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HOUSE BILL No. 4550
o

HOUSE BILL No. 4550

April 9, 2003, Introduced by Rep. Vagnozzi and referred to the Committee on Higher
Education.

A bill to create the M chigan opportunity schol arship
program to provide for the powers and duties of certain state
governnental officers and entities; and to repeal acts and parts
of acts.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"M chi gan opportunity schol arship act".

Sec. 2. As used in this act:

(a) Except as used in section 6, "academ c year" means 2
semesters or 3 terns of enrollnment at an approved postsecondary
educational institution.

(b) "Approved postsecondary educational institution" nmeans a
degree or certificate granting public or independent nonprofit
coll ege or university, junior college, or conmunity college in

this state.
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(c) "Assessnent test" means the M chigan educati on assessnent
program ( MEAP) subj ect area assessments or any successor
assessnent test approved by the state board.

(d) "Authority" means the M chigan hi gher education
assi stance authority created by 1960 PA 77, MCL 390.951 to
390. 961.

(e) "Eligible costs" neans tuition and fees charged by an
approved postsecondary educational institution; related costs for
room board, books, and supplies; and other costs determ ned by
the authority.

(f) "FAFSA" neans the free application for federal student
ai d devel oped under section 432(m(1)(c) of part B of title IV of
t he hi gher education act of 1965, Public Law 89-329, 20 U S.C
1082.

(g) "Fiscal year" nmeans the fiscal year of this state.

(h) "M chigan opportunity schol arshi p® neans a schol arship
awar ded by the authority under section 3.

(i) "State board" neans the state board of education.

Sec. 3. (1) To increase access to postsecondary education
for M chigan high school graduates who need financial assistance,
the M chigan opportunity scholarship programis established. The
authority shall adm nister the M chigan opportunity schol arship
program

(2) Subject to the conditions and requirenments contained in
this act, each student enrolled in grade 12 in or after the
2002- 2003 school year is eligible for the award of a M chigan

opportunity scholarship in an academ c year if the authority
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finds that the student neets all of the follow ng requirenents:

(a) The student is a United States citizen, has resided
continuously in this state for the preceding 12 nonths, is not
considered a resident of any other state, and is not
i ncar cer at ed.

(b) The student graduated from high school or passed the
general educational devel opnment (CGED) test or other graduate
equi val ency exami nation approved by the state board within the
4-year period preceding the date of the student's application to
receive his or her M chigan opportunity schol arship noney. |If
t he student becones a nenber of the United States arned forces or
peace corps during this 4-year period and serves for 4 years or
| ess, the 4-year period is extended by a period equal to the
nunber of days the student served as a nmenber of the United
States arned forces or peace corps. The authority may al so
extend the 4-year period if the authority determ nes that an
extension is warranted because of an illness, disability, or
other famly energency of the student or in the student's
i medi ate famly.

(c) The student took the assessnent test in the subject areas
of reading, witing, mathematics, and science while in high
school .

(d) The student is enrolled in an approved postsecondary
educational institution.

(e) The student has a need for financial assistance as
determ ned by the authority.

(f) The student is not a recipient of a schol arship awarded
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under 1964 PA 208, MCL 390.971 to 390.981, or a tuition grant
awar ded under 1966 PA 313, MCL 390.991 to 390.997a.

(g) If the student has previously received a M chi gan
opportunity schol arship, the student has mai ntai ned satisfactory
acadeni c progress, as defined by the approved postsecondary
educational institution in which the student is enrolled, since
receiving the previous M chigan opportunity schol arshi p.

(h) The student neets any additional eligibility requirenents
established by the authority.

Sec. 4. Al of the following apply to the award of a
M chi gan opportunity schol arship under this act:

(a) The authority shall determ ne the amount of a M chi gan
opportunity scholarship paid to a student in any acaden c year,
based on an evaluation of the famly's financial resources
described in the FAFSA and the eligible costs at the approved
post secondary institution in which the student is enrolled.

(b) A student attendi ng an approved postsecondary educati ona
institution as a full-tinme student may not receive a M chigan
opportunity scholarship under this act in nore than 5 academ c
years. The authority shall determ ne the nunber of academ c
years a student who is not attending an approved postsecondary
educational institution as a full-time student but is attending
at least half-time for which the student may receive a M chigan
opportunity scholarship. A student attending an approved
post secondary educational institution |ess than half-tinme nay not
receive a M chigan opportunity schol arship.

(c) A student must maintain satisfactory academ c progress,
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as defined by the approved postsecondary educational institution
in which the student is enrolled, and conply with any rul es
pronmul gated by the authority to remain eligible for a M chi gan
opportunity schol arshi p.

(d) A student may use a M chigan opportunity schol arship only
to pay for eligible costs. The authority shall determ ne the
process for paynent of a M chigan opportunity schol arship on
behal f of a student eligible under this act.

(e) The annual cost of the total nunber of schol arships paid
in a fiscal year shall not exceed the anount appropriated by the
| egi slature for the M chigan opportunity scholarship in that
fiscal year. |If there are not sufficient funds appropriated by
the legislature to provide each student with a scholarship in the
anount to which those students are eligible in an academ c year,
the authority shall establish a maxi mnum schol arship | evel for
that academ c year. |In any fiscal year, the authority nay adj ust
t he amobunt of a M chi gan opportunity schol arship available to
el igible students, based upon its determ nation of avail able
resources and anounts appropri at ed.

Sec. 5. |If the legislature appropriates noney in a fiscal
year for the M chigan opportunity schol arship program the
authority shall use the funds for any of the foll ow ng purposes:

(a) M chigan opportunity schol arshi ps under this act.

(b) Fundi ng schol arships to students who received a state
conpetitive scholarship in 2002-2003 under 1964 PA 208, MCL
390. 971 to 390.981, and who neet the eligibility requirements

contained in that act at the tinme a scholarship is provided under
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(c) Funding grants to students who received a tuition grant
in 2002-2003 under 1966 PA 313, MCL 390.991 to 390.997a, and who
neet the eligibility requirenments contained in that act at the
time a tuition grant is provided under this subdivision.

(d) Paynent of necessary expenses properly incurred by the
authority in carrying out its powers and duties under this act.

(e) O her paynents required by |aw

Sec. 6. The authority shall pay a M chigan opportunity
scholarship in the fiscal year that begins Cctober 1 in the
academ c year in which the student is eligible for the
scholarship. As used in this section, "academ c year" neans a
12-nmont h period that begins on August 1 and ends on the follow ng
July 31. The legislature shall annually establish the paynent
schedul e.

Sec. 7. The authority shall provide each student witten
notice of whether or not the student is eligible for the award of
a M chigan opportunity schol arship under this act. |If a student
is eligible, the witten notice shall also contain the M chigan
opportunity schol arship amount for which the student is eligible,
how t he student applies for paynent of the M chigan opportunity
schol arshi p, and any other information the authority considers
necessary regarding qualification requirenments or conditions
relating to the use of the M chigan opportunity schol arship.

Sec. 8. By March 1 of each year, the authority shall submt
a report on its activities under this act to the senate and house

fiscal agencies and the state budget director. The report shal
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contain at least all of the follow ng information:

(a) The nunber of M chigan opportunity schol arshi ps awar ded,
t he maxi num amount of a M chi gan opportunity schol arshi p paid,
and the total anount paid out for M chigan opportunity
schol arships in the i mediately preceding fiscal year.

(b) The nunber of state conpetitive schol arshi ps awar ded
under 1964 PA 208, MCL 390.971 to 390.981, the nmaxi num anount of
a state conpetitive scholarship paid, and the total anmount paid
out for state conpetitive scholarships in the imed ately
precedi ng fiscal year.

(c) The nunber of state tuition grants awarded under 1966 PA
313, MCL 390.991 to 390.997a, the maxi num anmount of a state
tuition grant, and the total amount paid out for state tuition
grants in the imedi ately preceding fiscal year

Enacting section 1. Each of the follow ng acts is repeal ed
effective Cctober 1, 2003:

(a) 1964 PA 208, MCL 390.971 to 390.981

(b) 1966 PA 313, MCL 390.991 to 390.997a.

(c) 1974 PA 75, MCL 390.1021 to 390.1027.

(d) 1986 PA 102, MCL 390.1281 to 390.1288.

(e) 1986 PA 273, MCL 390. 1401 to 390. 1409.

(f) 1986 PA 288, MCL 390.1371 to 390.1382.

(g) 1986 PA 303, MCL 390.1321 to 390.1332.

(h) 1990 PA 195, MCL 390. 1531 to 390. 1532.
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