence.

Sec. 632. The departnent shall calculate the food assistance
al lotnent for applicants who are United States citizens and who |ive
in a household with legal immgrants in a manner that nmaxim zes the
food assistance available to these United States citizens under
federal |aw.

Sec. 635. Wthin 6 business days of receiving all information
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necessary to process an application for paynments for child day care,
the fam |y independence agency shall determ ne whether the child day
care provider to whomthe paynents, if approved, would be nade, is
listed on the child abuse and neglect central registry. |If the
provider is listed on the central registry, the famly independence
agency shall imrediately send witten notice denying the applicant's
request for child day care paynents.

Sec. 640. (1) Fromthe funds appropriated in part 1 for day care
services, the famly independence agency shall expend up to
$8, 000, 000. 00 to provide infant and toddler incentive paynents to
child day care providers serving children fromO to 2-1/2 years of age
who neet licensing or training requirenents.

(2) The use of the funds under this section should not be
consi dered an ongoi ng comm tment of funding.

Sec. 643. As a condition of receipt of federal TANF funds,
hormel ess shelters shall collaborate with the fam |y independence
agency to obtain necessary TANF eligibility information on famlies as
soon as possible after admtting a famly to the honel ess shelter.
Fromthe funds appropriated in part 1 for honeless shelters within
state energency relief, the departnent is authorized to make
al l ocations of TANF funds only to the agencies that report necessary
data to the departnment for the purpose of neeting TANF eligibility
reporting requirenents. Honeless shelters that do not report
necessary data to the departnment for the purpose of neeting TANF
eligibility reporting requirenents will not receive reinbursenments
whi ch exceed the per diem anount they received in fiscal year 2000.

The use of TANF funds under this section should not be considered an
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ongoi ng comi t ment of funding.

Sec. 645. An individual or famly is considered honel ess, for
purposes of eligibility for state enmergency relief, if living
tenporarily with others in order to escape donestic violence. For
purposes of this section, donmestic violence is defined and verified in
the sane manner as in the famly i ndependence agency's policies on
good cause for not cooperating with child support and paternity
requirenents.

Sec. 648. Fromthe funds appropriated in part 1 for public
assi stance, the departnent nmay make assi stance paynents to recipients
beyond the 5-year limt set by the personal responsibility and work
opportunity reconciliation act of 1996, Public Law 104-193, 110
Stat. 2105, providing the recipient is conplying with asset, incone,
and participation standards set as a condition of eligibility to
recei ve assi stance and clearly denonstrates that he or she is naking
progress in becom ng self-sufficient.

Sec. 653. Fromthe funds appropriated in part 1 for food
assi stance, an individual who is the victimof donestic violence and
does not qualify for any other exenption may be exenpt fromthe
3-month in 36-nmonth limt on receiving food assi stance under section
6(0)(6) of the food stanp act of 1977, Public Law 88-525, 7
U.S.C 2015. This exenption can be extended an additional 3 nonths
upon denonstration of continuing need.

Sec. 657. (1) The departnent shall continue to offer quality
before- or after-school progranms that provide youth with a safe,
engagi ng environment to notivate and inspire |earning outside the

traditional classroomsetting. Before-school progranms are limted to
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el enentary school -aged children. Effective before- or after-schoo
prograns conbi ne academ ¢, enrichnent, and recreation activities to
guide learning and inspire children and youth in various activities.
The before- or after-school prograns can neet the needs of the
communi ties served by the prograns.

(2) The departnment shall work in collaboration with independent
contractors to put into practice a pilot programestablishing quality
before- or after-school programs for children in kindergarten to ninth
grades. In order for an independent contractor to receive TANF funds,
a child served nust be a nmenber of a family with an i nconme that does
not exceed 200% of the federal poverty guidelines published by the
United States departnment of health and human servi ces.

(3) The department shall allocate through grants or contracts up
to $8, 500, 000.00 in TANF funds for pilot prograns. A county shal
receive no nore than 20% of the funds appropriated in part 1 for this
program Fromthe funds appropriated in part 1 for before- or
after-school pilot prograns within day care services, the departnent
is authorized to nake allocations of funds only to the agencies that
report necessary data to the departnment for the purpose of neeting
TANF and mai ntenance of effort eligibility reporting requirenents.
The use of funds under this section should not be considered an
ongoi ng comi t ment of funding.

(4) The before- or after-school pilot prograns shall include, at
mnimum at |least 3 of the follow ng topics:

(a) Abstinence-based pregnancy prevention.

(b) Chem cal abuse and dependency i ncludi ng nonnedi cal services.

(c) Gang viol ence prevention.
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(d) Academ c assistance, including assistance with reading and
writing.

(e) Preparation toward future self-sufficiency.

(f) Leadership devel opnent.

(g) Case nmanagenent or nentoring.

(h) Parental involvenent.

(i) Anger managenent.

(5) The department nmay enter into grants or contracts with
i ndependent contractors including, but not limted to, faith-based
organi zations, boys or girls clubs, schools, or nonprofit
organi zations. The departnment shall grant priority in funding
i ndependent contractors who secure at |east 10%in matching funds.
The matching funds may either be fulfilled through |local, state, or
federal funds, and/or through in-kind or other donations. An
i ndependent contractor who cannot fulfill the match described in this
subsection shall not be excluded from applying for a before- or
after-school program contract.

(6) Areferral to a pilot program my be nmade by, but is not
limted to, any of the following: a teacher, counselor, parent,
police officer, judge, or social worker.

(7) By August 30, 2004, the departnment before- or after-school
pi |l ot program expenditures shall be audited and the departnent shal
work in collaboration with i ndependent contractors to provide a report
on the before- or after-school pilot programto the senate and house
standi ng conmittees dealing with human services, the senate and house
appropriations subcommttees for the famly independence agency

budget, the senate and house fiscal agencies, and the senate and house
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policy offices. The report shall include the nunber of participants
and the average cost per participant, as well as changes noted in
program participants in any of the follow ng categories:

(a) Juvenile crine.

(b) Aggressive behavi or.

(c) Academ c achi evenent.

(d) Devel opnent of new skills and interests.

(e) School attendance and dropout rates.

(f) Behavioral changes in school.

Sec. 660. Fromthe funds appropriated in part 1 for food bank
council activities within state enmergency relief, the departnment is
authorized to make all ocations of TANF funds only to the agencies that
report necessary data to the departnment for the purpose of neeting
TANF eligibility reporting requirenents. The agencies that do not
report necessary data to the departnment for the purpose of neeting
TANF eligibility reporting requirenents will not receive allocations
in excess of those received in fiscal year 2000. The use of TANF
funds under this section should not be considered an ongoi ng
comm tment of funding.

Sec. 666. The departnment shall develop and inplenment a plan to
i ncrease the participation of eligible famly independence program
recipients in the federal earned incone tax credit.

Sec. 667. The departnent may expend funds necessary to perform
child day care provider background checks from fees coll ected.

Sec. 668. In coordination with the M chigan alliance of boys and
girls clubs, the department shall expend up to $250, 000.00 in TANF

funds to make allocations for a statew de coll aborative project to
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devel op a comunity-based program available to children ages 6 to 15.

(2) The departnment shall nake allocations of TANF funds under this
section only to agencies that report necessary data to the depart nent
for the purpose of neeting the TANF eligibility reporting
requi renents. The use of TANF funds under this section should not be
consi dered an ongoi ng comm t nent.

(3) The departnent shall grant priority in funding to prograns
that provide at |east 10%in matching funds. The matching funds
requi renent shall be fulfilled through any conbi nati on of | ocal,
state, or federal funds or in-kind or other donations. A programthat
cannot neet the matching requirenent shall not be excluded from
applying for a contract.

Sec. 669. (1) The departnent may distribute cash and food
assistance to recipients electronically by using debit cards.

(2) The departnment shall allocate up to $5,560,000.00 for the
annual school clothing allowance. The allowance shall be granted to
all eligible children 4 to 18 years of age. At |east 2 weeks prior to
the clothing all owance transfer, the departnent shall notify
assi stance recipients eligible for the all owance of actual and
potential participating retail establishnents that offer discounts
under the clothing allowance program

Sec. 670. It is the intent of the legislature that the funds
appropriated in part 1 for kinship care in the fiscal year ending
Sept enber 30, 2004 reflect the legislature's commtnent to reduce the
benefit discrepancy between kinship care and a simlar famly size
within the fam |y independence agency program (FIP). The legislature

recogni zes the commtnent of relatives to provide famly continuity,
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nurturance, and care for this special population of children who can
no longer remain in their parents' care due to abuse, neglect, or

ot her soci al problens.

JUVENI LE JUSTI CE SERVI CES

Sec. 702. Expansion of facilities funded under part 1 for
juvenile justice services shall not be authorized by the joint capital
outl ay subcommttee of the appropriations conmittees until the
departnent has held a public hearing in the conmunity where the
facility proposed to be expanded is |ocated.

Sec. 703. A juvenile adjudicated and placed in a state-operated
maxi mum security program funded under part 1 for juvenile justice
services shall not be allowed to | eave the property of the maxi num
security facility at which the programis |ocated except when required
to | eave the property for nedical treatnent, court appearances, or
ot her good cause approved by the facility director. For purposes of
this section, "juvenile" means that termas defined in section 115n of
the social welfare act, 1939 PA 280, MCL 400. 115n.

Sec. 704. New facilities funded under part 1 for juvenile
justice services shall not be located within 1,500 feet of property in
use for a K-12 educational program

Sec. 705. (1) The departnent shall report on the WJ. Maxey
facility to the house and senate appropriations subconmittees on the
fam |y i ndependence agency budget, house and senate standing
conmi ttees on human services matters, and house and senate fisca
agencies and policy offices as part of their annual budget

presentation. The report shall include the foll ow ng:
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(a) Popul ation reintegration goals for juvenile justice wards
i ncluding, but not limted to, the categorization of positive outcones
and recidivismby age and incarceration type.

(b) Facility nedia policy to ensure reinforcenent and consi stency
with treatnent plans and desired ward outcones.

(c) Staff and resident safety.

(d) Qutcone based service and treatnment program plan for wards who
are sex offenders or substance abusers.

(e) Facility procedure follow ng traumati c canmpus occurrences such
as, but not limted to, violent and sexual assaults.

(f) Quality control process for resident service and rel ease
pl ans.

(g) Findings of all federal investigations of the facility.

(2) The departnment shall ensure that all juveniles comng into
care receive an assessnent that includes a review of dysfunctional
behavi or in adol escents. |In addition, the departnment shall ensure
that all treatnent addresses:

(a) Dysfunctional famly practices, such as substance abuse and
donestic viol ence.

(b) Sexual harassnent and gender bias.

(c) Cultural and ethnic sensitivity.

(3) The departnent shall nake a conparative anal ysis of public
training schools and private facilities and report the analysis to the
senate and house appropriations subcommttees on the famly
i ndependence agency during the budget deliberations and distribute the
findings to the senate and house standing conmittees on human services

matters, the senate and house fiscal agencies, the senate and house
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policy offices, and the chief justice of the M chigan suprenme court.
The report shall include all of the follow ng categories:

(a) Number of youths served by the facility.

(b) Number and type of security levels in the facility.

(c) Number of youths who earned a GED while at the facility.

(d) Recidivismrate for youths served by the facility.

(e) Breaches of security at the facility.

(f) Unique characteristics of the facility's program

(g) Academ c levels for youths served by the facility at intake
and on di schar ge.

(h) Standardi zed psychol ogi cal assessnent scores for youths served
by the facility at intake and on di scharge.

(i) Program achi evenent out cones.

Sec. 706. Counties shall be subject to 50% charge back for the
use of alternative regional detention services, if those detention
services do not fall under the basic provision of section 117e of the
social welfare act, 1939 PA 280, MCL 400.117e, or if a county operates
those detention services prograns primarily with professional rather
t han vol unteer staff.

Sec. 712. Not nore than 30 days after receiving a published
report fromthe office of auditor general that states that the
departnment has not conplied with state or federal law, rule, or
regul ati on, the departnent shall provide a report to the house and
senate conmittees having jurisdiction over the fam |y independence
agency. The report shall state the reason for the nonconpliance, a
corrective action plan to bring the departnent into conpliance, and

the tinme franme for inplenenting and executing the plan.
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Sec. 713. (1) The departnent shall work cooperatively with
judiciary and with the departnents of community health and career
devel opnent to coordinate and i nprove the delivery of nmental health
and substance abuse treatnment and education and training services to
i ndi vidual s | eaving the juvenile justice system especially those
aging out of the systemidentified as continuing to pose a serious
risk to thensel ves or others.

(2) As required by section 18 of chapter Xl I A of the probate code
of 1939, 1939 PA 288, MCL 712A.18, juveniles commtted to an
institution operated by the departnent shall receive nedical, dental
surgical, or other health care as necessary. The Medicaid
rei mbursable rate scale shall be used as the standard for allowable
charges for services rendered. The fam |y independence agency shal
rei nburse providers for the actual charges | ess than or equal to the
Medi caid rei nbursable rate scale for each service provided.

Sec. 714. (1) The famly i ndependence agency shall provide
techni cal assistance for counties to devel op i nformation networks
i ncluding, but not imted to, serious habitual offenders
conprehensi ve action program (SHOCAP), juvenile justice on-line
technol ogy (JJOLT), and juvenile violent reporting system (JVRS).

(2) The departnent shall assist counties in identifying funding
sources for the networks, including, but not limted to, the child
care fund and the juvenile accountability incentive bl ock grant.

(3) The local units of governnment shall report to the departnent
on expenditures of their juvenile justice information networks in
concert with their requests for reinbursement fromthe child care

fund.
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(4) The departnment shall provide during budget deliberation
hearings the conpilation of reports fromthe | ocal units of
gover nnment .

Sec. 715. (1) It is the intent of the legislature that the
primary function of the juvenile justice systemshall be to pronote
the protection of individuals and comunities through the reduction of
juvenile crinme.

(2) Based on the recommendati ons of the 2001 joint house and
senate task force on juvenile justice, the departnment shall present

the early intervention initiatives denonstrating the principles at the

annual bal anced and restorative justice conference in May 2003. The
early intervention shall include, but not be limted to, the
fol |l ow ng:

(a) Mentoring progranms that focus on inproving conmuni cati on and
col | aboration, encourage quality nmentoring prograns, recruitment of
mentors, and increasing public awareness of and participation in
progranms for at-risk youth.

(b) Discussion of prograns relating to juvenile information
networ ks as an Internet-based comunication tool that assists with
case nmanagenent of juvenile offenders in the area.

(c) Discussion of the possibility of inplenenting a program
nodel ed after the "Wsconsin citizenship initiative" to collaborate
with the before- or after-school prograns offered under the authority

of this act.
(d) Exploration of the option of a sunmt conducted via the
Internet to di scuss neasures relating to the prevention and

intervention of at-risk youth.

S02282' 03 (S-1) LTB



© 00 N o o0~ W N P

10
11
12

13
14
15
16
17
18

62

(e) Discussion of California's "8%early intervention" program
that focuses on aggressive early intervention and treatnent of young,
high at-risk juvenile offenders and their famlies.

(f) Multisystemtherapy.

(g) Youth service projects.

(h) Community services projects.

(i) Areport on the initiatives discussed at the bal anced and
restorative justice conference described in this section will be given
to the senate and house appropriations subconmmttees on the famly
i ndependence agency budget, the senate and house standi ng conmttees
dealing with human services, the senate and house fiscal agencies, and

the policy offices no | ater than Cctober 30, 2003.

DI SABI LI TY DETERM NATI ON_SERVI CES

Sec. 801. The fam |y independence agency disability
determ nation services in agreenment with the departnment of managenent
and budget office of retirement systens will devel op the nedica
information and determne eligibility of medical disability retirenment

for state enpl oyees, state police, judges, and school teachers.
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