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HOUSE BILL No. 5818

April 22, 2004, Introduced by Reps. Hunter, Tobocman, Rivet and McConico and referred to
the Committee on Commerce.

A bill to anmend 1909 PA 279, entitled
"The hone rule city act,"”
(MCL 117.1 to 117.38) by amending the title, as amended by 1998
PA 150, and by addi ng section 5k

THE PECPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to provide for the incorporation of cities and for
revising and anmending their charters; to provide for certain
powers and duties; to provide for the levy and col |l ection of
taxes and certain other fees by cities, borrowi ng of noney, and
i ssuance of bonds or other evidences of indebtedness; to create
funds for certain purposes; to validate actions taken, bonds
i ssued, and obligations heretofore incurred; to prescribe

penalties and provide renedies; and to repeal acts and parts of

acts. on specific dates.
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Sec. 5k. (1) The legislature finds and declares all of the
fol |l ow ng:

(a) A serious public enmergency exists with respect to the
housi ng and enpl oynent of a substantial nunber of the citizens of
this state.

(b) There is not an adequate supply of affordabl e housing
for low and noderate incone residents of this state.

(c) I'n order to supply affordable housing for |ow and
noderate incone residents in this state, new | arge-scal e
commercial real estate developnents shall mtigate their adverse
i npacts on the availability of affordabl e housing by providing
revenue to neet the public exigency of the provision of
af f ordabl e housi ng.

(d) There is not an adequate supply of enploynent
opportunities for |l ow and noderate incone residents in this
state.

(e) The construction of new | arge-scal e comercial rea
estate devel opnents in this state tends to i ncrease conpetition
for jobs for which | ow and noderate income residents of the city
are qualified.

(f) I'n order to supply job opportunities to | ow and noderate
income residents in this state, new | arge-scal e conmercial rea
estate devel opnents shall mtigate their adverse inpacts on the
avai lability of the enpl oynent opportunities by providing revenue
to neet the public exigency of the provision of job training for
| ow and noderate inconme residents of the city.

(2) The city shall create and deposit the revenue received
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fromthe fees collected under this section into the M chigan
I i nkage fee programfund to be used solely for the purposes
descri bed in subsection (3). The fund shall consist of separate
housing trust, job training trust, and child care and youth
recreation center trust accounts.

(3) The fee collected under this section shall be used for
t he construction of new affordabl e housing, for job training
prograns, and for the creation of child care and youth recreation
centers for residents or potential residents |located within 10
mles of the new |arge scale conmercial real estate devel opnent.

(4) Acity may levy a Mchigan |linkage fee in an anount not
to exceed $5.00 per square foot on each square foot of gross
fl oor area above 100, 000 square feet, exclusive of parking areas,
on each new | arge-scale comercial real estate devel opnent
conposed primarily of office, retail, and hotel space constructed
on or after the effective date of this section. The fee shall be
paid either at the tine of approval by the city of initial
construction of the devel opment or may be spread in annual
paynments over a period not to exceed 5 years.

(5) Instead of the |inkage fee required by subsection (4),
the city may all ow the devel oper of the new | arge-scale
comerci al real estate devel opnent to actually provide for the
creation of affordable housing, job training programs, and child
care and youth recreation centers at a cost equal to or greater
than the |inkage fee that would be | evied under this section

(6) As used in this section:

(a) "New | arge-scal e conmercial real estate devel opnent”
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nmeans a proposed new buil ding or buildings conmposed primarily of
office, retail, and hotel space with a gross floor area,

excl usive of parking areas, of nore than 100,000 square feet or
to substantially rehabilitate an existing building or buildings
resulting in a gross floor area, exclusive of parking areas, of
nore than 100, 000 square feet.

(b) "Substantially rehabilitate"” neans an alteration, repair
or expansion of an existing building or buildings described in
subdi vision (a) that costs nore than 50% of the assessed val ue of
t he building or buildings on the January 1 inmediately preceding
t he begi nning of construction of the alteration, repair, or

expansi on.

02351' 03 Fi nal Page SAT



