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SB- 1323, As Passed House, Septenber 15, 2004

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 1323

A Dbill to amend 1972 PA 239, entitled
"McCaul ey- Tr ax| er - Law- Bowran- McNeely | ottery act,"”
by amendi ng sections 11 and 18 (MCL 432.11 and 432.18), section
11 as anended by 2004 PA 272.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 11. (1) The conmm ssioner shall pronul gate rul es
pursuant to the adm nistrative procedures act of 1969, 1969 PA
306, MCL 24.201 to 24.328, as necessary to inplenent this act.

(2) The rules authorized under this section may include any

of the follow ng subject to requirenments and limtations in this

act:

(a) The type of lottery to be conducted.

(b) The price of tickets or shares in the lottery.

(c) The nunber and size of the prizes on the winning tickets
or shares.
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(d) The manner of selecting the winning tickets or shares.

(e) The manner of paynent of prizes to the hol ders of w nning
tickets or shares.

(f) The frequency of the draw ngs or selections of w nning
tickets or shares.

(g) Wthout Iimt as to nunber, the type or types of
| ocations at which tickets or shares nmay be sol d.

(h) The method to be used in selling tickets or shares,
except that a person's name, other than a nane used in
advertising or a pronotion under section 18(2), shall not be
printed on the tickets or shares.

(i) The licensing of agents to sell tickets or shares, but a
person under the age of 18 shall not be licensed as an agent.

(j) The manner and anount of conpensation to be paid |icensed
sal es agents necessary to provide for the adequate availability
of tickets or shares to prospective buyers and for the
conveni ence of the public.

(k) The apportionnent of the total annual revenues accruing
fromthe sale of lottery tickets or shares and fromall other
sources for the paynent of prizes to the hol ders of w nning
tickets or shares, for the paynent of costs incurred in the
operation and adm nistration of the lottery, including the
expenses of the bureau and the costs resulting fromany contract
or contracts entered into for pronotional, advertising,
consul ting or operational services or for the purchase or | ease
of lottery equipnment and materials, for the repaynent of the

noney appropriated to the state lottery fund, and for transfer to
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Senate Bill No. 1323 (H 1) as anmended Septenber 15, 2004

t he general fund.

(3) The comm ssioner may pronul gate rules incorporating by
reference existing rules or regulations of any joint enterprise
as required as a condition for participation in that joint
enterprise. Any subsequent changes or additions to the rules or
regul ations of the joint enterprise may be adopted by the

commi ssi oner through the pronul gation of a rule.

. Lid | | I . | , .
Sec. 18. (1) The comm ssioner, —may— sSubject to the

applicable laws relating to public contracts, nay enter into
contracts for the operation of the lottery, or any part —thereef
of the lottery, and into contracts for the pronotion of the
lottery. A contract awarded or entered into by the comm ssioner
shal | not be assigned by the —helder—thereof— other contracting
party except by specific approval of the conm ssioner.

(2) The conmi ssioner may contract with 1 or nore persons to
al l ow the placenent of advertising or pronotional material,
i ncluding, but not limted to, the placenent of discount coupons
for retail goods and NASCAR | ogos, inmges, and drivers' pictures
and nanes, on lottery tickets, shares, and other available nedia

under the control of the bureau. However, [except for advertising that
pronot es responsi bl e consunption of al coholic beverages,] the
conmi ssi oner shal
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not allow the placenent of advertising for the pronotion of the
consunption of al coholic beverages or tobacco products on lottery
ti ckets under the control of the bureau

(3) As used in this section, "NASCAR' neans the nationa

associ ation for stock car auto racing, inc.

S07449' 04 (H 1) Fi nal Page TDR



