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HOUSE BILL No. 4551
o

HOUSE BILL No. 4551

April 9, 2003, Introduced by Reps. Dennis and O'Neil and referred to the Committee on
Appropriations.

A bill to amend 1999 PA 94, entitled
"M chigan nerit award schol arship act,”
by amendi ng sections 3, 7, and 8 (MCL 390. 1453, 390. 1457, and
390. 1458), sections 7 and 8 as anended by 2002 PA 736.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) The Mchigan nerit award trust fund is
established in the departnment of treasury. The trust fund shal
consist only of interest and earnings fromtrust fund
i nvestments, donations of noney made to the trust fund from any
source, and the foll ow ng percentages of tobacco settlenent

revenue:

(a) Thirty percent of the tobacco settlenent revenue received

in fiscal year 1999-2000.
(b) Fifty percent of tobacco settlenment revenue received in

fiscal year 2000-2001.
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(c) Seventy-five percent of tobacco settlenent revenue
received in fiscal year 2001-2002 and in —subseguent—fiscal
years— fiscal year 2002-2003.

(d) Thirty-three and four-tenths percent of tobacco
settlenment revenue received in fiscal year 2003-2004 and in
subsequent fiscal years.

(2) Money in the trust fund at the close of a fiscal year
shall remain in the trust fund and shall not revert to the
general fund.

(3) The state treasurer shall direct the investnment of the
trust fund.

Sec. 7. (1) The Mchigan nerit award schol arship programis
established. The board shall adm nister the Mchigan nerit award
schol arshi p program

(2) Subject to adjustnent under subsection (6} (5), each
student who neets the applicable requirenents and conditions of

this act and who is enrolled in grade 11 in —er—after— the

1998- 1999, -school—year—whoreets—the requirenrents—of subseetion

(4)—and—subj-ect—to—adjustrent—under—subseeti-on—{(5)— 1999- 2000,
2000- 2001, or 2001-2002 school year is eligible for the award of

a $2,500.00 Mchigan nerit award scholarship if the student is
enrolled in an approved postsecondary educational institution in
this state or in a service acadeny, or the award of a $1, 000. 00
M chigan nerit award scholarship if the student is enrolled in an
approved postsecondary educational institution outside this state
ot her than a service acadeny. —+f— Each student who neets the

requi renents and conditions of this act and who is enrolled in
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grade 11 in or after the 2002-2003 school year is eligible for
the award of a $500.00 M chigan nerit award scholarship if the
student is enrolled in an approved postsecondary educationa
institution in this state.

(3) A student is not eligible for a Mchigan nerit award
schol arshi p under subsection (1) unless the board finds that the
student while in high school —-hastaken— took the assessnent test
in the subject areas of reading, witing, mathematics, and
science and neets 1 of the foll ow ng:

(a) —Has— He or she received qualifying results in each of
t he subject areas of reading, witing, mathematics, and science.

(b) —Bid— He or she did not receive qualifying results in 1
or 2 of the subject areas of reading, witing, mathenmatics, and
science, but received an overall score in the top 25% of a
national ly recogni zed col | ege adm ssion exan nation

(c) —bBid— He or she did not receive qualifying results in 1
or 2 of the subject areas of reading, witing, mathenmatics, and
science, but received a qualifying score or scores as determ ned

by the board on a nationally recognized job skills assessnent

test designated by the board.
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(4) —+nh-additiontothe requirepents—setforthin-subseetions
2 —and{3)—te— To be eligible for the award of —+-er—beth— a

M chigan nerit award —schelarships— schol arship under this
section, the board nust find that a student satisfies all of the
fol | ow ng:

(a) The student has graduated from hi gh school or passed the
general educational devel opnment (CGED) test or other graduate
equi val ency exam nation approved by the state board.

(b) The student graduated from high school or passed the
general educational devel opnent (CGED) test or other graduate
equi val ency exam nation approved by the state board within 1 of
the followi ng tine periods:

(1) I'f the student graduated from high school or passed the
test or exami nation before March 1, 2002, within the 7-year
period preceding the student's application to receive his or her

M chigan nmerit award schol arshi p noney.
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(i) If the student graduated on or after March 1, 2002,
within the 4-year period preceding the date of the student's
application to receive his or her Mchigan nerit award
schol arship nmoney, or if the student beconmes a nmenber of the
United States arned forces or peace corps during this 4-year
period and serves for 4 years or less, the 4-year period is
extended by a period equal to the nunber of days the student
served as a nenber of the United States arned forces or peace
corps. The board may al so extend the 4-year period if the board
determi nes that an extension is warranted because of an illnness
or disability of the student or in the student's immediate famly
or another fam |y emergency.

(c) The student is enrolled in an approved postsecondary
educational institution in this state. For students who qualify
under subsection (23{€)— (3)(c), the student is enrolled in a
vocational or technical education program at an approved
post secondary educational institution.

(d) The student has not been convicted of a felony involving
an assault, physical injury, or death.

(e) The student is a citizen of the United States or a
per manent resident.

(f) The student has resided continuously in this state for
the i medi ately preceding 12 nonths and is not considered a
resident of any other state.

(g) —e)— The student satisfies any additional eligibility
requi renents established by the board.

(5) I'n any fiscal year, the board may adjust the anount of a
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M chigan nmerit award schol arship available to students eligible
under —l—or—rpre—of subseetions{2)—{(3)—and— subsection (2) or
(9), based upon its determ nation of avail able resources and
anounts appropriated, but the board shall not increase an anount
by nore than 5% in any fiscal year. The board shall notify the
governor, the speaker of the house of representatives, and the
majority | eader of the senate in witing at |east 30 days before
an adj ustnent under this subsection.

(6) For assessnent tests administered after January 1, 2000,
t he board shall not use the assessnent test to determ ne
eligibility for a Mchigan nerit award schol arship under this
section for a particular year unless the board has reviewed and
approved the assessnent test before it was administered for that
year.

(7) The board shall provide each student witten notice of
whet her or not the student is eligible for the award of 1 or nore
M chigan nmerit award schol arshi ps described in this section. |If
the student is eligible, the witten notice shall also contain
the Mchigan nerit award schol arshi p amount for which the student
is eligible, howthe student applies for paynent of M chigan
merit award schol arship, and any other information the board
consi ders necessary regarding qualification requirenments or
conditions relating to the use of the Mchigan nerit award
schol ar shi p.

(8) It is the intent of the legislature that the | evel of
student perfornmance required to achieve qualifying results in a

subj ect area of an assessnent test remains approximately the
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same, and that the board not reduce the required | evel of student
performance as a neans of increasing the nunber of M chigan nerit
awar d schol arshi ps awar ded.

(9) If a student who has previously received a $1, 000. 00
M chigan nmerit award schol arship as a student enrolled in an
approved postsecondary educational institution outside of this
state other than a service acadeny enrolls in an approved
post secondary educational institution in this state and neets the
requi renents of subsection (4), and subject to adjustnent under
subsection (5), the student is eligible for the award of an
addi ti onal $1,500.00 Mchigan nerit award schol arshi p.

(10) A pupil who does not initially receive qualifying
results shall be extended an opportunity to achieve the requisite
qual ifying results by taking a subsequent assessnent test.

(11) A nonpublic school student or home school student may
take, and the board shall admi nister if requested, an assessment
test at a site designated by the board.

Sec. 8. (1) A Mchigan nerit award schol arship shall be
used only to pay for eligible costs.

(2) The board shall determ ne the manner and form of
application for paynment of a Mchigan nerit award schol arshi p by
a student eligible under section 7 and the procedure for paynent
to the student or to the approved postsecondary educati ona
institution on the student's behalf.

(3) As determ ned by the board, upon the request of a student
or parent or |egal guardian of a mnor student, the board may pay

a Mchigan nerit award scholarship in 2 consecutive annual

03386' 03 DAM



© 00 N o o0~ wWw N P

N NN N N N NN R R P B B B R B R
N~ o 00 A W N RBP O © 0 N O 00~ W N RB O

8
installnments rather than 1 lunp sum for a student who graduates
from high school or passes the general educational devel opnent
(CGED) test or approved graduate equival ency exam nation before
March 1, 2003. For each student who graduates from high schoo
or passes the general educational devel opnment (CGED) test or
approved graduate equival ency exam nation on or after March 1,
2003 and before March 1, 2004, the board shall pay a M chigan
nmerit award scholarship in 2 consecutive annual install nents,
beginning in the state fiscal year for which the student is
ot herwi se eligible under section 7. The first installnent shal
not exceed 50% of the award anount, and the second install nment
shal |l consist of the remaining award anount. Verification that
the student has net the enrollnent criteria under section 7(4)(c)
is required prior to issuance of the second installnment. For
each student who graduates from high school or passes the genera
educat i onal devel opment (GED) test or approved graduate
equi val ency exam nation on or after March 1, 2004, the board
shall pay a Mchigan nerit award in 1 lunp sumin the state
fiscal year beginning in the academ c year for which the student
is otherwi se eligible under section 7.

(4) —2— An approved postsecondary educational institution
shal |l not consider a Mchigan nerit award scholarship in
determining a student's eligibility for a financial aid program
adm nistered by this state. It is the intent of the legislature
t hat an approved postsecondary educational institution not reduce
institutionally-funded student aid because of the M chigan nerit

awar d schol arshi p program
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(5) —3)— Before paynent of a Mchigan nerit award
scholarship to a student or approved postsecondary educati onal
institution, the student shall certify or affirmin witing to
t he board each of the follow ng:

(a) That the student is enrolled at an approved postsecondary
educational institution.

(b) The name of the approved postsecondary educati onal
institution in which the student is enroll ed.

(c) That the student agrees to use the Mchigan nerit award
scholarship only for eligible costs.

(d) That the student has not been convicted of a felony
i nvol ving an assault, physical injury, or death.

(e) That the student graduated from high school or passed the
general educational devel opnment (GED) test or approved graduate
equi val ency exam nation within 1 of the followi ng tine periods:

(i) If the student graduated from hi gh school or passed the
test or exami nation before March 1, 2002, within the 7-year
period preceding the date of the student's application to receive
his or her Mchigan nerit award schol arshi p.

(i) If the student graduated on or after March 1, 2002,

Wi thin the 4-year period preceding the date of the student's
application to receive his or her Mchigan nmerit award
scholarship, or within a period equal to 4 years plus the nunber
of days the student served as a nenber of the United States arned
forces or peace corps if the student becane a nmenber of the
United States arned forces or peace corps during this 4-year

period and served for 4 years or less. The board may al so extend
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the 4-year period if the board determ nes that an extension is
war r ant ed because of an illness or disability of the student or
in the student's imediate famly or another famly energency.

(6) 4)— The board shall not begin disbursing funds for a
M chigan nmerit award scholarship to a student or an approved
post secondary educational institution on behalf of the student
unless it receives the request or application for paynent,
including the witten certification or affirmati on described in
this section, fromthe student on or before January 15 in the
2002- 2003 acadeni c year, —and— or on or before Septenber 15 in

any ot her acadenm c year, for disbursenent in that academ c year.
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