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HOUSE BILL No. 4728

May 22, 2003, Introduced by Rep. Whitmer and referred to the Committee on Appropriations.

A bill to anmend 1985 PA 227, entitled
"Shared credit rating act,"”
by amendi ng section 8 (MCL 141. 1058), as anended by 2000 PA 416.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 8. (1) The authority may | end noney to a governnent al
unit through the purchase by the authority of nunicipa
obligations of the governnmental unit in fully marketable form

The authority may authorize and issue its bonds or notes payable

solely fromthe revenues or funds available to the authority, and

to ot herw se assist governnental units.

(2) Bonds and notes of the authority shall not be in any way

a debt or liability of this state and shall not create or
constitute any indebtedness, liability, or obligations of this
state or be or constitute a pledge of the faith and credit of

this state but all authority bonds and notes, unless funded or
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refunded by bonds or notes of the authority, shall be payable
solely fromrevenues or funds pledged or available for their
paynment as authorized in this act. Each bond and note shal
contain on its face a statenment to the effect that the authority
is obligated to pay the principal of and the interest on the bond
or note only fromrevenues or funds of the authority and that
this state is not obligated to pay the principal or interest and
that neither the faith and credit nor the taxing power of this
state is pledged to the paynent of the principal of or the
interest on the bond or note.

(3) Al expenses incurred in carrying out the provisions of
this act shall be payable solely fromrevenues or funds provided
or to be provided under the provisions of this act, and nothing
in this act shall be construed to authorize the authority to
i ncur any indebtedness or liability on behalf of or payable by
this state.

(4) Unl ess approved by a concurrent resolution of the
| egi sl ature and except as permtted by section 16a or 16b, the
authority shall not provide preferential treatnent in the rate of
interest for a particular rmunicipal obligation purchased by the
authority that is based upon other than financial and credit
consi derations and shall not forgive or relinquish all or part of
the interest or principal of a particular nunicipal obligation or
of municipal obligations of a particul ar purpose.

(5) The authority may purchase bonds issued by school
districts that are qualified bonds under 1961 PA 108, MCL 388. 951
to 388.963. —Fhe— Except as provided in subsection (6), the

03678' 03 JLB



© 00 N o o0 B~ W N P

I e e =
g A W N B O

3

princi pal anount of the qualified bonds purchased by the
authority in any cal endar year shall not exceed 7.5% of the
princi pal anpbunt of qualified bonds issued by school districts in
the i medi ately precedi ng cal endar year

(6) In addition to qualified bonds purchased under subsection
(5), the authority may purchase qualified bonds issued by schoo
districts to obtain funds to repay all or a portion of the
out st andi ng bal ance of a | oan under 1961 PA 108, MCL 388.951 to
388.963, on the ternms and conditions and subject to the
requi renents provided by or pursuant to a resolution of the
authority. Bonds issued by the authority to purchase schoo
district qualified bonds under this subsection shall be issued in
an amount sufficient to provide and pay the reasonabl e costs of
i ssuance incurred by the school districts as determ ned by or

pursuant to a resolution of the authority.
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