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HOUSE BILL No. 5302
o

HOUSE BILL No. 5302

November 13, 2003, Introduced by Rep. Wenke and referred to the Committee on Tax Policy.

A bill to anmend 1967 PA 281, entitled
"I ncome tax act of 1967,"
by amendi ng sections 191 and 352 (MCL 206.191 and 206. 352),
section 352 as added by 1996 PA 568.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 191. (1) If the taxpayer's only activities —wthin— in
this state consist of sales and do not include owing or renting
real —estate— property or tangi bl e personal property and —whese
doHar—velume—of— if the taxpayer's gross sales made during the
tax year —withinthe— in this state —+s—not—in-excess—of
$100,000-00thetaxpayer—ay—electforthat—year— do not exceed
$100, 000. 00 for tax years that begin before January 1, 2004 or
$110, 000.00 for tax years that begin after Decenber 31, 2003, the
taxpayer may elect to report and pay the tax inposed under this

act for the tax year using whichever of the foll owi ng nethods
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results in the lesser tax liability:

(a) To report and pay a tax on net incone arrived at by
mtphbybrg— Multiplying total sales in this state for the
—taxable— tax year by the ratio of net incone fromoperations to
total sales as reported on —his— the taxpayer's federal incomne
tax return for the sane —taxable— tax year. ——of

(b) —Report—andpayatax—of2/56f 1%on— Miltiply total
sales in this state ——whichever—nethod reflects the lessertax
H-abtHty— by 2/5 of 1%

(2) The el ection under subsection (1) is not available for
any —taxable— tax year for which the taxpayer is required to file
a consolidated return. —s—reguired-—

Sec. 352. (1) For the 1997 tax year and each tax year after
the 1997 tax year, a taxpayer who is due a refund determ ned
under section 30 of —Aet—No—122 of the PublieActs—of 1941
being—seetion—205-30—of the M-echiganConpiledtaws— 1941 PA 122,
MCL 205. 30, may request a direct deposit of that refund to a
financial institution of the taxpayer's choice that is located in
the United States by conpleting a direct deposit form prescri bed
by the departnent and attaching the conpleted formto the
t axpayer's annual return.

(2) The departnment shall conply with a request under this

section unless the request is inconplete or defective in a manner

that precludes the departnment from honoring the request. |If the
depart ment does not honor the request, the departnment shall issue
a warrant, as provided in —Act—No—122 of the Publie-Acts—of
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Eaws— 1941 PA 122, MCL 205.1 to 205.31, and at the same tine
provide the taxpayer with a witten explanation including the
specific reason for not honoring the taxpayer's request for
di rect deposit.
(3) The departnent shall devel op and nake avail abl e the
di rect deposit form prescribed under subsection (1) to provide

for direct deposit of a refund due to a taxpayer.
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