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SB- 0931, As Passed House, Decenber 9, 2004

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO 931

A bill to anmend 1966 PA 346, entitled
"State housing devel opnent authority act of 1966, "
by anendi ng sections 48i and 49 (MCL 125.1448i and 125.1449j),
section 48i as added by 1981 PA 173 and section 49] as anmended by
1993 PA 221.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 48i. (1) The nortgagor, ——his—er—her— the nortgagor's

heirs, executors, —er— adm nistrators, —— or any person lawfully

cl ai m ng —freme+r— under the nortgagor or the nortgagor's heirs,
executors, or admnistrators may redeemthe entire prem ses sold
by paying, within 6 nonths fromthe —t+ime— date of the sale, to
t he purchaser —teo— or the purchaser's executors,

adm ni strators, or assigns, ——— or to the register of deeds in
whose office the deed of sale is deposited as provided in the

court rules, for the benefit of the purchaser, the sum which was
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Senate Bill No. 931 (H 1) as anended Decenber 9, 2004

bid with interest fromthe —t+ime— date of the sale at the
interest rate —perecent—boerne— provided for by the nortgage.
(2) The vendee of a land contract, ——his—er—her— the

vendee's heirs, executors, —er— administrators, —— or any person

lawful ly claimng —fremer— under the vendee of a | and contract
or the vendee's heirs, executors, or admnistrators —efthe
vendee— of a land contract may redeemthe entire prem ses sold
wWithin 6 nonths fromthe —++me— date of the sale by paying to the
purchaser ——te— or the purchaser's executors, admnistrators, or

assigns, —— or to the register of deeds in whose office the deed

of sale is deposited as provided in the court rules, for the
benefit of the purchaser, the sumwhich was bid with interest
fromthe tiwe— date of the sale at the interest rate —perecent
boerne— provided for by the land contract. In case the sumis
paid to the register of deeds, the sumof $5.00 shall be paid to
the register of deeds as a fee for the care and custody of the
redenpti on noney. -Alterthese surws—have beenpaid

(3) Upon the paynent of suns required under this section, the
deed of sale is void. —andofhoeffect—butinecaseany— If a
distinct ot or parcel separately sold is redeened, |eaving a

portion of the prem ses unredeened, then the deed of sale is

—hoperative—rerely— void only as to the portion or portions of
the prem ses which are redeened. —andtothe portions—not

redeenred—it—remains—vali-dandof full—effeet— [ The register of deeds

shall not determ ne the anbunt necessary for redenption
] The purchaser shall attach

an affidavit with the deed to be recorded that states the exact
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Senate Bill No. 931 (H 1) as anended Decenber 9, 2004

anount required to redeemthe property, including any daily per
di em anounts, and the date by which the property nust be redeened

shall be stated in the certificate of sale. |

] The purchaser
may include in the affidavit the nane of a designee responsible
on behal f of the purchaser to assist the person redeem ng the
property in computing the exact anmount required to redeemthe
property. The designee may charge a fee as stated in the

affidavit [and nay be authorized by the purchaser to receive redenption
funds]. The purchaser shall accept the anmobunt conputed by the

desi gnee.
[(4) The anpbunt stated in any affidavits recorded under this section

shal | be the anmount necessary to satisfy the requirenents for redenption
under this section.]
Sec. 49j. (1) If the nortgagor, ——his—erher— the

nortgagor's heirs, executors, —e+— admnistrators, —— or any
person |lawfully cl ai m ng ++em—e+— under the nortgagor or the
nortgagor's heirs, executors, or admnistrators, redeens the

entire premses sold within the —apptecabletirmetmt— tine
prescribed in this section by paying to the purchaser —te— or

t he purchaser's executors, adm nistrators, or assigns, —— or to
the register of deeds in whose office the deed is deposited for
the benefit of the purchaser, the sumwhich was bid for the
prem ses, with interest fromthe —t+ime— date of the sale at the
i nterest rate —pereent—borne— provided for by the nortgage, and
in case the paynent is nade to the regi ster of deeds, the sum of
$5.00 as a fee for the care and custody of the redenption noney,
t hen the deed —shall—be— is void. —andof—hoeffect— If a
distinct ot or parcel separately sold is redeened, |eaving a

portion of the prem ses unredeened, then the deed —shall—be
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Senate Bill No. 931 (H 1) as anended Decenber 9, 2004

hoperativenerely— is void only as to the parcel or parcels —se
redeened. ——and-to-those portions—not—soredeenred—shall—renain

vat-d—and—oef full—effeet— [ The

anount necessary for redenption.

regi ster of deeds shall not determ ne the

] The purchaser shall attach an affidavit with

the deed to be recorded that states the exact anount required to

redeem the property, including any daily per diem anmounts, and

the date by which the property nust be redeened shall be stated

in the certificate of sale. |

]

The purchaser may include in the

affidavit the nanme of a designee responsi ble on behalf of the

purchaser to assist the person r

conmputing the exact amount requ

edeem ng the property in

red to redeemthe property. The

desi gnee nay charge a fee as stated in the affidavit [and nmay be

aut horized by the purchaser to r

ecei ve redenption funds]. The

pur chaser shall accept the anmount conputed by the designee.

(2) If, follow ng the sale,

t he purchaser pays —a—sum-as— any

t axes assessed agai nst the property or insurance prem uns —upen

an—nsurance—poliey— covering any buil dings | ocated on the
property whi ch under the terns of the nortgage —t+—would-have
been— were the duty of the nortgagor —te—have pard—had-the
mortgage—not—beenforeclosed,— and —whi-ch-—premunrs— are necessary

to keep the policy in force unti
redenpti on, and the purchaser or
representative of the purchaser

—makes— may nake an affidavit of

| the expiration of the period of
—soneone—+n—his—or—her—behalf— a
havi ng knowl edge of the facts

t he paynment show ng t he anount

and itens paid, together with the recei pt —evidenctngthe— of
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paynment of the taxes or insurance prem uns, —-as—the-case rmay—ber
together with an affidavit of an insurance agent of the insurance
conpany stating the making of the paynment and al so what portion
of the policy covers the premiumfor the period —prier—te— before
the expiration of the period of redenption, the affidavits and
the receipt shall be filed with the register of deeds with whom
the deed is deposited, who shall endorse on the deed the tine the
affidavits and recei pt were received. The register of deeds
shall record —attength— the affidavit of the purchaser only and
—shal—preserveinhis—or—herfiles— file the recorded affidavit,
together with the tax and insurance receipts and insurance
agent's affidavit, until expiration of the period of redenption

(3) After the purchaser's affidavit is recorded under this
section, redenption shall only be nade upon paynent of the sum
specified i n —this—subsectionplus—thearpunt—shoewn—by the
atf-davi-ts—andreceipts—tohavebeen—so—paild— subsections (1) and
(2), with interest on the amount, fromthe date of the paynent to
the date of redenption, at the interest rate specified in the
nor t gage.

(4) 22— In the case of a nortgage executed on comercial or
i ndustrial property, or nultifamly residential property in
excess of 4 units, the redenption period is 6 nonths fromthe
time of the sale.

(5) 3)— In the case of a nortgage executed on residentia
property not exceeding 4 units and not nore than 3 acres in size,
if the amobunt claimed to be due on the nortgage at the date of

the notice of foreclosure is nore than 66-2/ 3% of the original
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Senate Bill No. 931 (H 1) as anended Decenber 9, 2004

i ndebt edness secured by the nortgage, the redenption period is 6
nont hs.

(6) 44— In the case of a nortgage on residential property
not exceeding 4 units and not nore than 3 acres in size, if the
property i s abandoned as determ ned —pursuanrt—te— under section
49k, the redenption period is 3 nonths.

(7) 55— In the case of any nortgage on residential property
not exceeding 4 units and not nore than 3 acres in size, if the
anount clained to be due on the nortgage at the date of the
notice of foreclosure is nore than 66-2/ 3% of the original
i ndebt edness secured by the nortgage and the property is
abandoned as determ ned —pursuant—te— under section 49k, the
redenption period is 1 nonth.

(8) —6)— If the property is abandoned as determ ned
—pursuant—toe— under section 49v, the redenption period is 30
days.

(9) A— In any other case not otherw se described in this
section, the redenption period is 1 year fromthe date of the
sal e.

(10) If an automation fund is established under section 2568
of the revised judicature act of 1961, MCL 600. 2568, any fees or
charges collected by the regi ster of deeds under this section or

section 48i shall be credited to the automati on fund.

[(11) The anpbunt stated in any affidavits recorded under this
section shall be the anpbunt necessary to satisfy the requirenents for
redenpti on under this section.]
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