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o

HOUSE BILL No. 4701

May 15, 2003, Introduced by Reps. Caswell, Gillard, Emmons, Nitz, Julian, Brandenburg,
Nofs, Milosch, Hummel, Garfield, Drolet, Acciavatti and Ward and referred to the
Committee on Tax Policy.

A Dbill to amend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng section 7dd (MCL 211. 7dd), as amended by 1996 PA
476.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 7dd. As used in sections 7cc and 7ee:

(a) "Agricultural use" includes all of the follow ng:

(i) Substantially undevel oped | and devoted to the production
of plants and animals useful to humans, including forages and sod
crops; grains, feed crops, and field crops; dairy and dairy
products; poultry and poultry products; |ivestock, including
breedi ng and grazing of cattle, swine, captive cervidae, and
simlar animals; berries; herbs; flowers; seeds; grasses; nursery
stock; fruits; vegetables; Christnmas trees; and other simlar

uses and activities.
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(i) Property enrolled in a federal acreage set-aside program
or a federal conservation program

(iii) Undevel oped wooded property of not |ess than 40 acres
that neets all of the follow ng conditions:

(A) Is classified as residential real property under section
34c.

(B) I's owned by a person who clains an exenption for other
property as qualified agricultural property under section 7ee.

(C Is not contiguous to the property for which the owner
clainms an exenption as qualified agricultural property under
section 7ee.

(D) Is located in the sanme county or an adjacent county as
the property for which the owner clains an exenption as qualified
agricultural property under section 7ee.

(E) I's not used for residential rental purposes.

(F) I's not used for comercial |ogging operations.

(iv) Except as otherw se provided in subparagraph (iii),
agricultural use does not include substantially undevel oped | and
the primary purpose for which is the managenent and harvesting of
a woodl ot .

(b) 2)— "Honestead" neans that portion of a dwelling or
unit in a multiple-unit dwelling that is subject to ad val orem
taxes and is owned and occupied as a principal residence by an
owner of the dwelling or unit. Honestead also includes all of an
owner's unoccupi ed property classified as residential that is
adj oining or contiguous to the dwelling subject to ad val orem

taxes and that is owned and occupied as a principal residence by
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the owner. Contiguity is not broken by a road, a right-of-way,
or property purchased or taken under condemmati on proceedi ngs by
a public utility for power transmssion lines if the 2 parcels
separated by the purchased or condemmed property were a single
parcel prior to the sale or condemmation. Honestead al so
i ncl udes any portion of a principal residence of an owner that is
rented or | eased to another person as a residence as |long as that
portion of the principal residence that is rented or leased is
| ess than 50% of the total square footage of living space in that
principal residence. Honestead also includes a life care
facility registered under the living care disclosure act, —Aet
No—440—ot—the PablecActs ol 1976 being—sections 554801 to
554844 of the M-chigan—Conpitedtaws— 1976 PA 440, MCL 554.801
to 554.844. Honmestead al so includes property owned by a
cooperative housing corporation and occupi ed as a principa
resi dence by tenant stockhol ders.

(c) —b)— "Omer" nmeans any of the follow ng:

(i) A person who owns property or who i s purchasing property
under a land contract.

(ii)) A person who is a partial owner of property.

(iii) A person who owns property as a result of being a
beneficiary of a will or trust or as a result of intestate
successi on.

(iv) A person who owns or is purchasing a dwelling on | eased
| and.

(v) A person holding a life |lease in property previously sold

or transferred to another.
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(vi) A grantor who has placed the property in a revocable

trust or a qualified personal residence

trust.

(vii) A cooperative housing corporation.

(viii) A facility registered under —-Aet—No—440of the Publiec

Acts—of 1976 the living care disclosure act, 1976 PA 440,

554. 801 to 554. 844.

(d) —e)>— "Person", for purposes of defining owner as used in

section 7cc, neans an individual and for

pur poses of defini

owner as used in section 7ee nmeans an individual, partnersh

associ ation, or oth

MCL

ng
ip,

er

corporation, limted liability conpany,
| egal entity.

(e) 6h— "Principal residence" neans the 1 place where a
person has his or her true, fixed, and permanent home to which,

whenever absent, he or she intends to return and that shal

continue as a principal residence unti

resi dence i s established.

(f) (e)— "Qualified agricultural property" means unoccupi ed

anot her princi pal

property and rel ated buildings classified as agricultural r

eal

property, or other unoccupied property and rel ated buil di ngs

| ocated on that property devoted primari

et i ned i : : ¢ arrand_and

ly to agricul tural

use.

protection—act—Aet—No—451 of the PublieActs—of 1994, being
sectton—324-36101 of the M-echiganConpitedLtaws— Rel ated

bui | di ngs i nclude a residence occupied by a person enployed in or

actively involved in the agricultural use and who has not clai ned

a honest ead exenption on other property.
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comerci al storage, comrercial processing, commercia
di stribution, comercial marketing, or commercial shipping
operations or other comrercial or industrial purposes is not
qualified agricultural property. A parcel of property is devoted
primarily to agricultural use only if nore than 50% of the
parcel's acreage is devoted to agricultural use. An owner shal
not receive an exenption for that portion of the total state
equal i zed valuation of the property that is used for a comercia
or industrial purpose or that is a residence that is not a

rel ated buil di ng.
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