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HOUSE BILL No. 4536
o

HOUSE BILL No. 4536

April 8, 2003, Introduced by Reps. Gillard, Meisner, Tobocman, Gleason, Elkins, Bieda,
Whitmer, Minore, Kolb, Cheeks, Paletko, Hopgood, Accavitti, Sak, Vagnozzi, Clack,
Wojno, Law, Sheltrown, Rivet, Spade and Daniels and referred to the Committee on
Insurance.

A Dbill to amend 1956 PA 218, entitled
"The insurance code of 1956,"

(MCL 500.100 to 500.8302) by adding sections 3400a, 3501a, and
3600a.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3400a. An insurer obligated to pay benefits or clains
under a policy of disability insurance has a duty to deal fairly
and in good faith with an insured claimng the benefits. An
insurer that breaches this duty to deal fairly and in good faith
is liable for conpensatory, consequential, and exenplary damages
proxi matel y caused by the breach.

Sec. 3501a. A health maintenance organi zation has a duty to
deal fairly and in good faith with an enrollee claimng benefits
under a heal th nmai ntenance organi zation contract. A health

mai nt enance organi zation that breaches this duty to deal fairly
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and in good faith is liable for conpensatory, consequential, and
exenpl ary damages proxi mately caused by the breach.

Sec. 3600a. An insurer obligated to pay benefits or clains
under a group disability insurance policy has a duty to dea
fairly and in good faith with an insured claimng the benefits.
An insurer that breaches this duty to deal fairly and in good
faith is liable for conpensatory, consequential, and exenpl ary

damages proxi mately caused by the breach.
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