HOUSE BILL No. 5605

HOUSE BILL No. 5605

February 26, 2004, Introduced by Rep. Phillips and referred to the Committee on
Appropriations.

EXECUTI VE BUDGET BI LL

A bill to nake appropriations for the departnent of agriculture for
the fiscal year ending Septenber 30, 2005; to provide for the
expenditure of the appropriations; to create funds; to provide for the
inposition of fees; to require reports, audits, and plans; to authorize
certain transfers by certain state agencies; and to provide for the

di sposition of fees and other incone received by certain state

agenci es.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
PART 1
LI NE- | TEM APPROPRI ATI ONS
Sec. 101. Subject to the conditions set forth in this bill, the
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anounts listed in this part are appropriated for the departnent of
agriculture for the fiscal year ending Septenber 30, 2005, fromthe
funds indicated in this part. The following is a summary of the
appropriations in this part:
DEPARTMENT OF AGRI CULTURE
APPROPRI ATI ONS SUMVARY
Full -time equated unclassified positions........ 6.0
Full -time equated classified positions........ 709.0
CGROSS APPROPRI ATION ..o e e $ 116, 641, 500
I nterdepartnmental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers ... 10, 831, 700
ADJUSTED GROSS APPROPRIATION. .. ... e $ 105, 809, 800
Federal revenues:

Total federal revenues .......... ... ... 33, 406, 200

Speci al revenue funds:

Total local revenues ......... ... .. ... 0
Total private revenues ............ ... 138, 700
Total other state restricted revenues................. 40, 755, 500
State general fund/general purpose.................... $ 31, 509, 400

Sec. 102. EXECUTI VE

Ful I -time equated unclassified positions....... 6.0

Full -time equated classified positions......... 52.0
Commission and boards ............ .. ... $ 53, 300
Uncl assified positions--6.0 FTE positions............. 428, 500
Executive direction--10.0 FTE positions............... 1,128, 500
Statistical reporting service--4.0 FTE positions...... 342, 200
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Managenment services--35.5 FTE positions...............
Human resource optim zation user charges..............
Enmer gency managenent--2.5 FTE positions...............
GRCSS APPROPRI ATION ... e e e e
Appropriated from
I nterdepartnental grant revenues:
I DG from MDLEG (LCC), nonretail liquor |icense fees...
Speci al revenue funds:
Gasoline inspection and testing fund..................
Industry support funds ......... .. ... .. .. . . . ..
M chigan state fair revenue...........................
State services fee fund ........ ... .. .. .. L.
Upper Peninsula state fair revenue....................
State general fund/general purpose....................
Sec. 103. DEPARTMENTW DE
Rent and building occupancy.............. .. ... ... ....
Enpl oyee turnover savings.............. ...
Agricul ture equine industry devel opnent fund
rei mbursement . ... ...
GRCSS APPROPRI ATION ... e e e
Appropriated from
I nterdepartnental grant revenues:
I DG from MDLEG (LCC), nonretail liquor |icense fees...
Federal revenues:
DAG nmultiple grants ........ . .. .. .
EPA, multiple grants ......... .. . . . . . . i
HHS, FDA . .
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2, 834, 600
29, 500
206, 900

5, 023, 500

8, 800

52,500
30, 000
80, 500
352, 000
9, 000

4, 490, 700

1, 486, 400
(100, 000)

0

1, 386, 400

5, 800

100, 500
61, 200
13, 100



1 Special revenue funds:

2 Agricultural preservation fund........................ 23, 900
3 Agricul ture equi ne industry devel opnment fund.......... 2,025, 000
4 G oundwat er and freshwater protection fund............ 9, 500
5 Li censing and inspection fees.......... .. .. ... .. .. .... 48, 200
6 State services fee fund ........ ... .. ... .. L. 304, 600
7 State general fund/general purpose.................... $ (1,205, 400)
8 Sec. 104. FOOD AND DAl RY

9 Ful I -time equated classified positions........ 107.0
10 Food safety and quality assurance--107.0 FTE positions $ 10, 313, 800
11 Local public health operations........................ 8,878, 700
12 GROSS APPROPRI ATION . oot e e e e $ 19, 192, 500
13 Appropriated from

14 Interdepartnental grant revenues:

15 I DG from MDCH, |ocal public health operations......... 8,878, 700
16 Federal revenues:

17 DAG nultiple grants ........ . .. .. 24, 800
18 HHS, FDA . . 203, 700

19 Special revenue funds:

20 Cvil penalties ....... .. e 43, 900
21 Li censing and inspection fees......................... 3, 030, 400
22 State general fund/general purpose.................... $ 7,011, 000
23 Sec. 105. AN MAL | NDUSTRY

24 Full -tinme equated classified positions......... 49.0

25 Animal health and wel fare--22.5 FTE positions......... $ 2,391, 100
26 Bovi ne tubercul osis program-26.5 FTE positions....... 5, 222, 400
27 GROSS APPROPRI ATION . oot e e e e $ 7,613, 500
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Appropriated from

Federal revenues:

DAG nmultiple grants ........... . . .. ...
HHS, FDA . . .

Speci al revenue funds:

Agriculture equine industry devel opnent fund......
Li censing and inspection fees.....................
Pseudor abi es and swine brucellosis fund...........

State general fund/general purpose ...............

Sec. 106. PESTI Cl DE AND PLANT PEST MANAGENMENT
Full -time equated classified positions........

Pesticide and pl ant pest nanagenent--119.8 FTE

POSI LI ONS . ...

Enmeral d ash borer control program-155.0 FTE positions

GROSS APPROPRIATION . ..o

Appropriated from

Federal revenues:

DAG nmnultiple grants .......... . .. .. ...
EPA, multiple grants ...... ... .. .. .. ... .. .. .. .. ...
HHS, FDA . . .

Speci al revenue funds:

Private - slowthe-spread foundation..............
Commodity inspection fees.........................
Horticulture fund ........ ... . ... . .. . . . .. ... .. ....
I ndustry support funds ...........................
Li censing and inspection fees.....................

State general fund/general purpose................

06065' 04

1, 251, 000
68, 800

52,800
180, 800
21, 200
6, 038, 900

12,494, 400
25,197, 300

37,691, 700

27,272,500
1, 563, 500
64, 000

138, 700
709, 400
74,700
319, 900
2, 860, 700
4, 688, 300
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Sec. 107. ENVI RONMENTAL STEWARDSHI P
Full -time equated classified positions......... 47.
Envi ronnment al stewardshi p--32.7 FTE positions.........
G oundwat er and freshwater protection program-8.3 FTE

POSI L1 ONS . ... e

Farml and and open space preservation--6.0 FTE positions

Cooperative resources nmanagenment initiative program ..

Agriculture pollution prevention program.............

Local conservation districts............. ... .. ........

M grant labor housing ........... ... ... .. .. . . . . ... .. ..

GRCSS APPROPRI ATION ... e e e
Appropriated from

I nterdepartnental grant revenues:

IDG from MDEQ biosolids .......... ... ... .. .. ........
IDG fromMDEQ right to farm.........................
I DG from MDEQ type Il well survey....................
I DG from MDNR, district forestry and wildlife program

Federal revenues:

EPA, multiple grants ......... .. . . . . .. i

Speci al revenue funds:

Agricul tural preservation fund .......................
Agriculture pollution prevention fund.................
G oundwat er and freshwater protection fund............
State general fund/general purpose....................

Sec. 108. LABORATORY PROGRAM

Full -time equated classified positions........ 114.0

Laboratory services--114.0 FTE positions .............

2,570, 700

4,931, 700
905, 400
1, 000, 000
100

1, 580, 000
255, 000

11, 242, 900

86, 100
113, 000
16, 100
1, 000, 000

419, 700

905, 400

100

4,802, 700
3, 899, 800

10, 336, 500
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GRCSS APPRCOPRI ATI ON .

Appropriated from

I nterdepartmental grant

I DG from MDLEG (LCO),
Federal revenues:

DAG nmultiple grants

EPA, multiple grants

Speci al revenue funds:

revenues:

liquor quality testing fees.....

Agriculture equi ne industry devel opnent fund..........

Gasoline inspection and testing fund..................

Ol and gas regulatory fund...........................

Testing fees ........

Wei ght s and neasures

regulation fees..................

State general fund/general purpose....................

Sec. 109. AGRI CULTURE DEVELOPMENT

Full-time equated

Food bank ...........

classified positions.......... 8.0

Future farnmers of AMBrica............ ...

Agriculture devel opnment--5.0 FTE positions............

Grape and wine program-3.0 FTE positions.............

GROSS APPROPRI ATI ON .

Appropriated from

I nterdepartnental grant

I DG from MDLEG (LCCO),
Federal revenues:

DAG multiple grants

Speci al revenue funds:
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revenues:

nonretail liquor |icense fees...

10, 336, 500

174, 500

1, 926, 900
324, 100

479, 600
1, 957, 100
486, 200
386, 100
560, 100
4,041, 900

630, 500
60, 000
754, 400
677,600

2,122,500

545, 400

112, 400



1 Industry support funds ........... ... .. .. . .. . .. 232, 200
2 State services fee fund ........ ... ... ... .. L. 263, 700
3 State general fund/general purpose.................... $ 968, 800
4 Sec. 110. FAI RS AND EXPQOSI TI ONS

5 Full -time equated classified positions......... 25.5

6 M chigan state fair operations--9.0 FTE positions..... $ 5, 153, 800
7 Upper Peninsula state fair--7.0 FTE positions......... 1, 281, 600
8 Fairs, racing and producer security--9.5 FTE positions 1,124,100
9 Buil ding and track inprovement - county and state fairs 963, 200
10 Premiunms - county and state fairs..................... 1, 614, 000
11 Purses and supplenents - fairs/licensed tracks........ 1, 809, 900
12 St andardbred Fedele Fauri futurity.................... 59, 900
13 Standardbred Mchigan futurity.......... .. .. ... ........ 59, 900
14 Quarterhorse prograns ........... ..., 29, 500
15 Li censed tracks - light horse racing.................. 57, 000
16 Standardbred breeders’ awards......................... 916, 300
17 St andar dbred purses and suppl enents - |icensed tracks. 205, 200
18 Standard sire stakes program............. ... ... ... ... 767, 700
19 Standardbred training and stabling.................... 32,400
20 Thoroughbred program ............ .. . . . . ... 1, 343, 500
21 Thoroughbred sire stakes ......... ... .. .. ... .. ... ...... 767, 700
22 Thor oughbred owners’ awards................. .. ... ... 115, 600
23 Di stribution of outstanding winning tickets........... 500, 000
24 GROSS APPROPRI ATION . oot e e e e $ 16, 801, 300
25 Appropriated from

26 Special revenue funds:

27 Agricul ture equi ne industry devel opnent fund.......... 6, 664, 600
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I ndustry support funds ......... ... ... ... .. ... .. ....
Li censing and inspection fees.......................
M chigan state fair revenue................ .. .......
State services fee fund ......... .. .. ... .. L.
Upper Peninsula state fair revenue..................

State general fund/general purpose..................

Sec. 111. OFFI CE OF RACI NG COW SSI ONER

Full -time equated classified positions.........
O fice of racing comm ssioner--31.7 FTE positions...
GROSS APPROPRI ATION ... e e
Appropriated from
Speci al revenue funds:
Agricul ture equine industry devel opnent fund........
State services fee fund ........ ... ... .. .. L.
State general fund/general purpose..................
Sec. 112. | NFORVATI ON AND TECHNOLOGY
I nformation technol ogy services and projects........
CGROSS APPROPRI ATION ..o e e e
Appropriated from
I nterdepartnental grant revenues:
I DG from MDLEG (LCC), liquor quality testing fees...
I DG from MDLEG (LCC), nonretail liquor |icense fees...
Speci al revenue funds:
Agricultural preservation fund......................
Agriculture equine industry devel opment fund........
Gasol i ne inspection and testing fund................
G oundwater and freshwater protection fund..........
06065' 04

30, 000
112, 500
5, 316, 800
3,177,500
1, 281, 600
218, 300

3, 609, 200

3, 609, 200

2, 309, 200
1, 300, 000
0

1, 621, 500

1, 621, 500

2, 800
500

200
142, 800
26, 200
100
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M chigan state fair revenue............ .. .. ... .. .. .... 88, 800

State services fee fund ........ ... ... ... .. L. 2,100

Upper Peninsula state fair revenue.................... 900

State general fund/general purpose.................... $ 1, 357, 100
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending fromstate resources under
part 1 for fiscal year 2004-2005 is $72, 264, 900. 00 and state spendi ng
fromstate resources to be paid to units of |ocal governnment for fiscal
year 2004-2005 is $3,380,000.00. The item zed statenent bel ow
identifies appropriations fromwhich spending to units of |oca
government will occur:

DEPARTMENT OF AGRI CULTURE

Groundwat er and freshwater protection program........ $ 1, 800, 000
Local conservation districts........... .. ... .......... 1, 580, 000
TOT AL . . $ 3, 380, 000
Sec. 202. The appropriations authorized under this bill are subject

to the managenment and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this bill:
(a) "DAG' neans the United States departnent of agriculture.
(b) "Department” means the departnment of agriculture.
(c) "Director"” nmeans the director of the departnent.
(d) "EPA" neans the United States environnental protection
agency.
(e) "FTE" neans full-tinme equated.
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(f) "HHS, FDA" nmeans the United States departnent of health and
human services - food and drug adm nistration.

(g) "IDG neans interdepartnental grant.

(h) "MDCH' neans the M chi gan departnment of community health.

(i) "MDEQ neans the M chigan departnment of environnental
qual ity.

(j) "MLEG (LCC)" neans the M chigan departnent of |abor and
econonmic growh - liquor control comm ssion

(k) "MDNR' neans the M chigan departnent of natural resources.

Sec. 204. The departnment of civil service shall bill the department

at the end of the first fiscal quarter for the 1% charge authorized by
section 5 of article XI of the state constitution of 1963. Paynents
shall be made for the total anount of the billing by the end of the

second fiscal quarter.

Sec. 208. Unless otherw se specified, the departnment receiving
appropriations in part 1 shall use the Internet to fulfill the
reporting requirenents of this bill. This requirenent may include
transm ssion of reports via electronic mail to the recipients

identified for each reporting requirenent, or it may include placenent
of reports on an Internet or Intranet site.

Sec. 212. (1) O the funds appropriated in part 1, the departnent
may provide for indemity as provided for pursuant to the animal
i ndustry act, 1988 PA 466, MCL 287.701 to 287.745, not to exceed
$100, 000. 00 per order fromany line itemfor the fiscal year ending
Sept enber 30, 2005. Before the departnent provides for an
i ndemni fication under this section, the departnent shall report the

reason for the indemification, the anbunt of the indemification, and
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to whomthe indemification is to be paid. The report shall be given
to each nenber of the house and senate appropriations subcomrttees on
agriculture and to the senate and house fiscal agencies and the state
budget director.

Sec. 219. Fromthe funds appropriated in part 1 for infornmation
t echnol ogy, the departnent shall pay user fees to the departnment of
i nformati on technol ogy for technol ogy-rel ated services and projects.
Such user fees shall be subject to provisions of an interagency
agreenent between the departnent and the departnment of information
t echnol ogy.

Sec. 220. Anmounts appropriated in part 1 for information technol ogy
may be designated as work projects and carried forward to support
t echnol ogy projects under the direction of the departnent of
i nformati on technol ogy. Funds designated in this nmanner are not
avai l abl e for expenditure until approved as work projects under section
451a of the managenent and budget act, 1984 PA 431, MCL 18. 1451a.

Sec. 225. (1) In addition to the funds appropriated in part 1,
there is appropriated an anbunt not to exceed $5, 000, 000.00 for federal
contingency funds. These funds are not available for expenditure until
t hey have been transferred to another line itemin this bill under
section 393(2) of the managenent and budget act, 1984 PA 431, MCL
18. 1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $6, 000, 000.00 for state restricted
contingency funds. These funds are not available for expenditure until
t hey have been transferred to another line itemin this bill under

section 393(2) of the managenent and budget act, 1984 PA 431, MCL
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(3) In addition to the funds appropriated in part 1, there is

appropriated an anobunt not to exceed $100, 000. 00 for |ocal contingency

funds. These funds are not avai
been transferred to another |ine

of the managenent and budget act,

able for expenditure until they have
itemin this bill under section 393(2)

1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is

appropriated an anount not to exceed $100, 000.00 for private

contingency funds. These funds are not available for expenditure until

t hey have been transferred to another line itemin this bill under

section 393(2) of the managenent
18. 1393.
Sec. 226. Funds appropriated

and budget act, 1984 PA 431, MCL

in part 1 shall not be used for the

pur chase of foreign goods or services, or both, if conpetitively priced

and conparable quality American goods or services, or both, are

avai l abl e. Preference shoul d be

manuf actured or provided by M chi

gi ven to goods and services or both,

gan businesses if they are

conpetitively priced and of conparabl e val ue.

EXECUTI VE
Sec. 302. The departnent my

recei ve and expend revenue and use

that revenue to cover necessary expenses related to publications, audit

and licensing functions, livestock sales, certification of nursery

st ock, bean inspection services,

in the foll ow ng:

and | aboratory anal yses as specified

(a) Managenent services publications.

(b) Managenent services audit and |icensing functions.

(c) Pesticide and plant pest nmanagenent propagation and
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certification of virus-free foundation stock.

(d) Pesticide and pl ant pest managenent bean inspection and
gradi ng servi ces.

(e) Laboratory support testing for testing horses in draft horse
pulling contests at county fairs when local jurisdictions request state
assi st ance.

(f) Laboratory support analyses to determ ne foreign substances
in horses engaged in racing or pulling contests at tracks.

(g) Laboratory support analysis of food, |ivestock, and
agricultural products for disease, foreign products for disease, toxic
mat eri al s, foreign substances, and quality standards.

(h) Laboratory support test sanples for other agencies and
or gani zati ons.

(i) Fruit and vegetable inspection at shipping and term nation
poi nts and processi ng plants.

FOOD AND DAl RY

Sec. 401. The departnment shall nonitor restaurant inspection and
Iicensing functions carried out by |ocal health departnents to ensure
uni form applicati on and enforcenent of mi ni mum program requirenents.

ANI VAL | NDUSTRY

Sec. 450. Fromthe funds appropriated in part 1 for the bovine
t ubercul osis program the departnent of agriculture shall reinburse the
departnment of natural resources for those costs associated with
monitoring and testing wildlife for bovine tuberculosis that are
necessary to support the departnent of agriculture goals and are
jointly agreed to by the departnent of agriculture and the depart nment

of natural resources to be in excess of efforts necessary to
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effectively plan and execute the eradication of bovine tubercul osis
fromMchigan’s wild free-rangi ng deer herd.

Sec. 451. Fromthe funds appropriated in part 1 for bovine
tubercul osis, the departnent shall pay for all whole herd testing costs
to achieve and nmaintain split-state status requirenents. These costs
i nclude indemity and conpensation for injury causing death or downer
to ani mal s.

ENVI RONMVENTAL STEWARDSHI P

Sec. 602. The departnment may expend the anount appropriated in
section 107 for m grant | abor housing grants for construction of new
m grant | abor housing. Project grants shall not exceed $5, 000.00 per
unit. An applicant is not eligible for nore than a $20,000.00 grant in
any fiscal year.

Sec. 604. The appropriation in section 107 for |ocal conservation
districts shall be allocated in the foll ow ng nmanner:

(a) O the total appropriation, each |local conservation district

neeting the mnimum grant requirenents shall receive a grant of
$20, 000. 00 to support basic operations, unless the district resides in
a county consisting of multiple districts, in which case a $20, 000. 00
grant shall be divided equally anbong the districts in that county. The
anount of noney
al l ocated under this subdivision shall not be used by | oca

conservation districts to replace any noney received froml oca

sour ces.
(b) Any remaining appropriation after distributions under
subpar agraph (a), shall be allocated for |ocal conservation district

training
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AGRI CULTURE DEVELCOPMENT

Sec. 701. Wthin the appropriations in part 1 for agriculture
devel opnent, $662,000.00 is for the grape and wi ne industry council
fromwhi ch the departnment nmay provide grants for the purposes as
described in section 303 of the Mchigan |iquor control code of 1998,
1998 PA 58, MCL 436.1303.

Sec. 702. In any given year when insufficient anobunts of M chi gan
surplus products are offered to the food bank council and accepted for
di stribution, unused funds may be applied by the food bank council for
the direct purchase of foods from M chigan growers, manufacturers, or
whol esal ers.

Sec. 704. Indirect costs may not be charged against the future
farmers of Anerica grant in section 109 by any adm ni stering agency.

FAI RS AND EXPOSI TI ONS

Sec. 802. (1) The appropriation in section 110 for standardbred
purses and supplenments - licensed tracks is intended to provide state
purse supplenments for 4 races at state |licensed pari-nmnmutuel horse
racing tracks. The purse supplenents are to be used for races
conprised only of M chigan-bred horses segregated into a 4-year-old
colt trot division, a 4-year-old filly trot division, a 4-year-old colt
pace division, and a 4-year-old filly pace division

(2) The appropriation in part 1 for licensed tracks - |ight

horse racing shall be allocated as foll ows:

Ar abi an and Appal oosa horse racing ................ 14, 300
Quarter horse racing ......... ... 42, 700
Sec. 803. Included in the appropriation made in section 110 for the

t hor oughbred programis $30,500.00 for the M chigan united thoroughbred
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breeders and owners association to conduct a thoroughbred yearling
show. The M chigan united thoroughbred breeders and owners associ ation
shall submt to the departnent an item zed |list of expenses show ng
t hat the expenses of the yearling show were paid.

Sec. 804. Fromthe funds appropriated in section 110 for
t hor oughbred owners’ awards, awards shall be distributed pursuant to
section 20 of the horse racing | aw of 1995, 1995 PA 279, MCL 431. 320.

Sec. 806. A county fair, district fair, 4-Hfair, or state fair
receiving funds in section 110 to be used for prizes or awards, in
whol e or in part, as a condition precedent to the receiving of the
funds for those purposes, shall publish the rules relative to the
prizes, awards, and deadlines for entries eligible for the funds in
their official prem umbooks or lists relative to the prizes or awards.
An aggrieved exhibitor may make a witten conplaint to the fair within
10 days after the fair ends. |If the fair has not satisfactorily
settled the grievance within 45 days after it is submtted to the fair,
t he aggrieved person may file the conplaint with the departnent and the
departnent shall investigate the conplaint and make a finding of fact

regardi ng the conplaint and take appropriate action regarding the

conpl ai nt.
Sec. 807. O the amount appropriated in section 110 for purses and
supplenments - fairs/licensed tracks, a sufficient amount is

appropriated to provide for overnight purse supplenents pursuant to the
horse racing | aw of 1995, 1995 PA 279, MCL 431.301 to 431. 336.

Sec. 809. Fromthe appropriations for premuns - county and state
fairs in section 110, up to $120, 000.00 shall be awarded through a

conpetitive grant programto |local, regional, or state fairs or
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expositions to pronote youth involvenent and adult exhibitions in the
animal agriculture industry. Appropriate exhibition classes for youth
shal | be devel oped that encourage a production exhibit for which
prem um awards nmay be paid. The age for youth exhibitors shall be
determ ned by the standards of the association requesting the grant or,
if standards do not exist, the age for youth exhibitors shall be ages 9
t hrough 21. Inplenentation of the |atest technologies into the
eval uation of the aninmals shall be encouraged in the production
exhibit. Adult exhibitions should focus on the performance or end
product, or both, with the appropriate technol ogi es used to enhance
pl aci ngs and t he awardi ng of prem uns.

OFFI CE OF RACI NG _COWM SSI ONER

Sec. 901. The racing comm ssioner may pay rewards of not nore than
$5,800.00 to a person who provides information that results in the
arrest and conviction on a felony or m sdeneanor charge for a crine
that involves the horse racing industry. A reward paid pursuant to
this section shall be paid out of the office of racing conm ssioner

line item
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