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HOUSE BILL No. 4647

May 6, 2003, Introduced by Reps. Tabor, Middaugh, LaSata, Pastor and Julian and referred to
the Committee on Commerce.

A bill to amend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng sections 2a and 34c (MCL 211.2a and 211. 34c), section
2a as anended by 1982 PA 539 and section 34c as anended by 2000
PA 415.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2a. (1) —Fer— Before January 1, 2004, for purposes of
section 2, a nobile honme —whieh— that is not —eceveredby— subject
to the specific tax |evied under section 41 of —Aect—Ne—243of

L b . . I hi
CorptledtLaws—and—while— 1959 PA 243, MCL 125.1041, |ocated on
—tand—etherwise—assessable—as— real property —under—this—act
and— not exenpt fromthe collection of taxes under this act,
whet her or not permanently affixed to —the-soeil—shall—be— that

real property, is considered real property and shall be assessed
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as part of the real property —upen— on which the nobile hone is
| ocat ed.

(2) After Decenber 31, 2003, for purposes of section 2, a
nobi | e honme that is not subject to the specific tax |evied under
section 41 of 1959 PA 243, MCL 125.1041, located on real property
not exenpt fromthe collection of taxes under this act, whether
or not permanently affixed to that real property, is considered
real property and is subject to assessnent and the coll ection of
taxes under this act. A nobile hone shall be assessed as part of
the real property on which the nobile home is located if the
owner of the nobile home is the owner of the fee title to the
real property on which the nobile hone is |ocated. A nobile hone
shal | be assessed to the owner of the nobile hone separately from
the real property on which the nobile home is located if the
owner of the nobile hone is not the owner of the fee title to the
real property on which the nobile home is |located. For taxes
| evied after Decenber 31, 2003 and before January 1, 2005, a
nobi | e hone' s taxable value is 50% of that nobile hone's true
cash value. For taxes levied after Decenber 31, 2004, a nobile
honme' s taxable value is that value determ ned under section 27a.
For taxes levied after Decenber 31, 2003, an owner of a nobile
home, whether or not permanently affixed to real property, my
cl ai ma honest ead exenption as provided in section 7cc.

(3) 22— As used in this section, "nobile honme" does not
include a travel trailer or canping trailer —which— that is
either parked in a canpground |licensed by this state for not nore

than 180 days in any cal endar year, or parked —dpen— on private
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property, including a designated storage area of a |icensed
canmpground, for the sole purpose of storage.

(4) —3)— As used in this section, "nobile honme" does not
i nclude a truck canper —-whieh—+s— parked in a canpground |icensed
by this state —whieh— that is a portable structure, designed and
constructed to be | oaded onto — or affixed to — the bed or
chassis of a truck, and —which— that is used to provide tenporary

living quarters for recreational canping or travel.

(5) —(4)—For—purposes—of— As used in this section: —+the
folH-owing—definitions—shall—apphby—

(a) -Atravel—tratler—+s— "Travel trailer” means a vehicul ar
portable structure nounted on wheels —and—eof— that is a size and
wei ght —as— that does not —te— require special highway novenent
permts —when— if drawn by a stock passenger autonobile or —when
if drawmmn with a fifth wheel hitch nounted on a notor vehicle, and
that is primarily designed, constructed, and used to provide
tenporary living quarters for recreational canping or travel

(b) -A—~canpingtratter—+s— "Canping trailer" nmeans a
vehi cul ar portable tenporary living quarters used for
recreational canping or travel —and—eof— that is a size and wei ght
—as— that does not —te— require special highway novenent permts
—when— i f drawn by a notor vehicle.

Sec. 34c. (1) Not later than the first Monday in March in
each year, the assessor shall classify every item of assessable
property according to the definitions contained in this section.
Fol I owi ng the March board of review, the assessor shall tabul ate

the total nunber of itens and the valuations as approved by the
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board of review for each classification and for the totals of

real and personal property in the local tax collecting unit. The
assessor shall transmt to the county equalization departnent and
to the state tax conmmi ssion the tabul ati on of assessed val uations
and other statistical information the state tax conm ssion
considers necessary to neet the requirenents of this act and 1911
PA 44, MCL 209.1 to 209. 8.

(2) The classifications of assessable real property are
descri bed as foll ows:

(a) Agricultural real property includes parcels used
partially or wholly for agricultural operations, with or wthout
bui | di ngs, and parcels assessed to the departnment of natural
resources and valued by the state tax commi ssion. As used in
t his subdivision, "agricultural operations"” neans the foll ow ng:

(i) Farming in all its branches, including cultivating soil.

(i) Grow ng and harvesting any agricultural, horticultural
or floricultural comodity.

(i) Dairying.

(iv) Raising livestock, bees, fish, fur-bearing aninmals, or
poul try.

(v) Turf and tree farm ng.

(vi) Perform ng any practices on a farmincident to, or in
conjunction with, farm ng operations. A comercial storage,
processing, distribution, marketing, or shipping operation is not
part of agricultural operations.

(b) Commercial real property includes the foll ow ng:

(i) Platted or unplatted parcels used for conmerci al
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pur poses, whet her wholesale, retail, or service, with or wthout
bui | di ngs.

(ii)) Parcels used by fraternal societies.

(iii) Parcels used as golf courses, boat clubs, ski areas, or
apartnent buildings with nore than 4 units.

(c) Devel opnental real property includes parcels containing
nore than 5 acres wi thout buildings, or nore than 15 acres with a
mar ket val ue in excess of its value in use. Devel opnental rea
property may include farmland or open space | and adjacent to a
popul ation center, or farm/land subject to several conpeting
val uation infl uences.

(d) Industrial real property includes the foll ow ng:

(i) Platted or unplatted parcels used for nmanufacturing and
processi ng purposes, with or w thout buildings.

(1i)) Parcels used for utilities sites for generating plants,
punpi ng stations, sw tches, substations, conpressing stations,
war ehouses, rights-of-way, flowage | and, and storage areas.

(iit) Parcels used for renoval or processing of gravel,
stone, or mneral ores, whether valued by the |ocal assessor or
by the state geol ogi st.

(e) Residential real property includes the follow ng:

(i) Platted or unplatted parcels, with or w thout buildings,
and condom nium apartnments |ocated within or outside a village or
city, which are used for, or probably will be used for,
resi dential purposes.

(i) A nobile home not subject to the specific tax |levied

under section 41 of 1959 PA 243, MCL 125.1041, on a platted or
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unpl atted parcel, which is used for, or probably will be used
for, residential purposes.

(iii) For taxes levied after Decenber 31, 2003, a nobile hone
| ocated in a nmobile hone park for which an initial license to
operate was issued under section 16 of the nobile hone com ssion
act, 1987 PA 96, MCL 125.2316, after Decenber 31, 2003. As used
in this subparagraph, "nobile honme park"” means that term as
defined in section 2 of the nobile hone conm ssion act, 1987 PA
96, MCL 125. 2302.

(iv) —#)— Parcels that are used for, or probably will be
used for, recreational purposes, such as |ake |lots and hunting
| ands, located in an area used predom nantly for recreational
pur poses.

(f) Tinber-cutover real property includes parcels that are
stocked with forest products of nerchantable type and size,
cutover forest land with little or no merchantabl e products, and
mar sh | ands or other barren land. However, when a typical
purchase of this type of land is for residential or recreational
uses, the classification shall be changed to residential

(3) The classifications of assessabl e personal property are
descri bed as foll ows:

(a) Agricultural personal property includes farm buil di ngs on
| eased | and and any agricultural equi pnent and produce not exenpt
by | aw.

(b) Commercial personal property includes the foll ow ng:

(i) Al equipnent, furniture, and fixtures on comerci al

parcel s, and inventories not exenpt by |aw.
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(i) Qutdoor advertising signs and bill boards.

(iii) Well drilling rigs and other equi pnent attached to a
transporting vehicle but not designed for operation while the
vehicl e is noving on the hi ghway.

(iv) Unlicensed conmercial vehicles or conmercial vehicles
i censed as special nobile equi pnment or by tenporary permts.

(v) Conmmercial buildings on | eased | and.

(c) Industrial personal property includes the foll ow ng:

(1) Al machinery and equi pnent, furniture and fixtures, and
dies on industrial parcels, and inventories not exenpt by |aw

(i) I'ndustrial buildings on | eased |and.

(iii) Personal property of mning conpanies valued by the
state geol ogi st.

(d) Residential personal property includes —a—hore—cottager
or—cabin—oenteasedtanrd—and— a nobile hone that woul d be
assessabl e as real property under section 2a except that the
—tand— real property on which it is |located is —hoet—assessable
becausethetand+s— exenpt fromthe collection of taxes under
this act.

(e) Wility personal property includes the follow ng:

(i) Electric transm ssion and distribution systens,
substation equi pnment, spare parts, gas distribution systens, and
wat er transm ssion and distribution systens.

(i) Gl wells and allied equi pnent such as tanks, gathering
lines, field punp units, and buil di ngs.

(i) Inventories not exenpt by |aw

(iv) Gas wells with allied equi prent and gathering |ines.
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(vy Gl or gas field equipnent stored in the open or in
war ehouses such as drilling rigs, notors, pipes, and parts.

(vi) Gas storage equipnent.

(vii) Transm ssion lines of gas or oil transporting
compani es.

(wviii) Utility buildings on | eased | and.

(4) For taxes levied before January 1, 2003, buildings on
| eased | and of any classification are inprovenents where the
owner of the inprovenent is not the owner of the land or fee, the
value of the land is not assessed to the owner of the building,
and the inprovenent has been assessed as personal property
pursuant to section 14(6). For taxes levied after Decenber 31,
2002, buil dings | ocated upon | eased | and, except buil di ngs exenpt
under section 9f, shall be assessed as real property under
section 2 and shall bear the sanme classification as the parcel
upon which the building is |ocated. For taxes levied after
Decenber 31, 2001, buil di ngs exenpt under section 9f shall be
assessed as personal property.

(5) If the total usage of a parcel includes nore than 1
classification, the assessor shall determ ne the classification
that nost significantly influences the total valuation of the
par cel

(6) An owner of any assessable property who disputes the
classification of that parcel shall notify the assessor and nay
protest the assigned classification to the March board of
review. An owner or assessor may appeal the decision of the

March board of review by filing a petition with the state tax
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commi ssion not later than June 30 in that tax year. The state
tax comm ssion shall arbitrate the petition based on the witten
petition and the witten reconmendati ons of the assessor and the
state tax comm ssion staff. An appeal may not be taken fromthe
decision of the state tax comm ssion regardi ng classification
conplaint petitions and the state tax conm ssion's determ nation
is final and binding for the year of the petition.

(7) The departnent of treasury nay appeal the classification
of any assessable property to the residential and small clains
di vision of the Mchigan tax tribunal not |ater than Decenber 31
in the tax year for which the classification is appeal ed.

(8) This section shall not be construed to encourage the
assessment of property at other than the uniform percentage of
true cash val ue prescribed by this act.

Enacting section 1. This anendatory act does not take
effect unless Senate Bill No. . or House Bill No. 4648
(request no. 00075' 03 a) of the 92nd Legislature is enacted into

| aw.
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