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SB- 1112, As Passed House, Septenber 22, 2004

SUBSTI TUTE FOR
SENATE BI LL NO. 1112

A Dbill to amend 1893 PA 206, entitled
"The general property tax act,"”
by amendi ng section 44a (MCL 211. 44a), as added by 1993 PA 313.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 44a. (1) Notwi thstandi ng any other statutory or

charter provision to the contrary, beginning in 2005 and each

year after 2005, a county —nA—which1 -ornorelocalunitsof

body—ofthe—ecounty— that portion of the nunber of mills
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all ocated to the county by a county tax allocation board or
authorized for the county through a separate tax limtation vote
as provided in this section. The treasurer that collects the
state education tax shall collect the sunmer property tax |evy
under this section. The portion of the total nunber of mlls
allocated to a county by a county tax allocation board or
authorized for a county through a separate tax limtation vote
that shall be inposed in each year as a summer property tax |evy
under this section is as foll ows:

(a) I'n 2005, 1/3 of the total nunmber of mlls allocated to
the county by a county tax allocation board or authorized for the
county through a separate tax limtation vote.

(b) I'n 2006, 2/3 of the total nunmber of mlls allocated to
the county by a county tax allocation board or authorized for the
county through a separate tax limtation vote.

(c) I'n 2007 and each year after 2007, the total nunber of
mlls allocated to the county by a county tax allocation board or

authorized for the county through a separate tax limtation vote.

(2) I . : Lut hori I .
, L . I |
Licable | I L : . | I : .
Hrpose—a-sunmer—propertytax—-tevwy+n-that—year— Before June 30

and in conformance with the procedures prescribed by this act,
the taxes being collected as a sumer property tax |evy shall be
spread in terms of m|lages on the assessnent roll, the anount of

tax levied shall be assessed in proportion to the —state

egualized—valuation— taxable value, and a tax roll shall be
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prepared —which— that commands the appropriate treasurer to
collect on July 1 the taxes indicated as due on the tax roll

(3) Taxes authorized to be collected shall beconme a lien
agai nst the property on which assessed, and due fromthe owner of
t hat property on July 1.

(4) ~Taxes shall be collected on or before Septenber 14 and
aH— All taxes and interest inposed pursuant to this section that
are unpaid before March 1 shall be returned as delinquent on
March 1 and collected pursuant to this act.

(5) Interest shall be added to taxes collected after
Septenber 14 at that rate inposed by section 59— 78a on
del i nquent property tax |evies —whieh— that becane a lien in the
sanme year. The tax levied under this act that is collected with
the city taxes shall be subject to the sane penalties, interest,
and col l ection charges as city taxes and shall be returned as
delinquent to the county treasurer in the sane manner and with
the sane interest, penalties, and fees as city taxes.

(6) All or a portion of the fees or charges, or both,
aut hori zed under section 44 may be inposed on taxes paid before
March 1 and shall be retained by the treasurer actually
performng the collection of the sunmer property tax |evy
pursuant to this section, regardl ess of whether all or part of

t hese fees or charges, or both, have been waived by the township

or city.
(7) Collections shall be remtted to the county for which the
t axes were collected pursuant to section 43.

(8) To the extent applicable and consistent with the
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requi renents of this section, this act shall apply to proceedi ngs
inrelation to the assessnent, spreading, and collection of taxes

pursuant to this section.

(9) Each county shall establish a restricted fund known as
t he revenue sharing reserve fund. The total anmount required to
be placed in the revenue sharing reserve fund for each county
shal | equal the anpbunt of that county's Decenber 2004 property
tax levy of the total nunber of mlls allocated to the county by
a county tax allocation board or authorized for the county
through a separate tax limtation vote and shall be deposited in
t he revenue sharing reserve fund as provided in this section
Revenues credited to the revenue sharing reserve fund fromthe
Decenber tax levy of a county with a fiscal year ending
Decenber 31 shall be accrued to the fiscal year ending in the
year of that Decenber property tax |levy. Revenue shall be
credited to the fund by each county as follows:

(a) Fromthe county's Decenber 2004 property tax levy, 1/3 of
the total Decenber levy of the total nunber of mlls allocated to
the county by a county tax allocation board or authorized for the
county through a separate tax limtation vote.

(b) Fromthe county's Decenber 2005 property tax levy, 1/2 of

the remai ni ng bal ance required to be deposited in the fund.
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(c) Fromthe county's Decenber 2006 property tax |evy, the
bal ance required to be deposited in the fund.

(10) Al of the following apply to a revenue sharing reserve
fund established under subsection (9):

(a) Funds in the revenue sharing reserve fund may not be
expended in any fiscal year except as provided in this section.

(b) Funds in the revenue sharing reserve fund may be used
within a county fiscal year for cash flow purposes at the
di scretion of the county.

(c) Interest earnings on funds deposited in the revenue
sharing reserve fund shall be credited to the revenue sharing
reserve fund. However, the county is not required to reinburse
t he revenue sharing reserve fund for a reduction of interest
earnings that occurs because funds in the revenue sharing reserve
fund were used for cash flow purposes.

(d) The revenue sharing reserve fund shall be separately
reported in the annual financial report required under section 4
of 1919 PA 71, MCL 21.44.

(11) For a county fiscal year that ends on Decenber 31, 2004,
a county nmay expend in that fiscal year an anobunt not to exceed
the paynments made to that county under the Genn Steil state
revenue sharing act of 1971, 1971 PA 140, MCL 141.901 to 141.921
in Cctober and Decenber 2003 and, if the paynent is accrued back
to the county's 2003 fiscal year, February 2004.

(12) Not later than March 1, 2005, a county that receives a
payment in October 2004 as provided in a bill making
appropriations to the departnent of treasury for the 2004-05
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fiscal year shall pay the anmount of that paynent to the state
treasurer fromthe revenue sharing reserve fund. A county that
does not nmke the paynment required under this subsection shal
not make any expenditures fromthe fund provi ded under subsection
(13).

(13) For each fiscal year of a county that begins after
Sept enber 30, 2004, a county may expend fromthe revenue sharing
reserve fund an anount not to exceed the total paynents nmade to
that county under the Aenn Steil state revenue sharing act of
1971, 1971 PA 140, MCL 141.901 to 141.921, in the state fiscal
year endi ng Septenber 30, 2004, adjusted annually by the
inflation rate, wthout regard to any executive orders issued
after May 17, 2004. As used in this subsection, "inflation rate"

neans that termas defined in section 34d.
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