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HOUSE BILL No. 5426

January 22, 2004, Introduced by Reps. Nofs, Hoogendyk, Wenke, Gaffney, Nitz, Stahl, Ward,
Stakoe, Caswell, DeRossett, Pastor, Pappageorge, Howell, Meyer, Steil, Tabor, Middaugh,
Palsrok, Casperson, Garfield, Milosch, Condino, Farhat, Shackleton, Van Regenmorter,
Caul, DeRoche, Newell, Clack, Kooiman, Hune, Robertson and Acciavatti and referred to
the Committee on Tax Policy.

A bill to amend 1937 PA 94, entitled

"Use tax act,"
(MCL 205.91 to 205.111) by addi ng section 4y.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4y. (1) For taxes levied after Decenber 31, 2003, the
tax levied under this act does not apply to the storage, use, or
consunption of an eligible autonobile provided to a qualified
recipient by the famly independence agency or by a qualified
charitabl e organization.

(2) As used in this section:

(a) "Eligible autonobile" means an autonpbil e that neets all
of the follow ng requirenents:

(1) The autonobile has been inspected by a nechanic certified
under the notor vehicle service and repair act, 1974 PA 300, MCL

257. 1301 to 257.1340.
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(if) The autompbile is insured as required under state |aw.

(iii) The autonobile is registered to a qualified recipient.

(b) "Qualified organization" nmeans an organi zati on that neets
all of the follow ng requirenents:

(i) The organi zation is exenpt fromtaxation under section
501(c)(3) of the internal revenue code, 26 USC 501.

(ii) The organization is |licensed under the charitable
organi zations and solicitations act, 1975 PA 169, MCL 400.271 to
400. 294.

(iii) The organi zation admi nisters a programto provide a
qualified recipient with an eligible autonmobile for

transportation to his or her place of enploynent or for
enpl oynment -rel ated activities.

(c) "Qualified recipient" means a person who neets all of the
following qualifications:

(i) The qualified recipient receives public assistance
t hrough a program created and adm ni stered under the socia
wel fare act, 1939 PA 280, MCL 400.1 to 400.119b.

(ii) The qualified recipient has a valid M chigan operator's
or chauffeur's |icense.

(1it) The qualified recipient is financially capable of
nmeeti ng any | oan paynent, insurance paynent, or other expenditure
associated with the eligible vehicle.

(iv) Public transportation is not reasonably available to the
gualified recipient, the qualified recipient has no other
reliable means by which to cormmute to his or her place of

enpl oynent, and the qualified recipient will use the eligible
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vehicle as his or her primary neans of transportation to conmute
to and fromhis or her place of enploynent.

(v) The qualified recipient has a denonstrated ability to
mai ntai n enpl oynent .

(vi) If the qualified recipient is currently enployed for not
| ess than an average of 20 hours per week, the qualified
reci pient requires an autonmobile to retain his or her current
enpl oyment or to accept a verified offer of enploynent in a
position that is denonstrably superior to his or her current
posi tion of enpl oynent.

(vii) If the qualified recipient is not currently enpl oyed or
is enployed for less than an average of 20 hours per week, the
gual ified recipient requires an autonobile to accept a verified
of fer of enmploynent of not |ess than an average of 20 hours per
week and cannot begin enploynent in that position wthout an

aut onobi | e.
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