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HOUSE BILL No. 5839

April 29, 2004, Introduced by Reps. Ruth Johnson, V oorhees, Stakoe, Robertson, Wenke,
Pappageorge, Rocca, Nofs, Woodward, Garfield, Milosch and Taub and referred to the
Committee on Education.

A Dbill to amend 1976 PA 451, entitled
"The revised school code,"
by amendi ng sections 687 and 1731 (MCL 380.687 and 380.1731),
section 687 as anended by 2003 PA 299 and section 1731 as anended
by 2002 PA 70, and by addi ng section 625b.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 625b. Beginning on the effective date of this section,
the duration of any mllage |evied by an internedi ate schoo
district for operating purposes, debt retirenent purposes, or any
ot her purpose under this act shall not exceed 25 years. A
m || age described in this section my be renewed with the
approval of the internedi ate school electors for a duration not
to exceed 25 years.

Sec. 687. (1) An intermedi ate school board in which an area

vocati onal -techni cal education programis established, by a
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majority vote of the intermediate school electors voting on the
guestion at a regular school election or at a special election
called for that purpose, may borrow noney and issue bonds of the
i nternmedi ate school district subject to the revised nmunicipa
finance act, 2001 PA 34, MCL 141.2101 to 141.2821, to defray al
or part of the cost of purchasing, erecting, conpleting,
renodel i ng, inproving, furnishing, refurnishing, equipping, or
reequi ppi ng area vocational -technical buil dings and ot her
facilities, or parts of buildings and other facilities or
additions to buildings and other facilities; acquiring,
preparing, developing, or inproving sites, or parts of sites or
additions to sites, for area vocational -technical buildings and
other facilities; refunding all or part of existing bonded
i ndebt edness; or acconplishing a conbination of the foregoing
purposes. An internediate school district shall not issue bonds
under this part for an anmount greater than 1.5% of the total
assessed val uation of the internedi ate school district.

(2) A bond qualified under section 16 of article I X of the
state constitution of 1963 and inplenenting |egislation shall not
be i ncluded for purposes of calculating the foregoing 1.5%
[imtation.

(3) An internedi ate school board may submt a proposal to
i ssue bonds of the intermedi ate school district, authorized under
this section, to the internediate school electors at the sane
el ection at which the internedi ate school electors vote on the
establ i shnent of an area vocational -techni cal education program

If these questions are presented to the school electors at the
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same el ection, the board shall include the bond proposal in the
60-day notice given the boards of constituent districts. The
establ i shnent of an area vocational -techni cal education program
shal | becone effective if approved by a najority of the
i nternedi ate school electors voting on the question. The
authority to issue bonds is effective only if a majority of the
i nternedi ate school electors approve both the establishnment of
the area vocational -techni cal education program and the issuance
of bonds.

(4) The ballot used in submitting the question of borrow ng
noney and issuing bonds under this section shall be in

substantially the follow ng form

“Shall (here state the | egal nanme of the
i nternedi ate school district designating the name of a district
of not |ess than 18,000 pupils or first class school district
that has elected not to conme under this act as far as an area

vocati onal -techni cal education programis concerned) state of

M chi gan, borrow the sumof not to exceed $ and i ssue
its bonds therefor, for the purpose of __ ?

Yes ( )

N ()"

(5) An internediate school district shall not use the
proceeds from bonds issued or refunded under this section or |evy

a tax to repay bonds issued or refunded under this section for
any purpose other than facilities used for area
vocati onal -techni cal education purposes. |If a facility is to be

used for purposes other than providing area vocational -techni cal
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education progranms and services, proceeds from bonds issued or
refunded under this section or frommllage |levied to repay bonds
i ssued or refunded under this section shall be used only for that
portion of the facility that is used for providing area
vocati onal -techni cal education prograns and services. An

i nternedi ate school district that issues or refunds bonds and

| evies a tax under this section shall have an i ndependent audit
conducted annually on the uses of the bond proceeds and the
mllage |levied and shall submt the audit report to the
department of treasury. |If the departnent of treasury determ nes
fromthe audit report that the bond proceeds or mllage have been
used for a purpose other than those authorized under this
section, the authorization for the bond m |l age nay be

reconsi dered at the next intermediate school district election or
at a special election called for that purpose if not |less than
10% of the internedi ate school electors petition the internediate
school district to reconsider that m |l age.

Sec. 1731. (1) An internediate school district may borrow
noney and issue bonds of the intermedi ate school district subject
to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141. 2821, to defray all or part of the costs of purchasing,
erecting, conpleting, renodeling, inproving, furnishing,
refurni shing, equi pping, or reequipping buildings for specia
education facilities; acquiring, preparing, developing, or
inproving sites, or parts of sites or additions to sites, for
bui | di ngs and ot her special education facilities; refunding al

or part of existing bonded indebtedness; or the acconplishnment of
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a conbi nati on of —theferegoing— these purposes.

(2) An internediate school district shall not issue bonds for
pur poses of purchasing, erecting, conpleting, renodeling,

i mproving, furnishing, refurnishing, equipping, or reequipping
bui | di ngs for special education for an anount greater than 1.5%
of the total assessed valuation of the internedi ate school
district.

(3) An internediate school district shall not use the
proceeds from bonds issued or refunded under this section or |evy
a tax to repay bonds issued or refunded under this section for
any purpose other than facilities used for special education
purposes. |If a facility is to be used for purposes other than
provi di ng speci al education progranms and servi ces, proceeds from
bonds i ssued or refunded under this section or frommll age
| evied to repay bonds issued or refunded under this section shal
be used only for that portion of the facility that is used for
provi di ng speci al education progranms and services. An
i nternedi ate school district that issues or refunds bonds and
| evies a tax under this section shall have an independent audit
conducted annually on the uses of the bond proceeds and the
mllage |levied and shall submt the audit report to the
department of treasury. |If the departnent of treasury determ nes
fromthe audit report that the bond proceeds or mllage have been
used for a purpose other than those authorized under this
section, the authorization for the bond m |l age nay be
reconsi dered at the next intermediate school district election or

at a special election called for that purpose if not |less than
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1 10% of the internediate school electors petition the internediate

2 school district to reconsider that ml | age.
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