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HOUSE BILL No. 5878

May 12, 2004, Introduced by Reps. Gaffney, Richardville, Shackleton, Stahl, Voorhees,
Amos, Palsrok, Taub, Meyer, Laloy, Garfield, Nitz, DeRoche, Milosch, Pumford,
Hummel, Steil, Koetje, Bisbee, Hune, Tabor, Shaffer, DeRossett, Ehardt, Newell, Caswell,
Walker, Moolenaar, Acciavatti, Huizenga, Kooiman, Caul, Hoogendyk, Nofs and Sheen
and referred to the Committee on Commerce.

A bill to amend 1998 PA 58, entitled
"M chigan liquor control code of 1998,"
by amendi ng section 525 (MCL 436. 1525), as anended by 2002 PA
76.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 525. (1) —Fhe— Except as otherw se provided for in
this section, the following |icense fees shall be paid at the
time of filing applications or as otherwi se provided in this
act :

(a) Manufacturers of spirits, but not including nakers,
bl enders, and rectifiers of w nes containing 21% or | ess al coho
by vol une, $1, 000. 00.

(b) Manufacturers of beer, $50.00 per 1,000 barrels, or
fraction of a barrel, production annually with a maxi num fee of

$1,000.00, and in addition $50.00 for each notor vehicle used in
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delivery to retail licensees. A fee increase —shall— does not
apply to a manufacturer of |ess than 15,000 barrels production
per year.

(c) Qutstate seller of beer, delivering or selling beer in
this state, $1, 000. 00.

(d) Wne nmakers, blenders, and rectifiers of w ne, including
makers, blenders, and rectifiers of wines containing 21% or |ess
al cohol by vol une, $100.00. The small w ne nmaker |icense fee
—shatH—be— i s $25. 00.

(e) Qutstate seller of wine, delivering or selling wine in
this state, $300.00.

(f) Qutstate seller of mxed spirit drink, delivering or
selling mxed spirit drink in this state, $300. 00.

(g) Dining cars or other railroad or Pullman cars selling
al coholic liquor, $100.00 per train.

(h) Whol esal e vendors ot her than nmanufacturers of beer,

$300.00 for the first nmotor vehicle used in delivery to retai

i censees and $50. 00 for each additional notor vehicle used in
delivery to retail |icensees.

(i) Watercraft, licensed to carry passengers, selling
al coholic liquor, a mninumfee of $100.00 and a maxi num fee of

$500. 00 per year conputed on the basis of $1.00 per person per
passenger capacity.

(j) Specially designated nerchants, for selling beer or w ne
for consunption off the prem ses only but not at whol esal e,
$100. 00 for each |l ocation regardl ess of the fact that the

| ocation may be a part of a systemor chain of merchandising.
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(k) Specially designated distributors |licensed by the
commi ssion to distribute spirits and m xed spirit drink in the
original package for the comm ssion for consunption off the
prem ses, $150.00 per year, and an additional fee of $3.00 for
each $1, 000.00 or major fraction of that anount in excess of
$25, 000. 00 of the total retail value of merchandi se purchased
under each license fromthe comm ssion during the previous
cal endar year.

() Hotels of class A selling beer and wine, a mninmmfee of
$250. 00 and, for all bedroons in excess of 20, $1.00 for each
addi ti onal bedroom but not nore than $500. 00.

(m Hotels of class B selling beer, wine, mxed spirit drink
and spirits, a mninmmfee of $600.00 and, for all bedroons in
excess of 20, $3.00 for each additional bedroom If a hotel of
class B sells beer, wine, mxed spirit drink, and spirits in nore
than 1 public bar, the fee —shall—entitle— entitles the hotel to
sell in only 1 public bar, other than a bedroom and a |icense
shall be secured for each additional public bar, other than a
bedroom the fee for which —shalH—be— is $350. 00.

(n) Taverns, selling beer and wi ne, $250. 00.

(o) CGass Clicense selling beer, wine, mxed spirit drink,
and spirits, $600.00. |If a class C licensee sells beer, wine,

m xed spirit drink, and spirits in nore than 1 bar, a fee of
$350. 00 shall be paid for each additional bar. In nunicipally
owned or supported facilities in which nonprofit organizations
operate concession stands, a fee of $100.00 shall be paid for

each additional bar.
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(p) Cubs selling beer, wine, mxed spirit drink, and
spirits, $300.00 for clubs having 150 or fewer duly accredited
menbers and $1.00 for each additional nmenber. The nenbership
list for the purpose only of determning the license fees to be
pai d under this section shall be the accredited |list of nenbers
as determned by a sworn affidavit 30 days before the closing of
the Iicense year. This section —shall— does not prevent the
commi ssion from checking a nenbership list and naking its own
determ nation fromthe list or otherwise. The |list of nenbers
and additional nenbers —shall— is not —be— required of a club
payi ng the maxi num fee. The nmaxi nrum fee shall not exceed $750. 00
for any 1 club.

(q) Warehousers, to be fixed by the comm ssion with a m ni num
fee for each warehouse of $50. 00.

(r) Special licenses, a fee of $50.00 per day, except that
the fee for that license or permt issued to any bona fide
nonprofit association, duly organized and in continuous existence
for 1 year before the filing of its application, —-shall—be— is
$25.00. Not nore than 5 special licenses nay be granted to any
organi zation, including an auxiliary of the organization, in a
cal endar year.

(s) Airlines licensed to carry passengers in this state
—which— that sell, offer for sale, provide, or transport
al coholic liquor, $600.00.

(t) Brandy manufacturer, $100.00.

(u) Mxed spirit drink manufacturer, $100. 00.

(v) Brewpub, $100.00
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(w) dass G1, $1,000.00.

(x) dass G2, $500.00.

(2) The fees provided in this act for the various types of
licenses shall not be prorated for a portion of the effective
peri od of the license.

(3) Beginning the effective date of the amendatory act that

added this subsection, the comm ssion shall issue an initial or
renewal |icense not |later than 6 nonths after the applicant files
a conpleted application. |If the application is considered

i nconpl ete by the comm ssion, the comm ssion shall notify the
applicant in witing within 10 days after receipt of the
i nconpl ete application, describing the deficiency and requesting
the additional information. The 6-nmonth period is tolled upon
notification by the comm ssion of a deficiency until the date the
requested information is received by the conm ssion

(4) If the commission fails to issue or deny a license within
the tinme required by this section, the comm ssion shall return
the Iicense fee and shall reduce the license fee for the
applicant's next renewal application, if any, by 15% The
commi ssion shall not discrimnate against an applicant in the
processi ng of the application based upon the fact that the
application fee was refunded or discounted under this
subsecti on.

(5) Begi nning January 31, 2005, the chair of the comm ssion
shall submit a report by January 31 of each year to the standing
comm ttees and appropriations subcommittees of the senate and

house of representatives concerned with liquor |license issues.
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The chair of the conm ssion shall include all of the follow ng
information in the report concerning the precedi ng cal endar
year:

(a) The nunber of initial and renewal applications the
commi ssion received and conpleted within the 6-nmonth tinme period
descri bed in subsection (3).

(b) The nunber of applications requiring a request for
addi ti onal information.

(c) The average tine for an applicant to respond to a request
for additional information

(d) The nunber of applications rejected, categorized by
reason for rejection.

(e) The anount of noney returned to |icensees under

subsection (4).

(f) The nunber of applications not issued within the 6-nonth
peri od.

(g) The average processing time for initial and renewal
applications granted after the 6-nonth period.
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