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HOUSE BILL No. 5331

HOUSE BILL No. 5331

December 2, 2003, Introduced by Reps. Wenke, Huizenga, Howell, Koetje, Palsrok, Palmer
and Drolet and referred to the Committee on Tax Policy.

A bill to amend 1975 PA 228, entitled

"Si ngl e business tax act,"
(MCL 208.1 to 208.145) by adding section 3la.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3la. (1) For tax years that begin after Decenber 31
2003, a taxpayer that is a qualified start-up business that does
not have a profit for a tax year may claima credit agai nst the
tax inmposed under this act for that tax year and for any of the
imredi ately following 4 tax years in which the taxpayer does not
have a profit equal to the taxpayer's tax liability for the tax

year .

(2) If the credit allowed under this section for the tax year

and any unused carryforward of the credit allowed under this
section exceed the tax liability of the taxpayer for the tax

year, the excess shall not be refunded, but may be carried
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forward as an offset to the tax liability in subsequent tax years
for 10 tax years or until the excess credit is used up, whichever
occurs first.

(3) As used in this section:

(a) "Qualified start-up business" neans a busi ness that neets
all of the following criteria:

(i) Has fewer than 25 full-time equival ent enpl oyees.

(i) Has sales of |ess than $1,000,000.00 in the tax year for
which the credit under this section is clained.

(iii) Research and devel opnent nake up at |east 15%of its
expenses in the tax year for which the credit under this section
is clained.

(iv) I's not publicly traded.

(b) "Research and devel opnent" neans that termas defined in

section 41(d) of the internal revenue code.
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