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HOUSE BILL No. 4046

HOUSE BILL No. 4046

January 28, 2003, Introduced by Rep. LaSata and referred to the Committee on Commerce.

A bill to anend 1933 PA 167, entitled
"Ceneral sales tax act,"
by amendi ng section 25 (MCL 205.75), as anmended by 1993 PA 325.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 25. (1) Al sunms of noney received and col | ected under
this act shall be deposited by the departnent in the state
treasury to the credit of the general fund, except as provided in
this section.

(2) Fifteen percent of the collections of the tax inposed at
a rate of 4% shall be distributed to cities, villages, and

t ownshi ps pursuant to the Aenn Steil state revenue sharing act

of 1971, —-Aet—No—140of the PublicActs—of 1971, beingseetions

141901 to0141.-921 of the M-echiganConpitledtaws— 1971 PA 140,
MCL 141.901 to 141.921

(3) Sixty percent of the collections of the tax inposed at a
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rate of 4% shall be deposited in the state school aid fund
established in section 11 of article I X of the state constitution
of 1963 and distributed as provided by law. |In addition, all of
the collections of the tax inposed at the additional rate of 2%
approved by the electors March 15, 1994 shall be deposited in the
state school aid fund.

(4) For the fiscal year ending Septenber 30, 1988 and each
fiscal year ending after Septenber 30, 1988, of the 25% of the
collections of the general sales tax inposed at a rate of 4%
directly or indirectly on fuels sold to propel notor vehicles
upon hi ghways, on the sale of nmotor vehicles, and on the sale of
the parts and accessories of notor vehicles by new and used car
busi nesses, used car busi nesses, accessory deal er busi nesses, and
gasol i ne station businesses as classified by the departnent of
treasury remaining after the allocations and distributions are
made pursuant to subsections (2) and (3), the foll owi ng anmounts
shal | be deposited each year into the respective funds:

(a) Not less than 27.9%to the conprehensive transportation
fund. However, for the fiscal year ending Septenber 30, 1991
only, the anopunt to be deposited in the conprehensive
transportation fund shall be reduced by $1, 500, 000. 00.

(b) The bal ance to the state general fund.

(5) After the allocations and distributions are nade
—pursuant—toe— under subsections (2) and (3), an anobunt equal to
the collections of the tax inposed at a rate of 4%by this act
fromthe sale at retail of conputer software as defined in

section 1 shall be deposited in the Mchigan health initiative
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fund created in section 5911 of the public health code, —-Aet
No—368—of the PublieAects—of 1978 beingsection333- 5911 of the
M-ehi-gan—Conpited—Laws— 1978 PA 368, MCL 333.5911, and shall be
considered in addition to, and is not intended as a repl acenent
for any other noney appropriated to the departnent of public
health. The funds deposited in the Mchigan health initiative
fund on an annual basis shall not be |ess than $9, 000, 000.00 or
nore than $12, 000, 000. 00.

(6) After the allocations and distributions are nade under
subsections (2) and (3), an anmount equal to the bal ance of the
collections of the tax inposed at a rate of 4% under this act on
the sale of each manufactured or nobile home shall be deposited
in the state school aid fund. As used in this subsection,

"manuf actured or nobile honme" neans a structure, transportable in
1 or nore sections, that is built on a chassis and designed to be
used as a dwelling, with or without a permanent foundation, when
connected to the required utilities and includes the plumnbing,
heating, air-conditioning, and electrical systens contained in
the structure.

(7) —6)— The balance in the state general fund shall be
di sbursed only on an appropriation or appropriations by the

| egi sl ature.
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