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SB- 1194, As Passed House, June 15, 2004

SUBSTI TUTE FOR
SENATE BILL NO 1194

A bill to anmend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng section 11 (MCL 388.1611), as amended by 2003 PA
236.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 11. (1) For the fiscal year ending Septenber 30, 2004,
there is appropriated for the public schools of this state and
certain other state purposes relating to education the sum of

$10, 962, 387, 100. 00 fromthe state school aid fund established by

section 11 of article I X of the state constitution of 1963 and
t he sum of —$327-700,000-00— $377, 800, 000. 00 fromthe genera
fund. —Fer—the fisecalyear—ending—Septenrber30,—2003—Ffromltoan
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fund— I n addition, available federal funds are appropriated for

each of those fiscal years.

(2) The appropriations under this section shall be allocated
as provided in this act. Mney appropriated under this section
fromthe general fund shall be expended to fund the purposes of
this act before the expenditure of noney appropriated under this

section fromthe state school aid fund. I f the maxi mnum anpunt
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3
appropriated under this section fromthe state school aid fund
for a fiscal year exceeds the anmount necessary to fully fund
al l ocations under this act fromthe state school aid fund, that
excess anount shall not be expended in that state fiscal year and
shall not |apse to the general fund, but instead shall be
deposited into the school aid stabilization fund created in
section 1la.

(3) If the maxi mum anount appropriated under this section
fromthe state school aid fund and the school aid stabilization
fund for a fiscal year exceeds the anount avail able for
expenditure fromthe state school aid fund for that fiscal year,
paynments under sections 11f, 11g, 22a, 31d, 5l1la(2), and 51c shal
be made in full. 1In addition, for districts beginning operations
after 1994-95 that qualify for paynents under section 22b,
paynments under section 22b shall be nmade so that the qualifying
districts receive the | esser of an anount equal to the 1994-95
foundati on all owance of the district in which the district
begi nni ng operations after 1994-95 is located or $5,500.00. The
anount of the paynent to be nade under section 22b for these
qual ifying districts shall be as cal cul ated under section 22a,
wi th the bal ance of the paynent under section 22b bei ng subject
to the proration otherw se provided under this subsection and
subsection (4). For any proration necessary after 2002-2003,
state paynents under each of the other sections of this act from
all state funding sources shall be prorated in the manner
prescribed in subsection (4) as necessary to reflect the anount

avai l abl e for expenditure fromthe state school aid fund for the
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affected fiscal year. However, if the departnment of treasury
determines that proration will be required under this subsection
the departnent of treasury shall notify the state budget

director, and the state budget director shall notify the

| egi slature at | east 30 cal endar days or 6 |egislative session
days, whichever is nore, before the departnent reduces any
paynents under this act because of the proration. During the 30
cal endar day or 6 legislative session day period after that
notification by the state budget director, the departnent shal

not reduce any paynents under this act because of proration under
this subsection. The legislature may prevent proration from
occurring by, within the 30 cal endar day or 6 |egislative session
day period after that notification by the state budget director,
enacting | egislation appropriating additional funds fromthe
general fund, countercyclical budget and econom c stabilization
fund, state school aid fund bal ance, or another source to fund

t he anmount of the projected shortfall.

(4) For any proration necessary after 2002-2003, the
departnent shall calculate the proration in district and
internmediate district paynents that is required under subsection
(3) as follows:

(a) The department shall calculate the percentage of total
state school aid allocated under this act for the affected fisca
year for each of the foll ow ng:

(i) Districts.

(i) I'ntermedi ate districts.

(iit) Entities other than districts or internedi ate
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districts.

(b) The department shall recover a percentage of the
proration anmount required under subsection (3) that is equal to
t he percentage cal cul at ed under subdivision (a)(i) for districts
by reduci ng paynents to districts. This reduction shall be nade
by cal cul ati ng an equal dollar anmount per pupil as necessary to
recover this percentage of the proration anount and reduci ng each
district's total state school aid fromstate sources, other than
paynents under sections 11f, 11g, 22a, 31d, 5la(2), 51a(12), 5lc,
53a, and 56, by that anount.

(c) The department shall recover a percentage of the
proration anount required under subsection (3) that is equal to
t he percentage cal cul ated under subdivision (a)(ii) for
intermediate districts by reducing paynents to internediate
districts. This reduction shall be nade by reducing the paynents
to each intermediate district, other than paynments under sections
11f, 11g, 22a, 31d, 51a(2), 5l1a(12), 51c, 53a, and 56, on an
equal percentage basis.

(d) The department shall recover a percentage of the
proration anount required under subsection (3) that is equal to
t he percentage cal cul ated under subdivision (a)(iii) for entities
other than districts and internediate districts by reducing
paynents to these entities. This reduction shall be nmade by
reduci ng the paynents to each of these entities on an equa
per cent age basi s.

(5) Except for the allocation under section 26a, any genera

fund all ocations under this act that are not expended by the end
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1 of the state fiscal year are transferred to the state school aid

2 fund.
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