HOUSE BILL No. 4015

HOUSE BILL No. 4015

January 28, 2003, Introduced by Rep. Stewart and referred to the Committee on Energy and Technology.

A Dbill to amend 1939 PA 3, entitled

"An act to provide for the regulation and control of public
utilities and other services affected with a public interest
within this state; to provide for alternative energy suppliers;
to provide for licensing; to include nmunicipally owed utilities
and other providers of energy under certain provisions of this
act; to create a public service comr ssion and to prescribe and
define its powers and duties; to abolish the Mchigan public
utilities comm ssion and to confer the powers and duties vested
by law on the public service conm ssion; to provide for the
continuance, transfer, and conpletion of certain matters and
proceedi ngs; to abolish automatic adjustnent clauses; to prohibit
certain rate increases wthout notice and hearing; to qualify
residential energy conservation progranms permtted under state
|aw for certain federal exenption; to create a fund; to provide
for a restructuring of the manner in which energy is provided in
this state; to encourage the utilization of resource recovery
facilities; to prohibit certain acts and practices of providers
of energy; to allow for the securitization of stranded costs; to
reduce rates; to provide for appeals; to provide appropriations;
to declare the effect and purpose of this act; to prescribe
remedi es and penalties; and to repeal acts and parts of acts,”

(MCL 460.1 to 460.10cc) by addi ng section 10dd.
THE PEOPLE OF THE STATE OF M CH GAN ENACT:
Sec. 10dd. (1) As used in this section
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(a) "Eligible electric generator"” nmeans a systemfor the
generation of electricity that is fueled by a renewable fuel or a
fuel cell, with a generation capacity limted to the customer's
el ectric need. An eligible generation systemshall not to exceed
100 kw.

(b) "Renewabl e fuel" neans solar, hydroelectric, w nd,
bi of uel, or biomass. For the purposes of this subdivision:

(i) "Biofuel"™ means a fuel that is conprised of a m ni num of
75% by volune, of a gas or liquid which is nade from bi onass.

(i) "Bi omass" neans dedi cated crops grown for energy
producti on and organi c waste.

(2) The comm ssion shall establish a statew de net netering
programnot later than July 1, 2003. The program shall apply to
all electric utilities and alternative electric suppliers in this
state. Except as otherw se provided under this section,
custoners of any class are eligible to interconnect eligible
electric generators with the custonmer's local electric utility
and operate the generators in parallel with the distribution
system The program shall be designed for a period of not |ess
than 10 years and linmt each custoner to generation capacity
designed to neet only the custonmer's electric needs.

(3) An electric utility or alternative electric supplier is
not required to allow for net netering that is greater than 0.5%
of their in-state peak |oad for the preceding cal endar year. The
utility or supplier shall notify the commssion if its net
nmet eri ng program exceeds the 0.5% requirenment under this

subsection. Selection of custonmers for participation in the net
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nmet ering program shall be based on the order in which the
applications for participation in the net netering program are
received by the electric utility or alternate electric supplier.

(4) An electric utility or alternative electric supplier
shall not refuse to provide or discontinue electric service to a
custoner solely for the reason that the custoner participates in
the net netering program

(5) The program created under subsection (2) shall include
all of the follow ng:

(a) Statew de uniforminterconnection requirenents for al
eligible electric generators. The interconnection requirenents
shall be designed to protect electric utility workers and
equi pment and the general public.

(b) The m nimum qualifications and a certification process
for individuals responsible for the installation of eligible
el ectric generators. An individual shall not install an eligible
el ectric generator unless he or she is certified by the
commi ssion as a qualified installer.

(c) A uniformapplication formand process to be used by al
electric utilities and alternative electric suppliers in this
state. Custoners who are served by an alternative electric
supplier shall submt a copy of the application to the electric
utility for the custonmer's service area

(6) Each electric utility and alternative electric supplier
shall maintain records of all applications and up-to-date records
of all eligible electric generators located within their service

ar ea.
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(7) An electric utility or alternative electric supplier may
charge an application fee not to exceed $100. 00. Except as
ot herwi se provided under this section, no additional fee or
charge nmay be inposed. The electric utility or alternative
el ectric supplier shall charge a customer participating in the
net metering programrates and charges identical to those charged
other simlarly situated retail custoners and shall not charge
for additional standby, capacity, interconnection, or other
servi ce charge.

(8) The interconnection requirenents shall provide that an
electric utility or alternative electric supplier may, at its own
expense and upon reasonable witten notice to the net netering
custoner, performtesting and inspection of an eligible electric
generator as is necessary to determ ne that the system conplies
with all applicable electric safety, power quality, and
i nt erconnection requirenents.

(9) The interconnection requirenents shall require al
eligible electric generators, alternative electric suppliers, and
electric utilities to conply with all applicable federal and
state laws, rules, or regulations and any national standards as
determ ned by the comm ssion.

(10) Electric nmeters shall be used to determ ne the anount of
the customer's use in each billing period, net of any excess
energy their generator delivers to the utility distribution
system during that sanme billing period.

(11) An electric utility serving over 1,000,000 custoners in

this state may provide its custoners participating in the net
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nmetering program at no additional charge, a nmeter or neters
capabl e of nmeasuring the flow of energy in both directions.

(12) An electric utility serving fewer than 1, 000, 000
custoners in this state shall provide the neter or nmeters to its
custoners at cost. Only the increnental cost above that for
meters provided by the electric utility to simlarly situated
nongener ati ng custoners shall be paid by the eligible custoner.

(13) If the quantity of electricity generated by an eligible
el ectric generator during a billing period exceeds the quantity
of the custoner's usage during the billing period, the eligible
customer shall be credited by their supplier of generation
service for the excess kilowatt-hours generated during the

billing period. The credit shall appear on the bill for the

following billing period and determ ned by 1 of the follow ng:
(a) For systens capable of generating |less than 10 kil owatts
or for eligible electric generators using a neter that neasures

only the net energy the custoner consumes during any billing
period, credit shall be at the same rate the custoner pays for

service fromthe electric utility or alternative electric

supplier.
(b) Except as otherw se provided under subdivision (a), for
eligible electric generators using tine-of-day neters, credit

shall be applied for each time-of-day period at their electric
utility's average top increnental cost for the billing period of
that time-of-day period.

(c) Except as otherw se provided under subdivision (a), for

eligible electric generators using interval neters, credit shall
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be applied at the electric utility's top increnental cost for
each hour for all kilowatt hours delivered during that hour.

(14) The comm ssion may establish a rate for custoners
participating in the net netering program which includes a basic
service charge for transm ssion and distribution to be paid by
the customer each billing period regardl ess of any excess
generation credits.

(15) For customers who purchase generation service froman
alternative electric supplier, the comm ssion nmay determ ne that
sonme portion of the basic service charge required under

subsection (14) be paid to the alternative electric supplier
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