SB- 1453, As Passed House, Novenber 30, 2004

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO 1453

A bill to anmend 1996 PA 376, entitled
"M chi gan renai ssance zone act,"
by amendi ng sections 6 and 8a (MCL 125.2686 and 125. 2688a),
section 6 as anended by 2004 PA 16 and section 8a as anended by
2002 PA 587.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 6. (1) The board shall review all reconmendations
submtted by the revi ew board and determ ne which applications
nmeet the criteria contained in section 7.

(2) The board shall do all of the follow ng

(a) Designate renai ssance zones.

(b) Subject to subsection (3), approve or reject the duration
of renai ssance zone status.

(c) Subject to subsection (3), approve or reject the

geographi ¢ boundaries and the total area of the renai ssance zone
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as submitted in the application.

(3) The board shall not alter the geographi c boundaries of
t he renai ssance zone or the duration of renaissance zone status
described in the application unless the qualified |oca
governnmental unit or units and the | ocal governnental unit or
units in which the renaissance zone is to be | ocated consent by
resolution to the alteration.

(4) The board shall not designate a renai ssance zone under
section 8 before Novenber 1, 1996 or after Decenber 31, 1996.

(5) The designation of a renaissance zone under this act
shal | take effect on January 1 in the year follow ng
desi gnation. However, for purposes of the taxes exenpted under
section 9(2), the designation of a renai ssance zone under this
act shall take effect on Decenber 31 in the year of designation.

(6) The board shall not designate a renai ssance zone under
section 8a after Decenber 31, 2002.

(7) Through Decenber 31, 2002, a qualified |ocal governnental
unit in which a renai ssance zone was designated under section 8
or 8a may nodify the boundaries of that renai ssance zone to
i ncl ude contiguous parcels of property as determ ned by the
qualified |l ocal governnmental unit and approval by the review
board. The additional contiguous parcels of property included in
a renai ssance zone under this subsection do not constitute an
addi ti onal distinct geographic area under section 4(1)(d). If
t he boundari es of the renai ssance zone are nodified as provided
in this subsection, the additional contiguous parcels of property

shal | becone part of the original renai ssance zone on the sane
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ternms and conditions as the original designation of that
renai ssance zone.

(8) Notwi thstandi ng any other provisions of this act, before
July 1, 2004, a qualified |ocal governnmental unit in which a
renai ssance zone was desi gnated under section 8a(l) as a
renai ssance zone |located in a rural area may nodify the
boundari es of that renai ssance zone to include a contiguous
parcel of property as determ ned by the qualified | oca
governnmental unit. The contiguous parcel of property shall only
i nclude property that is less than .5 acres in size and that the
gual i fied |l ocal governmental unit previously sought to have
included in the zone by submitting an application in February
2002 that was not acted upon by the review board. The additiona
contiguous parcel of property included in a renai ssance zone
under this subsection does not constitute an additional distinct
geographi c area under section 4(1)(d). |If the boundaries of the
renai ssance zone are nodified as provided in this subsection, the
addi ti onal contiguous parcel of property shall becone part of the
original renai ssance zone on the sane terns and conditions as the
rest of the property in that renai ssance zone.

(9) A business that is |ocated and conducts business activity
wi thin a renai ssance zone desi gnated under section 8(1) and (2),
8a(l) and (3), 8c(1), or 8d(1) shall not make a paynment in lieu
of taxes to any taxing jurisdiction within the qualified |ocal
governnmental unit in which the renai ssance zone is |ocated.

Sec. 8a. (1) Except as provided in subsections (2), (3), and

(4), the board shall not designate nore than 9 additiona
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renai ssance zones within this state under this section. Not nore
than 6 of the renai ssance zones shall be |ocated in urban areas
and not nore than 5 of the renai ssance zones shall be located in
rural areas. For purposes of determ ning whether a renai ssance
zone is located in an urban area or rural area under this
section, if any part of a renaissance zone is |ocated within an
urban area, the entire renai ssance zone shall be considered to be
| ocated in an urban area.

(2) The board of the Mchigan strategic fund described in
section 4 of the Mchigan strategic fund act, 1984 PA 270,
MCL 125. 2004, nmay designate not nore than -5— 6 additional
renai ssance zones within this state in 1 or nore cities,
villages, or townships if that city, village, or township or
conbination of cities, villages, or townships consents to the
creation of a renai ssance zone within their boundaries. The
board of the M chigan strategic fund nay designate not nore than
1 of the —5— 6 additional renaissance zones described in this
subsection as an alternative energy zone. An alternative energy
zone shall pronote and increase the research, devel opnent, and
manuf acturing of alternative energy technology as that termis
defined in the Mchigan next energy authority act. An
alternative energy zone shall have a duration of renai ssance zone
status for a period not to exceed 20 years as determ ned by the
board of the Mchigan strategic fund. Not |ater than —18—+wonths
after the effective date of the anendatory act that added
subseetion—{(6)— April 16, 2004, the board of the M chigan

strategic fund nay designate not nore than 1 of the -5— 6

S07610' 04 (H- 1) JLB



© 00 N o o0~ wWw N P

N N N N N N NN P P R R R R R R P
N~ o o M WON P O © 00N OO0~ WDN P O

5
addi tional renai ssance zones described in this subsection as a
phar maceuti cal renai ssance zone. A pharmaceutical renai ssance
zone shall pronote and increase the research, devel opnent, and
manuf act uri ng of pharnmaceutical products of an eligible
phar maceuti cal conpany. The board of the M chigan strategic fund
may desi gnate not nore than 1 of the additional 6 renai ssance
zones described in this subsection as a redevel opment renai ssance
zone. A redevel opnment renai ssance zone shall pronote the
redevel opnent of existing industrial facilities. Before
desi gnating a renai ssance zone under this subsection, the board
of the Mchigan strategic fund may enter into a devel opnent
agreenent with the city, township, or village in which the
renai ssance zone will be |ocated.

(3) In addition to the not nore than 9 additional renaissance
zones described in subsection (1), the board may designate
addi ti onal renai ssance zones within this state in 1 or nore
qgualified local governmental units if that qualified |ocal
governnmental unit or units contain a mlitary installation that
was operated by the United States departnment of defense and was
closed in 1977 or after 1990.

(4) Land owned by a county or the qualified |ocal
governmental unit or units adjacent to a zone as described in
subsection (3) nay be included in this zone.

(5) Notwi thstandi ng any other provision of this act, property
| ocated in the alternative energy zone that is classified as
comercial real property under section 34c of the genera

property tax act, 1893 PA 206, MCL 211.34c, and that the
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authority, with the concurrence of the assessor of the |ocal tax
collecting unit, determnes is not used to directly pronote and
i ncrease the research, devel opnent, and manufacturing of
alternative energy technology is not eligible for any exenption,
deduction, or credit under section 9.

(6) As used in this section: —“eligible

(a) "Eligible pharmaceutical conpany” nmeans a conpany that
neets all of the following criteria:

(1) a)— Is engaged primarily in manufacturing, research and
devel opnent, and sal e of pharnaceuti cal s.

(i) —b)y— Has not less than 8,500 enpl oyees located in this
state, all of whomare |located within a 100-mle radius of each
ot her.

(i) e)y— O the total nunber of enployees located in this
state, has not |ess than 5,000 engaged primarily in research and
devel opnent of pharnaceuti cal s.

(b) "Redevel opnment renai ssance zone" neans a renai ssance zone
that neets all of the follow ng:

(i) I's located in a city with a population of nore than 7,500
and |l ess than 8,500 and is located in a county with a popul ation
of nore than 60,000 and | ess than 70, 000.

(ii) Contains an industrial site of 200 or nore acres.
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