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HOUSE BILL No. 5888

May 12, 2004, Introduced by Reps. Laloy, Richardville, Shackleton, Stahl, VVoorhees, Amos,
Palsrok, Taub, Meyer, Garfield, Nitz, DeRoche, Milosch, Pumford, Hummel, Steil, Koetje,
Bisbee, Hune, Tabor, Shaffer, DeRossett, Ehardt, Gaffney, Newell, Caswell, Walker,
Moolenaar, Acciavatti, Huizenga, Kooiman, Caul, Hoogendyk, Nofs and Sheen and
referred to the Committee on Government Operations.

A bill to anmend 1950 (Ex Sess) PA 27, entitled
"Mdtor vehicle sales finance act,"”
by anmendi ng section 4 (MCL 492.104) and by addi ng secti on 6a.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4. (1) —(a)—Apptiecationsforticenses— A person shall
file an application for a new or renewal |icense under this act
—shal—be— in witing, under oath, and in the form prescribed by
t he adm ni strator.

(2) —(b)—TFhe— A conplete |icense application shall contain
—the— all of the foll ow ng:

(a) The nane under which the business is conducted. ——the

(b) The address of the principal place of business and of
each other place of business, if nore than 1. ——the

(c) One of the foll ow ng:

(1) The date and pl ace of incorporation — and the nane and
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address of all officers and directors if the applicant is a
corporation. ——the
(ii)) The nanme and resi dence address of the owner — if the
applicant is an individual owner or operating under an assumned
nane. ——the

(iit) The nanme and residence address of all owners, partners,

or menbers —— if the applicant is a partnership, —e+
associ ati on, ——thenhane—and-address—of allofficers—and
i T L : Lon: I h or
limted liability conpany.

(d) An appoi ntment under subsection (3), if applicable.

(e) Any other information —as— the adm nistrator —way

reguire— requires.

(3) If alicense applicant does not maintain an office in
this state and does not have a resident agent in this state, the
application shall include a witten appointnment of a statutory
agent upon whom process, notice, or denmand may be served. The
statutory agent shall be an individual residing in this state or

a corporation whose principal place of business is located in
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this state. |If the identity or address of the statutory agent
changes while the application is pending or after a license is

i ssued, the applicant or licensee shall within 3 days file with
the departnent a witten appoi ntnent of the new statutory agent
or witten notice of the new address, as applicable.

(4) —eH— A new or renewal |icense applicant shall submt a

separate application, on the prescribed form -shal—be filed
for each place of business conducted by or to be established by

—a— the licensee within —the— this state. —efM-ehigan—

(5) —(e)-A-H—apptieations— An applicant for a renewal |icense
shall submt the application for renewal of —existingticenses
shal-—be il edatteast—15daysprior—toJulyfirst—annuallby— the

license on or before the June 16 preceding the renewal period.
Sec. 6a. (1) Subject to subsection (3), beginning on the
effective date of the amendatory act that added this section, the
adm ni strator shall approve or reject a new or renewal |icense
application within 6 nonths after receiving the conplete
application under section 4, the bond required under section 5,
if applicable, and the license fee or fees required fromthe
appl i cant under section 5.
(2) If a new or renewal license application is considered
i nconplete by the adm nistrator, the bond is not delivered, or
the license fees are not paid, the adm nistrator shall notify the
applicant in witing wwthin 10 days after receipt of the
application, describing the deficiency and how the applicant my
remedy the discrepancy.

(3) The 6-nmonth time period described in subsection (1) is
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tolled fromthe date the adm nistrator notifies an applicant of a
defi ci ency under subsection (2) until the date the adm nistrator
received the mssing information, bond, or fees to renedy the
defi ci ency.

(4) If the adm nistrator fails to approve or reject a new or
renewal |icense application within the tinme period required under
this section, the adm nistrator shall return the license fee or
fees required under section 5 to the applicant, and shall reduce
the license fee or fees for the applicant's next renewal
application, if any, by 15% The adm ni strator shall not
di scrim nate against an applicant in the processing of an
application based on the fact that the application fee was
returned or reduced under this subsection.

(5) Beginning January 31, 2005, the director of the
departnent shall submt a report by January 31 of each year to
t he standing comm ttees of the senate and house of
representatives concerned with conmerce issues and to the
appropriations subcommttees of the senate and house of
representatives generally responsible for appropriations to the
adm nistrator. The director shall include all of the follow ng
information in the report concerning the precedi ng cal endar
year:

(a) The nunber of new and renewal |icense applications the
authority received and processed within the tine period described
in subsections (1) and (3), and the nunber that the adm nistrator
did not process within that tine period.

(b) The nunber of applications requiring a notice under
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subsection (2).

(c) The average tinme for an applicant to respond to a request
for additional information

(d) The nunber of applications rejected, categorized by
reason for rejection.

(e) The anount of noney returned to |icensees under
subsection (4).

(f) The average processing tinme for processi ng new and
renewal |icense applications that are granted after the tine
peri od described in subsections (1) and (3).
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