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HOUSE BILL No. 4574

April 10, 2003, Introduced by Rep. Minore and referred to the Committee on Tax Policy.

A bill to anend 1929 PA 48, entitled

"An act levying a specific tax to be known as the severance tax
upon all producers engaged in the business of severing oil and
gas fromthe soil; prescribing the method of collecting the tax;

requiring all producers of such products or purchasers thereof to

make reports; to provide penalties; to provide exenptions and
refunds; to prescribe the disposition of the funds so coll ected;
and to exenpt those paying such specific tax fromcertain other
t axes, "
by anendi ng section 15 (MCL 205. 315).

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 15. (1) —Fhe— Except as otherwi se provided in this
section, the severance tax —herein— provided for —shal—be— in
this act is in lieu of —aH—ethertaxes—stateortocal— ad
val orem property taxes or specific taxes levied in lieu of ad
val orem property taxes |evied upon the oil or gas, the property
rights attached —therete— or inherent —therein— in the oil or
gas, or the values created —thereby— by the oil or gas; upon al

| eases or the rights to devel op and operate any |ands of this
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state for oil or gas — and the val ues created —thereby— by

those | eases or rights; and upon the property rights attached to

or inherent -therein — Provided, however, Nothing herein
contained-shall—inanywse— in the oil or gas.

(2) This section does not exenpt the nmachi nery, appliances,
pi pe |lines, tanks, and other equi prment used in the devel opnent or
operation of —said— oil or gas |leases —— or used to transnit or
transport the —satd— oil or gas ——Andprovidedfurther—That
nothi-ng—herein—econtainedshal—in—anywise— or relieve any
—corporation—or—assoctation— person fromthe paynment of any
franchise or privilege taxes required by —the provisions—ofthe
this state. —eeorporationtawnws—

Enacting section 1. This anmendatory act takes effect for

tax years beginning on or after January 1, 2004.
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