SENATE BILL No. 991

SB- 0991, As Passed House, May 18, 2004

SENATE BILL No. 991

February 12, 2004, Introduced by Senator ALLEN and referred to the Committee on Health
Policy.

A bill to anend 1945 PA 47, entitled

"An act to authorize 2 or nore cities, townships, and villages,
or any conbination of cities, townships, and villages, to

i ncorporate a hospital authority for planning, pronoting,
acquiring, constructing, inproving, enlarging, extending, owning,
mai ntai ning, and operating 1 or nore conmunity hospitals and
related buildings or structures and related facilities; to
provide for the sale, |ease, or other transfer of a hospital
owned by a hospital authority to a nonprofit corporation
establ i shed under the laws of this state for no or nom nal
nonetary consi deration; to define hospitals and community
hospitals; to provide for changes in the nenbership therein; to
authorize the cities, townships, and villages to |levy taxes for
comunity hospital purposes; to provide for the issuance of
bonds; to provide for the pledge of assessnents; to provide for
borrowi ng noney for operation and mai nt enance and issui ng notes
for operation and mai ntenance; to validate elections heretofore
hel d and notes heretofore issued; to validate bonds heretofore
i ssued; to authorize condemation proceedings; to grant certain
powers of a body corporate; to validate and ratify the

organi zati on, existence, and nenbership of entities acting as
hospital authorities under the act and the actions taken by
hospital authorities and by the nmenbers of the hospita
authorities; and to prescribe penalties and provide renedies,"”

by amendi ng section 2 (MCL 331.2).
THE PEOPLE OF THE STATE OF M CH GAN ENACT:

05874' 03 KAO

T66 'ON 17119 dLVNIS



© 00 N o o0~ wWw N P

N N N N N N NN R P R R R R R R R R
~N~ o o0 A WON PP O O 00O N o 0o r~ N - O

2

Sec. 2. (1) The hospital authority —shalt—be— is a body
corporate with power to sue or be sued in any court of this state
and rmay exercise those powers necessary and incident to the
acqui sition, construction, inprovenent, enlargenent, extension,
owner shi p, nmaintenance, and operation of 1 or nore comunity
hospitals. The authority may contract with any of the
participating cities, villages, and townships, or any other city,
village, or township, or with any county —departrment—ofseocial
welfare— fam |y i ndependence agency, for the hospital care of
i ndi gent patients and other persons entitled to hospital care at
publi c expense. The authority may contract wi th any individual,
firm or corporation for the furnishing of hospital care to
persons at the private expense of the individual, firm or
corporation. The authority may establish rules providing for a
systemof civil service for its enpl oyees.

(2) An entity —whieh— that is unable to document conpliance

with sections 1 and 3 —whieh— and is acting or purporting to
act as a hospital authority under this act —andwhich

a hospital authority duly organized and existing under this act

— and fully enpowered to exercise any power granted to a

hospital authority under this act —Fhe—-entity-shallfilea
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. I I Lt ol hori : I L on.
if the entity satisfies either of the foll ow ng:

(a) Continuously owned and operated a hospital for not |ess
than 15 years before February 6, 1978 and filed a witten notice
with the clerk of each city, village, or township included in the
hospital authority within 30 days after February 6, 1978 stating
that the entity, being unable to docunent conpliance with
sections 1 and 3, is recognized as a hospital authority pursuant
to this subsection.

(b) Continuously owned and operated a hospital for not |ess
than 40 years before the effective date of this subdivision and
filed a witten notice with the clerk of each city, village, or
township included in the hospital authority within 30 days after
the effective date of this subdivision stating that the entity,
bei ng unabl e to docunent conpliance with sections 1 and 3, is
recogni zed as a hospital authority pursuant to this subsection.

(3) An action or proceedi ng taken before February 6, 1978 by
a hospital authority recognized by subsection (2)(a) or before
the effective date of —this— subsection (2)(b) by a hospital
authority recogni zed by subsection (2y— (2)(b), which a hospital
authority is enpowered by this act to take, is validated,
ratified, and confirmed. A city, village, or township —which
t hat appointed a representative to the board of a hospital
authority recogni zed by subsection (2 (2)(a) or (b) or —whieh
that levied a tax for or made paynents to a hospital authority
recogni zed by subsection (2— (2)(a) or (b) pursuant to this act
—shall—be— is a nenber of that hospital authority, and —shal—be
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is considered to have been a nenber of that hospital authority
since the date a representative was first appointed, the tax was
first levied, or the paynent was first made. ——arerber—ofthat
hospital—authority— Any action or proceeding of a city, village,
or township taken in regard to a hospital authority recognized by
subsection {(2— (2)(a) or (b), which the city, village, or
townshi p was enpowered by this act to take in regard to a duly
organi zed and existing hospital authority, is —hereby— validated,

ratified, and confirnmed.
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