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SB- 1319, As Passed House, Decenber 9, 2004

SUBSTI TUTE FOR
SENATE BI LL NO. 1319

A bill to anend 1971 PA 174, entitled
"Ofice of child support act,”
by amendi ng sections 1, 5, and 6 (MCL 400. 231, 400.235, and
400. 236), section 1 as anended by 2002 PA 564, section 5 as
anmended by 1998 PA 112, and section 6 as added by 1999 PA 161.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. As used in this act:

(a) "Account" nmeans any of the foll ow ng:

(1) A demand deposit account.

(i) A draft account.

(i1it) A checki ng account.

(iv) A negoti abl e order of w thdrawal account.

(v) A share account.

(vi) A savings account.

(vii) A tinme savings account.
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(viii) A mutual fund account.

(iX) A securities brokerage account.

(xX) A noney market account.

(xi) Aretail investnent account.

(xii) An el ectronic access or debit card.

(b) "Account" does not nean any of the follow ng:

(i) Atrust.

(i) An annuity.

(1i) A qualified individual retirenent account.

(iv) An account covered by the enpl oyee retirenment incone
security act of 1974, Public Law 93-406, 88 Stat. 829.

(v) A pension or retirenment plan.

(vi) An insurance policy.

(c) "Address" means the prinmary address shown on the records
of a financial institution used by the financial institution to
contact an account hol der.

(d) "Adult responsible for the child" neans a parent,
rel ati ve who has physically cared for the child, putative father
or current or forner guardian of a child, including an
emanci pated or adult child.

(e) "Current enploynent” neans enploynment within 1 year
before a friend of the court request for information.

(f) "Departnent” neans the fam |y i ndependence agency.

(g) "Financial asset" nmeans stock, a bond, a noney narket
fund, a deposit, an account, or a simlar instrunent.

(h) "Financial institution”™ neans any of the follow ng:

(i) A state or national bank.
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(ii) A state or federally chartered savings and | oan
associ ati on.

(ii) A state or federally chartered savi ngs bank

(iv) A state or federally chartered credit union.

(v) An insurance conpany.

(vi) An entity that offers any of the following to a resident
of this state:

(A) A nmutual fund account.

(B) A securities brokerage account.

(C© A noney mar ket account.

(D) Aretail investnment account.

(vii) An entity regulated by the securities and exchange
conmmi ssion that collects funds fromthe public.

(viii) An entity that is a nmenber of the national association
of securities dealers and that collects funds fromthe public.

(iX) An entity that collects funds fromthe public.

(i) "Ofice" means the office of child support.

(j) "Friend of the court case" neans that termas defined in
section 2 of the friend of the court act, 1982 PA 294, MCL
552.502. The term"friend of the court case", when used in a
provision of this act, is not effective until on and after —the
effective date of seection 5a-of the friend of the court—aet—ML
552 505a— Decenber 1, 2002

(k) "Payer", "recipient of support”, "source of incone", and
"support” mean those ternms as defined in section 2 of the support
and parenting tinme enforcenent act, 1982 PA 295, MCL 552.602.

() "State disbursenment unit" or "SDU' neans the entity
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established in section 6 for centralized state recei pt and
di sbursenment of support and fees.

(m "Title I'V-D' neans part D of title IV of the socia
security act, —ehapter—531—49 Stat—620— 42 Y-S C— USC 651 to
655, 656 to 657, 658a to 660, and 663 to 669b.

Sec. 5. (1) The information obtained by the office shall be
avai l abl e to a governnental departnent, board, comm ssion,
bureau, agency, political subdivision of any state, a court of
conpetent jurisdiction, or the federal governnment for purposes of
adm ni stering, enforcing, and conplying with state and federal
| aws governing child support and donestic relations matters.

Unl ess otherw se precluded by state or federal |aw, the

i nformati on obtained by the office is also avail able for purposes
specified in 45 G FR— CFR 303.21. The office shall not

rel ease informati on regarding the use or paynent history of an

el ectronic access or debit card. Information pertaining to this

type of account, if needed, shall be obtained fromthe recipient

of support or the recipient's financial institution.

(2) The office shall not release informati on on an address or
ot her information concerning an adult responsible for a child to
anot her adult responsible for the child if the release is
prohi bited by a court order or if the office has reason to
believe that release of information may result in physical or
enotional harmto that adult or to the child. The office shal
notify the federal governnent, and courts and agents of courts,

about donestic violence or child abuse under part D of title IV

of the social security act, —ehapter531,—49 Stat—620— 42
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—4-S-6— USC 651 to 660 and 663 to 669b

Sec. 6. (1) The state disbursenment unit is established as
the direct responsibility of the office. The SDU shall use
aut omat ed procedures, electronic processes, and conputer-driven
technol ogy to the maxi num extent feasible, efficient, and
econonmical to receive and di sburse support and fees.

(2) The SDU is the single |location to which a payer or source
of incone subject to this section shall send a support or fee
paynment. The SDU shall disburse a support paynent to the
reci pi ent of support within 2 business days after the SDU
recei ves the support paynent. Not |ess than tw ce each cal endar
nonth, the SDU shall disburse fees that it receives to the
appropriate county treasurer or office of the friend of the
court.

(3) If a payer or source of incone attenpts to make a support
or fee paynment to the SDU and the paynent transaction fails due
to nonsufficient funds, the SDU nay take actions to collect from
t he payer or source of incone the support or fee paynment anount,
pl us an anount for the expense of those actions.

(4) By not later than 1 year after the effective date of the
anendatory act that added this subsection, the SDU shall disburse
support electronically, in not fewer than 3 counties in this
state, to either the recipient of support's account in a
financial institution or to a special account that may be
accessed by the recipient of support by an electronic access
card. By not later than 2 years after the effective date of the

anendatory act that added this subsection, the SDU shall disburse
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support electronically either to the recipient of support's
account in a financial institution or to a special account that
may be accessed by the recipient of support by an el ectronic
access card. This subsection does not apply under any of the
foll ow ng circunstances:

(a) If electronic transfer is not feasible to neet federal
requirenents on the disbursenment of child support paynents.

(b) If the support paynment is froma source that is
nonrecurring or that is not expected to continue in a 12-nonth
peri od.

(c) The recipient of support is a person with a nental or
physi cal disability that inposes a hardship in accessing an
el ectronically transferred paynent.

(d) The recipient of support is a person with a | anguage or
l[iteracy barrier that inposes a hardship in accessing an
el ectronically transferred paynent.

(e) The recipient of support's hone and work addresses are

more than 30 mles froman autonated teller machi ne and nore than

30 mles froma financial institution where funds in the

reci pient's account may be accessed.
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