HOUSE BILL No. 6030
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HOUSE BILL No. 6030

June 17, 2004, Introduced by Reps. Cheeks, Hunter, McConico, Stallworth, Farrah, Condino,
Amos, Waters, Plakas, Gaffney, Law, Smith, Williams, Lipsey, Daniels, Ward, Hune,
Wojno, Vagnozzi, Phillips, Woodward, Accavitti, Reeves, Whitmer, Rivet, Kolb, Dennis,
Spade, Clack and Hardman and referred to the Committee on Tax Policy.

A bill to anend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng sections 59, 78b, 78c, 78f, 78g, 78i, 78k, 78l, and
78m (MCL 211.59, 211.78b, 211.78c, 211.78f, 211.78g, 211.78i,
211. 78k, 211.78l, and 211.78m), section 59 as anended by 2001 PA
97 and sections 78b, 78c, 78f, 78g, 78i, 78k, 78|, and 78m as
anended by 2003 PA 263.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 59. (1) A person may pay the taxes, any 1 of the
taxes, a portion of the taxes specified by resolution of the
county board of comm ssioners, or if a specification is not nade
by a resolution of the county board of comm ssioners, a portion
of the taxes approved by the county treasurer on a parcel or
description of property returned as delinquent, or on an

undi vi ded share of a parcel or description of property returned
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as delinquent. For taxes levied on real property before
January 1, 1999 and for taxes |levied on personal property, the
anount paid under this subsection shall include interest conputed
fromthe March 1 after the taxes were assessed at the rate of 1%
per nmonth or fraction of a nonth, except as provided in section
89, and 4% of the delinquent taxes as a county property tax
adm nistration fee that shall be a m nimum of $1.00 per paynent
of delinquent taxes, except as provided in section 89. Paynent
under this subsection shall be nade to the county treasurer of

the county in which the property is situated — at any tine

before the property is sold at a tax sale held pursuant to
section 60 ——bidefftothis state pursuant—to-seetion—+0,— or
forfeited to a county treasurer pursuant to section 78g. Paynent
under this subsection shall be credited agai nst the nost
del i nquent taxes. The county treasurer and the treasurer for the
| ocal tax collecting unit shall allocate and distribute the taxes
and interest paid proportionately anmong the county or |ocal tax
collecting unit funds and the property tax admnistration fee
returned as delinquent under section 44(6) to the treasurer of
the local tax collecting unit who transmtted the taxes returned
as delinquent. For taxes |levied before January 1, 1999, on all
descriptions of property with unpaid taxes on the Cctober 1
before the tine prescribed for the sale of a tax lien on the
property, an additional $10.00 shall be charged for expenses,
which shall be a lien on the property. |f collected, $5.00 of

t hi s expense charge shall be credited to a restricted revenue

fund of this state, to be known as the delinquent property tax
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adm nistration fund, to reinburse this state for the cost of
publishing the |ists of property and ot her expenses, and $5.00
shall belong to the general fund of the county to reinburse the
county for the expense incurred in preparing the list of
del i nquent property for sale or forfeiture.

(2) For taxes levied before January 1, 1999, the property
tax adm nistration fee paid to the county treasurer shall be
credited to the general fund of the county and the property tax
adm nistration fee paid to the state treasurer shall be credited
to the delinquent property tax adm nistration fund. Amounts
credited to the general fund of the county shall be used only for
t he purposes specified in subsection (6).

(3) For taxes levied before January 1, 1999, and for taxes
| evied after Decenber 31, 1998, a county board of conm ssioners,
by resolution, may provide all of the following for taxes paid
before May 1 in the first year of delinquency for the honestead
property of a senior citizen, paraplegic, hem plegic,
quadri plegic, eligible serviceman, eligible veteran, eligible
wi dow, totally and pernmanently di sabl ed person, or blind person,
as those persons are defined in chapter 9 of the incone tax act
of 1967, 1967 PA 281, MCL 206.501 to 206.532, if a claimis nade
before February 15 for the credit provided by chapter 9 of the
i nconme tax act of 1967, 1967 PA 281, MCL 206.501 to 206.532, if
that claimant presents a copy of the formfiled for that credit
to the county treasurer, and if that claimnt has not received
the credit before March 1:

(a) Any interest, fee, or penalty in excess of the interest,
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fee, or penalty that woul d have been added if the tax had been
pai d before February 15 i s waived.

(b) Interest paid under subsection (1) or section 89(1)(a)
is waived unless the interest is pledged to the repaynent of
del i nquent tax revolving fund notes or payable to the county
del i nquent tax revolving fund, in which case the interest shal
be refunded fromthe general fund of the county.

(c) The county property tax admnistration fee is waived.

(4) The treasurer of the local tax collecting unit shal
indicate on the delinquent tax roll if a 1% property tax
adm nistration fee was added to taxes collected before
February 15.

(5) The fees authorized and col |l ected under this section and
credited to the delinquent property tax adm ni stration fund shal
be used by the departnent of treasury to pay expenses incurred in
the adm nistration of this act.

(6) The county property tax adm nistration fee shall be used
by the county to offset the costs incurred in and ancillary to
col l ecting delinquent property taxes and for purposes authorized
by sections 87b and 87d.

Sec. 78b. Except as otherw se provided in section 79 for
certified abandoned property, on the June 1 i medi ately
succeedi ng the date that unpaid taxes are returned to the county
treasurer —for forfeiture, foreclosuwre and sale under section
60a{)—or(2)orreturnedtothe county treasurer— as del i nquent

under section 78a, the county treasurer shall send notice of al

the foll ow ng by —+fi+rst-elass—watl—address—correction+requested
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certified mail, return receipt mandatory, to the person to whom a
tax bill for property returned for delinquent taxes was |ast sent
or to the person identified as the owner of property returned for
del i nquent taxes, to a person entitled to notice of the return of
del i nquent taxes under section 78a(4), and to a person to whom a
tax certificate for property returned for delinquent taxes was

i ssued pursuant to section 71, as shown on the current records of
the county treasurer:

(a) The date property on which unpaid taxes were returned as
delinquent will be forfeited to the county treasurer for those
unpai d del i nquent taxes, interest, penalties, and fees.

(b) A statenent that a person who holds a legal interest in
the property may | ose that interest as a result of the forfeiture
and subsequent forecl osure proceedi ng.

(c) A legal description or parcel nunber of the property and
the street address of the property, if available.

(d) The person or persons to whomthe notice is addressed.

(e) The unpaid delinquent taxes, interest, penalties, and
fees due on the property.

(f) A statement that unless those unpaid delinquent taxes,

interest, penalties, and fees are paid —en—o+—beforethe Mreh31

. ; | ' I : I
fudgrent—foreeclosing—the property—under—seection—+#8k— within 6
nont hs after the entry of a judgnent for possession of the
property is entered under chapter 57 of the revised judicature
act of 1961, 1961 PA 236, MCL 600.5701 to 600.5759, absolute

title to the property shall vest in the forecl osing governnental
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unit.
(g) A statement of the person's rights of redenption and

notice that the rights of redenption will expire —entheMreh31

. ’ I ’ I . I
judgment foreclosing the property under section 78k 6 nonths

after the entry of a judgnment for possession of the property is
entered under chapter 57 of the revised judicature act of 1961,
1961 PA 236, MCL 600.5701 to 600.5759.

Sec. 78c. Except as otherw se provided in section 79 for
certified abandoned property, on the Septenber 1 inmediately
succeedi ng the date that unpaid taxes are returned to —the—county
treasurer for forfeiture foreclosure, and sale under section
60a{)—or(2) orreturnedto— the county treasurer as delinquent

under section 78a, the county treasurer shall send notice of al

the foll ow ng by —+fi+rst-elass—wail—address—ecorrection+requested

certified mail, return receipt mandatory, to the person to whom a
tax bill for property returned for delinquent taxes was |ast sent
or to the person identified as the owner of property returned for

del i nquent taxes, to a person entitled to notice of the return of
del i nquent taxes under section 78a(4), and to a person to whom a
tax certificate for property returned for delinquent taxes was
i ssued pursuant to section 71, as shown on the current records of
the county treasurer

(a) The date property on which unpaid taxes were returned as
delinquent will be forfeited to the county treasurer for those
unpai d del i nquent taxes, interest, penalties, and fees.

(b) A statenent that a person who holds a legal interest in
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the property may | ose that interest as a result of the forfeiture
and subsequent forecl osure proceedi ng.

(c) A legal description or parcel nunber of the property and
the street address of the property, if avail able.

(d) The person or persons to whomthe notice is addressed.

(e) The unpaid delinquent taxes, interest, penalties, and
fees due on the property.

(f) A schedule of the additional fees that will accrue on the
i mredi atel y succeedi ng Cctober 1 pursuant to section 78d if the
unpai d del i nquent taxes, interest, penalties, and fees due on the
property are not paid.

(g) A statenent that unless those unpaid delinquent taxes,
interest, penalties, and fees are paid —en—-or—beforethe Mirech 31
. ; | ' I : I
Fedgrent—forectosing—the property—thder—seetion—78k— w Lhin 6
nmont hs after the entry of a judgnment for possession of the
property is entered under chapter 57 of the revised judicature
act of 1961, 1961 PA 236, MCL 600.5701 to 600. 5759, absolute
title to the property shall vest in the forecl osing governnent al
unit.

(h) A statenent of the person's rights of redenption and
notice that the rights of redenption will expire —entheMreh31
. ; | ' I : I
judgrent foreclosing the property under section 78k 6 nonths

after the entry of a judgnment for possession of the property is
entered under chapter 57 of the revised judicature act of 1961,

1961 PA 236, MCL 600. 5701 to 600. 5759.
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Sec. 78f. (1) Except as otherw se provided in section 79
for certified abandoned property, not later than the February 1
i mredi atel y succeeding the date that unpaid taxes were returned
—to-the county treasurer—for forfeiture,foreclosure,—and-sale
uhder—section—60all)—or{(2)orreturned— to the county treasurer
as del i nquent under section 78a, the county treasurer shall send
a notice by certified mail, return recei pt —+regquested— nandatory,
to the person to whoma tax bill for property returned for
del i nquent taxes was last sent and, if different, to the person
identified as the owner of property returned for delinquent taxes
as shown on the current records of the county treasurer and to

t hose persons identified under section 78e(2). The notice

requi red under this subsection shall include all of the
fol |l ow ng:

(a) The date property on which those unpaid taxes were
returned as delinquent will be forfeited to the county treasurer

for the unpaid delinquent taxes, interest, penalties, and fees.

(b) A statenent that a person who holds a legal interest in
the property may | ose that interest as a result of the forfeiture
and subsequent forecl osure proceedi ng.

(c) Alegal description or parcel nunber of the property and
the street address of the property, if avail able.

(d) The person to whomthe notice is addressed.

(e) The unpaid delinquent taxes, interest, penalties, and
fees due on the property.

(f) A schedule of the additional interest, penalties, and

fees that will accrue on the inmediately succeeding March 1
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pursuant to section 78g if those unpaid delinguent taxes,
interest, penalties, and fees due on the property are not paid.
(g) A statenent that unless those unpaid delinquent taxes,

interest, penalties, and fees are paid —en—-or—beforethe Mirech 31

. ; | ' I : I
Fudgrent—forectosing—the property—tnder—seetion—78k— w Lhin 6
nmont hs after the entry of a judgnment for possession of the
property is entered under chapter 57 of the revised judicature
act of 1961, 1961 PA 236, MCL 600.5701 to 600.5759, absolute
title to the property shall vest in the foreclosing governnental
unit.

(h) A statenent of the person's rights of redenption and

notice that the rights of redenption will expire —entheMreh-31

. i | i I : I
judgrent foreclosing the property under section 78k 6 nonths

after the entry of a judgnment for possession of the property is
entered under chapter 57 of the revised judicature act of 1961,
1961 PA 236, MCL 600.5701 to 600. 5759.

(2) The notice required under subsection (1) shall also be
mailed to the property by —first-elass—rmait— certified mail
return recei pt mandatory, addressed to "occupant”, if the notice
was not sent to the occupant of the property pursuant to
subsection (1).

(3) A county treasurer —ay— shall insert 1 or nore
additional notices in —a— the newspaper with the |argest
circul ation published and circulated in the county in which the

property is located, if there is one. |If no newspaper is
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publ i shed in that county, publication —may— shall be rmade in —a
t he newspaper with the largest circulation published and
circulated in an adjoining county.

(4) The county treasurer —ay— shall publish the street
address, if available, of property subject to forfeiture under
section 78g on the imredi ately succeeding March 1 for delinquent
taxes or the street address, if available, of property subject to
forfeiture under section 78g on the inmedi ately succeedi ng March
1 for delinquent taxes and the nane of the person to whoma tax
bill for property returned for delinquent taxes was |ast sent
and, if different, the name of the person identified as the owner
of the property returned for delinquent taxes as shown on the
current records of the county treasurer in —a— the newspaper with

the largest circul ation published and circulated in the county in

which the property is located, if there is one. |If no newspaper
is published in that county, publication nay be made in —a— the
newspaper with the largest circulation published and circul ated

in an adj oi ning county.

Sec. 789. (1) Except as otherwi se provided in this
subsection, on March 1 in each tax year, certified abandoned
property and property that is delinquent for taxes, interest,
penalties, and fees for the i mediately preceding 12 nonths or
nore is forfeited to the county treasurer for the total anmount of
t hose unpai d delinquent taxes, interest, penalties, and fees. |If
property is forfeited to a county treasurer under this

subsection, the foreclosing governnental unit does not have a

right to possession of the property until —the-Aprit—1
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. ; | ' I o .
I . I . I . I

: I :  ud : L osi I I
section—78k— 6 nonths after the entry of a judgnent for
possessi on of the property is entered under chapter 57 of the
revised judicature act of 1961, 1961 PA 236, MCL 600.5701 to
600.5759. If property is forfeited to a county treasurer under
this subsection, the county treasurer shall add a $175.00 fee to
each parcel of property for which those delinguent taxes,
interest, penalties, and fees remain unpaid. A county treasurer
shall wi thhold a parcel of property fromforfeiture for any
reason determ ned by the state tax conm ssion. The procedure for
wi t hhol ding a parcel of property fromforfeiture under this
subsection shall be determ ned by the state tax conm ssion.

(2) Not nore than 45 days after property is forfeited under
subsection (1), the county treasurer shall record with the county
regi ster of deeds a certificate in a formdeterm ned by the
departnent of treasury for each parcel of property forfeited to
the county treasurer, specifying that the property has been
forfeited to the county treasurer and not redeened and that

absolute title to the property shall vest in the county treasurer

under—section—+8k— 6 nonths after the entry of a judgnent for

possessi on of the property is entered under chapter 57 of the

revised judi cature act of 1961, 1961 PA 236, MCL 600.5701 to
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600.5759. If a certificate of forfeiture is recorded in error,
the county treasurer shall record with the county register of
deeds a certificate of error in a formprescribed by the
departnment of treasury. A certificate submtted to the county
regi ster of deeds for recording under this subsection need not be
notari zed and nmay be authenticated by a digital signature of the
county treasurer or by other electronic neans. |If the county has
el ected under section 78 to have this state forecl ose property
under this act forfeited to the county treasurer under this
section, the county treasurer shall immediately transmt to the
departrment of treasury a copy of each certificate recorded under
this subsection. The county treasurer shall upon collection
transmt to the departnent of treasury within 30 days the fee
added to each parcel under subsection (1), which may be paid from
the county's delinquent tax revolving fund and shall be deposited
inthe land reutilization fund created under section 78n

(3) Property forfeited to the county treasurer under

subsection (1) may be redeened at any tine —en—oer—beforethe

I . ' | ' I o
L osi I . I . I
i b | C 4 : o : L osi I
propertyunder—seetieon—+8k— within 6 nonths after the entry of a

j udgnent for possession of the property is entered under chapter
57 of the revised judicature act of 1961, 1961 PA 236, MCL

600. 5701 to 600. 5759, upon paynent to the county treasurer of al
of the foll ow ng:

(a) The total anount of unpaid delinquent taxes, interest,
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penalties, and fees for which the property was forfeited.

(b) I'n addition to the interest cal cul ated under —sections
60a{H—er—{2)—-and— section 78a(3), additional interest conputed
at a nonconpounded rate of 1/2% per nonth or fraction of a nonth
on the taxes that were originally returned as deli ngquent,
conputed fromthe March 1 preceding the forfeiture.

(c) Al recording fees and all fees for service of process or
noti ce.

(4) If property is redeened by a person with a | egal interest
as provi ded under subsection (3), any unpaid taxes not returned
as delinquent to the county treasurer under section 78a are not
exti ngui shed.

(5) If property is redeenmed by a person with a | egal interest
as provi ded under subsection (3), the person redeenm ng does not
acquire a title or interest in the property greater than that
person woul d have had if the property had not been forfeited to
the county treasurer, but the person redeem ng, other than the
owner, is entitled to a lien for the anount paid to redeemthe
property in addition to any other lien or interest the person may
have, which shall be recorded within 30 days with the register of
deeds by the person entitled to the lien. The lien acquired

shall have the sane priority as the existing lien, title, or

i nterest.

(6) If property is redeened as provi ded under subsection (3),
the county treasurer shall issue a redenption certificate in
guadruplicate in a formprescribed by the departnent of

treasury. One of the quadruplicate certificates shall be
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delivered to the person nmaking the redenption paynent, 1 shall be
filed in the office of the county treasurer, 1 shall be recorded
in the office of the county register of deeds, and 1 shall be
imredi ately transmitted to the departnent of treasury if this
state is the foreclosing governnmental unit. The county treasurer
shal |l al so nake a note of the redenption certificate in the tax
record kept in his or her office, with the nane of the person
maki ng the final redenption paynent, the date of the paynent, and
the amount paid. |If the county treasurer accepts partia
redenpti on paynents, the county treasurer shall include in the
tax record kept in his or her office the nanme of the person or
persons meki ng each partial redenption paynent, the date of each
partial redenption paynment, the anount of each partial redenption
paynent, and the total anmount of all redenption paynents. A
certificate and the entry of the certificate in the tax record by
the county treasurer is prima facie evidence of a redenption
paynent in the courts of this state. A certificate submtted to
the county register of deeds for recording under this subsection
need not be notarized and may be authenticated by a digital
signature of the county treasurer or by other el ectronic neans.
If a redenption certificate is recorded in error, the county
treasurer shall record with the county register of deeds a
certificate of error in a formprescribed by the departnent of
treasury. A copy of a certificate of error recorded under this
section shall be imediately transmtted to the departnment of
treasury if this state is the forecl osing governnental unit.

Paynment under this subsection shall be credited agai nst the nost
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del i nquent t axes.

(7) If a foreclosing governnental unit has reason to believe
that a property forfeited under this section may be the site of
envi ronnental contam nation, the foreclosing governmental unit
shal | provide the departnment of environmental quality with any
information in the possession of the foreclosing governnental
unit that suggests the property may be the site of environnental
cont am nati on.

Sec. 78i. (1) Not later than May 1 i medi ately succeedi ng
the forfeiture of property to the county treasurer under section
78g, the foreclosing governnmental unit shall initiate a search of
records identified in subsection (6) to identify the owners of a
property interest in the property who are entitled to notice
under this section of the show cause hearing under section 78]
and the foreclosure hearing under section 78k. The foreclosing
governmental unit may enter into a contract with 1 or nore
authorized representatives to performa title search or nay
request from1l or nore authorized representatives another title
search product to identify the owners of a property interest in
the property as required under this subsection or to perform
ot her functions required for the collection of delinquent taxes
under this act.

(2) After conducting the search of records under subsection
(1), the foreclosing governnental unit or its authorized
representative shall determ ne the address reasonably cal cul at ed
to apprise those owners of a property interest of the show cause

heari ng under section 78] and the forecl osure hearing under
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section 78k and shall send notice of the show cause hearing under
section 78) and the foreclosure hearing under section 78k to

those owners, to a person entitled to notice of the return of

del i nquent taxes under section 78a(4) —and-to—aperson—to—whom

pursuant—to-seetion—+72— as determned by the records of the state

treasurer or county treasurer as applicable, by certified mil,
return recei pt —reguested— nandatory, not |ess than 30 days
before the show cause hearing. |f after conducting the search of
records under subsection (1) the foreclosing governnental unit is
unabl e to determ ne an address reasonably calculated to informa
person with an interest in a forfeited property, or if the
forecl osi ng governnmental unit discovers a deficiency in notice
under subsection (4), the follow ng shall be considered
reasonabl e steps by the foreclosing governnental unit or its

aut hori zed representative to ascertain the address of a person
entitled to notice under this section or to ascertain an address
necessary to correct the deficiency in notice under subsection
(4):

(a) For an individual, a search of the records of the probate
court for the county in which the property is |ocated.

(b) For an individual, a search of the qualified voter file
establ i shed under section 5090 of the Mchigan election | aw, 1954
PA 116, MCL 168. 5090, which is authorized by this subdivision.

(c) For a partnership, a search of partnership records filed
with the county clerk.

(d) For a business entity other than a partnership, a search
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of business entity records filed with the departnent of |abor and
econom ¢ growt h.

(3) The foreclosing governnmental unit or its authorized
representative or authorized agent shall neke a personal visit to
each parcel of property forfeited to the county treasurer under
section 78g to ascertain whether or not the property is
occupied. If the property appears to be occupied, the
forecl osing governnmental unit or its authorized representative
shall do all of the follow ng:

(a) Attenpt to personally serve upon a person occupying the
property notice of the show cause hearing under section 78] and
the forecl osure hearing under section 78Kk.

(b) If a person occupying the property is personally served,
orally informthe occupant that the property will be forecl osed
and the occupants will be required to vacate unless all forfeited
unpai d del i nquent taxes, interest, penalties, and fees are paid,
of the tinme within which all forfeited unpaid delinquent taxes,
interest, penalties, and fees nust be paid, and of agencies or
ot her resources that nmay be available to assist the owner to
avoid |l oss of the property.

(c) If the occupant appears to lack the ability to understand
t he advice given, notify the fam |y independence agency or
provi de the occupant with the names and tel ephone nunbers of the

agenci es that may be able to assist the occupant.

(d) it : : , : o
Lo ) L w |

the— The foreclosing governnental unit or its authorized
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representative shall place the notice in a conspicuous manner on

the property and shall al so place in a conspicuous nmanner on the

property a notice that explains, in plain English,

t hat the

property will be foreclosed unless forfeited unpai d delinquent

taxes, interest, penalties, and fees are paid, the tine within

which forfeited unpaid delinquent taxes, interest,

penal ties, and

fees nust be paid, and the nanes, addresses, and tel ephone

nunbers of agencies or other resources that may be available to

assi st the occupant to avoid | oss of the property.

shall be on 11-inch by 15-inch |egal size, bright,

The notice

iridescent paper and

printed in 24-point bold lettering. The foreclosing governnental

unit shall photograph each notice placed on the property. If this

state is the foreclosing governnmental unit within a county, the

department of natural resources shall performthe personal visit

to each parcel of property under this subsection on behal f of

this state.

(4) 1If the foreclosing governnental unit or its authorized

representative di scovers any deficiency in the provision of

noti ce, the forecl osing governnental unit shall take reasonabl e

steps in good faith to correct that deficiency not

| ater than 30

days before the show cause hearing under section 78j, if

possible. If it is determined that within a county there is a

deficiency in the provision of notice to 20% or nore of the

owners of a property interest who are entitled to notice under

this section, an owner of a property interest who is entitled to

noti ce under this section, his or her authorized representative,

or his or her attorney may seek a wit of nmandanus under chapter
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44 of the revised judicature act, 1961 PA 236, MCL 600.4401 to
600. 4431, to conpel the foreclosing governnental unit or its

authorized representative to correct that deficiency in notice.

(5) L osi | . . : I
: : bl . » I

Leul I . I : . Lt ed
to notice under this section, or is unable to notify the owner of
a—property—interest—under—subseetion{(2)—the— In addition to
service by certified mail, return receipt nmandatory and a
personal visit, notice shall also be made by publication. A
notice shall be published for 3 successive weeks, once each week,
in —a— the newspaper with the largest circul ation published and
circulated in the county in which the property is |located, if
there is one. |If no paper is published in that county,
publication shall be nade in —a— the newspaper with the | argest
circul ation published and circulated in an adjoining county.
This publication shall be —instead—ef— in addition to the notice
under subsection (2).

(6) The owner of a property interest is entitled to notice
under this section of the show cause hearing under section 78j
and the forecl osure hearing under section 78k if that owner's
interest was identifiable by reference to any of the foll ow ng
sources before the date that the county treasurer records the

certificate required under section 78g(2):

(a) Land title records in the office of the county register
of deeds.
(b) Tax records in the office of the county treasurer.
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(c) Tax records in the office of the | ocal assessor

(d) Tax records in the office of the | ocal treasurer.

(7) The notice required under subsections (2) and (3) shal
i nclude all of the foll ow ng:

(a) The date on which the property was forfeited to the
county treasurer

(b) A statenent that the person notified may | ose his or her
interest in the property as a result of the foreclosure
proceedi ng under section 78Kk.

(c) A legal description or parcel nunber of the property and
the street address of the property, if avail able.

(d) The person to whomthe notice is addressed.

(e) The total taxes, interest, penalties, and fees due on the
property.

(f) The date and tine of the show cause hearing under section
78j .

(g) The date and tinme of the hearing on the petition for
forecl osure under section 78k, and a statenent that unless the
forfeited unpaid delinquent taxes, interest, penalties, and fees
are paid on or before the March 31 i nmedi ately succeeding the

:  ud : Losi I I : k.
: I L I I o
foreclosingthe propertyunder—section—+8k— within 6 nonths after

the entry of a judgnent for possession of the property is entered
under chapter 57 of the revised judicature act of 1961, 1961 PA
236, MCL 600.5701 to 600.5759, the title to the property shal

vest absolutely in the forecl osing governnental unit.

06417' 04 * FDD
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(h) An explanation of the person's rights of redenption and

notice that the rights of redenption will expire —entheMreh-31

. ; I i I : o : L osi I
I . k. . I I
ud Losi I .

#8k— 6 nonths after the entry of a judgnent for possession of the
property is entered under chapter 57 of the revised judicature
act of 1961, 1961 PA 236, MCL 600.5701 to 600.5759.

(8) The published notice required under subsection (5) shal
i nclude all of the foll ow ng:

(a) A legal description or parcel nunber of each property.

(b) The street address of each property, if available.

(c) The name of any person or entity entitled to notice under

this section. —whe—hasnetbeennotified under—subsection{2)or
33—

(d) The date and tine of the show cause hearing under
section 78j.

(e) The date and tine of the hearing on the petition for
forecl osure under section 78k

(f) A statement that unless all forfeited unpaid delinguent

taxes, interest, penalties, and fees are paid —en—o+—beforethe

I . ’ | i I o
L osi I . . . I
i I C 4 :  ud : L osi I

propertyunder—seetieon—+8k— within 6 nonths after the entry of a

j udgnent for possession of the property is entered under chapter

57 of the revised judicature act of 1961, 1961 PA 236, MCL

06417' 04 * FDD
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600. 5701 to 600.5759, the title to the property shall vest
absolutely in the forecl osing governmental unit.

(g) A statenent that a person with an interest in the
property may |l ose his or her interest in the property as a result
of the foreclosure proceedi ng under section 78k

(9) The owner of a property interest who has been properly
served with a notice of the show cause heari ng under section 78]
and the forecl osure hearing under section 78k and who failed to
redeemthe property as provided under this act shall not assert
any of the follow ng:

(a) That notice was insufficient or inadequate on the grounds

that some other owner of a property interest was not al so

served.
(b) That the redenption period provided under this act was
extended in any way on the grounds that sone other owner of a

property interest was not al so served.

(10) The failure of the foreclosing governnental unit to
conply with any provision of this section shall not invalidate
any proceedi ng under this act if the owner of a property interest
or a person to whom a tax deed was issued is accorded the mnininmum
due process required under the state constitution of 1963 and the
constitution of the United States.

(11) As used in this section, "authorized representative"”

i ncludes all of the follow ng:

(a) Atitle insurance conpany or agent |icensed to conduct

business in this state.

(b) An attorney licensed to practice lawin this state.
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(c) A person accredited in land title search procedures by a
national ly recogni zed organi zation in the field of land title
sear chi ng.

(d) A person with denonstrated experience searching | and
title records, as determ ned by the forecl osing governnental
unit.

(12) The provisions of this section relating to notice of the
show cause hearing under section 78 and the foreclosure hearing
under section 78k are exclusive and exhaustive. O her
requirenents relating to notice or proof of service under other
law, rule, or legal requirenent are not applicable to notice and
proof of service under this section.

Sec. 78k. (1) If a petition for foreclosure is filed under
section 78h, not later than the date of the hearing, the
forecl osing governnental unit shall file with the clerk of the
circuit court proof of service of the notice of the show cause
heari ng under section 78j, proof of service of the notice of the
forecl osure hearing under this section, and proof of the persona
visit to the property and publication under section 78i. Proof
of the personal visit to the property shall include a sworn
statenent attesting to the personal visit and a photograph
depi cting each notice placed on the property.

(2) A person claimng an interest in a parcel of property set
forth in the petition for foreclosure may contest the validity or
correctness of the forfeited unpaid delinquent taxes, interest,
penalties, and fees for 1 or nore of the follow ng reasons:

(a) No | aw aut horizes the tax.
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(b) The person appointed to decide whether a tax shall be
| evied under a law of this state acted wi thout jurisdiction, or
did not inpose the tax in question.

(c) The property was exenpt fromthe tax in question, or the
tax was not legally |evied.

(d) The tax has been paid within the time limted by |law for
paynment or redenption.

(e) The tax was assessed fraudul ently.

(f) The description of the property used in the assessnent
was so indefinite or erroneous that the forfeiture was void.

(3) Aperson claimng an interest in a parcel of property set
forth in the petition for foreclosure who desires to contest that
petition shall file witten objections with the clerk of the
circuit court and serve those objections on the foreclosing
governnmental unit prior to the date of the hearing required under
this section.

(4) If the court determ nes that the owner of property
subject to foreclosure is a mnor heir, is inconpetent, is
wi t hout neans of support, or is undergoing a substanti al
financial hardship, the court nmay withhold that property from
foreclosure for 1 year or may enter an order extending the
redenption period as the court determnes to be equitable. |If
the court wi thholds property fromforeclosure under this
subsection, a taxing unit's lien for taxes due is not prejudiced
and that property shall be included in the inmediately succeedi ng
year's tax foreclosure proceeding.

(5) The circuit court shall enter final judgnent on a
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petition for foreclosure filed under section 78h at any tine
after the hearing under this section but not later than the March

30 i Mmedi ately succeeding the hearing with the judgnent effective

I . ; . I .
I I L usi I .
for—contested-cases— 6 nonths after the entry of a judgnent for
possessi on of the property is entered under chapter 57 of the
revi sed judi cature act of 1961, 1961 PA 236, MCL 600.5701 to
600.5759. All redenption rights to the property expire —enthe

I . ’ | i I o

L osi I hi Lon. .

)1 : I : i : Losi I
property—under—this—seetion— 6 nonths after the entry of a
j udgnent for possession of the property is entered under chapter
57 of the revised judicature act of 1961, 1961 PA 236, MCL
600. 5701 to 600.5759. The circuit court's judgnment shall specify
all of the follow ng:

(a) The legal description and, if known, the street address
of the property foreclosed and the forfeited unpai d delinquent
taxes, interest, penalties, and fees due on each parcel of
property.

(b) That fee sinple title to property forecl osed by the
judgnent will vest absolutely in the foreclosing governnental
unit, except as otherw se provided in subdivisions (c) and (e),
wi t hout any further rights of redenption, if all forfeited

del i nquent taxes, interest, penalties, and fees are not paid —en

bot | : , i at el i : :
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o L osi I hi on- .
I o I o
foreclostngthe propertyunder—this—seetion— within 6 nonths

after the entry of a judgnment for possession of the property is
entered under chapter 57 of the revised judicature act of 1961,
1961 PA 236, MCL 600. 5701 to 600. 5759.

(c) That all liens against the property, including any lien
for unpaid taxes or special assessnents, except future
install ments of special assessnents and liens recorded by this
state or the foreclosing governnmental unit pursuant to the
natural resources and environnental protection act, 1994 PA 451,
MCL 324. 101 to 324.90106, are extinguished, if all forfeited
del i nquent taxes, interest, penalties, and fees are not paid —en

I I . i | i
o : Losi I | hi Lon- .
I L I ud

foreclosingthe property under—this—seetion— within 6 nonths

after the entry of a judgnment for possession of the property is
entered under chapter 57 of the revised judicature act of 1961,
1961 PA 236, MCL 600.5701 to 600.5759.

(d) That, except as otherw se provided in subdivisions (c)
and (e), the foreclosing governnmental unit has good and
mar ket abl e fee sinple title to the property, if all forfeited
del i nquent taxes, interest, penalties, and fees are not paid —en

I I . i | i
o Losi I hi Lon .
I b I T : ud
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foreclosingthe property under—this—seetion— within 6 nonths
after the entry of a judgnment for possession of the property is
entered under chapter 57 of the revised judicature act of 1961,
1961 PA 236, MCL 600.5701 to 600.5759.

(e) That all existing recorded and unrecorded interests in
that property are extinguished, except a visible or recorded
easenment or right-of-way, private deed restrictions, or
restrictions or other governnmental interests inposed pursuant to
the natural resources and environnmental protection act, 1994
PA 451, MCL 324.101 to 324.90106, if all forfeited delinquent
taxes, interest, penalties, and fees are not paid —en—-or—before

I I . i | i I : i
| osi I hi Lon, .
b I I  ud | osi
property—under—this—seetion— within 6 nonths after the entry of a

j udgnent for possession of the property is entered under chapter
57 of the revised judicature act of 1961, 1961 PA 236, MCL
600. 5701 to 600. 5759.

(f) Afinding that all persons entitled to notice and an
opportunity to be heard have been provided that notice and
opportunity. A person shall be deenmed to have been provided
notice and an opportunity to be heard if the foreclosing
governmental unit foll owed the procedures for provision of notice
by mail, for visits to forfeited property, and for publication
under section 78i, or if 1 or nore of the follow ng apply:

(i) The person had constructive notice of the hearing under

this section by acquiring an interest in the property after the
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date the notice of forfeiture is recorded under section 78g.

(ii) The person appeared at the hearing under this section or
filed witten objections with the clerk of the circuit court
under subsection (3) prior to the hearing.

(iii) Prior to the hearing under this section, the person had
actual notice of the hearing.

(g) A judgnent entered under this section is a final order
Wi th respect to the property affected by the judgnent and except

as provided in subsection (7) shall not be nodified, stayed, or

hel d invalid —afterthe Mirech 31 innediatelysucceeding-the-entry

o Losi I hi Lon

I I : I :  ud : Losi

the property—under—this—seetion— 6 nonths after the entry of a
j udgnent for possession of the property is entered under chapter
57 of the revised judicature act of 1961, 1961 PA 236, MCL
600. 5701 to 600. 5759.

(6) Except as otherw se provided in subsection (5)(c) and
(e), fee sinple title to property set forth in a petition for
foreclosure filed under section 78h on which forfeited deli nquent
taxes, interest, penalties, and fees are not paid —en—-or—before

I I . i I i I : ud

L osi I hi Lon .

i I I o L osi
property—under—this—seetion— Within 6 nonths after the entry of a

j udgnent for possession of the property is entered under chapter
57 of the revised judicature act of 1961, 1961 PA 236, MCL
600. 5701 to 600.5759, shall vest absolutely in the forecl osing
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governmental unit, and the forecl osing governnental unit shal
have absolute title to the property. The foreclosing
governnmental unit's title is not subject to any recorded or
unrecorded |lien and shall not be stayed or held invalid except as
provi ded in subsection (7) or (9).

(7) The foreclosing governnmental unit or a person claimng to
have a property interest under section 78i in property foreclosed
under this section nay appeal the circuit court's order or the
circuit court's judgnent foreclosing property to the court of
appeal s. An appeal under this subsectionis limted to the
record of the proceedings in the circuit court under this section
and shall not be de novo. The circuit court's judgnent
forecl osing property shall be stayed until the court of appeals
has reversed, nodified, or affirmed that judgnment. |f an appea
under this subsection stays the circuit court's judgnment
foreclosing property, the circuit court's judgnment is stayed only
as to the property that is the subject of that appeal and the
circuit court's judgnent foreclosing other property that is not
t he subject of that appeal is not stayed. To appeal the circuit
court's judgrment foreclosing property, a person appealing the
judgnment shall pay to the county treasurer the anmount determ ned
to be due to the county treasurer under the judgnment —en—-or
I I I : i I ;

i : Losi I I hi Lon- .
I L I ud
foreclosingthe property—under—thisseetion— together with a

notice of appeal. |If the circuit court's judgnent foreclosing
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the property is affirned on appeal, the amount determ ned to be
due shall be refunded to the person who appeal ed the judgnent.
If the circuit court's judgnent foreclosing the property is
reversed or nodified on appeal, the county treasurer shall refund
t he amobunt determ ned to be due to the person who appeal ed the
judgnment, if any, and retain the balance in accordance with the
order of the court of appeals.

(8) The foreclosing governmental unit shall record a notice
of judgnent for each parcel of foreclosed property in the office
of the register of deeds for the county in which the forecl osed
property is located in a form prescribed by the departnent of
treasury.

(9) After the entry of a judgnent foreclosing the property
under this section, if the property has not been transferred
under section 78mto a person other than the foreclosing
governmental unit, a foreclosing governnmental unit may cancel the
foreclosure by recording with the register of deeds for the
county in which the property is located a certificate of error in
a formprescribed by the departnment of treasury, if the
forecl osi ng governnmental unit discovers any of the follow ng:

(a) The forecl osed property was not subject to taxation on
the date of the assessnent of the unpaid taxes for which the
property was forecl osed.

(b) The description of the property used in the assessnent of
the unpaid taxes for which the property was forecl osed was so
indefinite or erroneous that the forfeiture of the property was

voi d.
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(c) The taxes for which the property was foreclosed had been
paid to the proper officer within the time provided under this
act for the paynent of the taxes or the redenption of the
property.

(d) Acertificate, including a certificate issued under
section 135, or other witten verification authorized by |aw was
i ssued by the proper officer within the tine provided under this
act for the paynent of the taxes for which the property was
forecl osed or for the redenption of the property.

(e) An owner of an interest in the property entitled to
noti ce under section 78i was not provided notice sufficient to
satisfy the mninmumrequirenments of due process required under
the state constitution of 1963 and the constitution of the United
St at es.

(f) A judgnent of foreclosure was entered under this section
in violation of an order issued by a United States bankruptcy
court.

(10) A certificate of error submtted to the county register
of deeds for recordi ng under subsection (9) need not be notarized
and may be authenticated by a digital signature of the
forecl osi ng governnental unit or by other electronic neans.

Sec. 78l. (1) H— At any tine after a judgnment for
foreclosure is entered under section 78k and all existing
recorded and unrecorded interests in a parcel of property are
extingui shed as provided in section 78k, if the owner of any
exti ngui shed recorded or unrecorded interest in that property

—who— clains that he or she did not receive any notice required
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under this act, —-shalkl—noet— the court shall vacate the judgnment

of foreclosure entered under section 78k, the owner may bring an

action for possession of the property agai nst any subsequent

as—provided+n-this—seetion— and the owner shall have an

additional 6 nonths to pay all forfeited unpaid delinquent taxes,
interest, penalties, and fees due on the property.

(2) Lai I  ainal Lusi
e ediet] . . I I hi
section— An owner of property subject to a judgnment of
forecl osure under section 78k shall have not |ess than 6 nonths
to pay all forfeited unpaid delinquent taxes, interest,
penal ties, and fees due on the property after a judgnent for
possession of the property is entered under chapter 57 of the
revised judicature act of 1961, 1961 PA 236, MCL 600.5701 to
600. 5759. Absolute title to the property shall not vest in the
forecl osing governnmental unit until 6 nonths after the entry of a
j udgnment for possession of the property is entered under chapter
57 of the revised judicature act of 1961, 1961 PA 236, MCL
600. 5701 to 600.5759. A judgnent for possession of the property
entered under chapter 57 of the revised judicature act of 1961,
1961 PA 236, MCL 600.5701 to 600.5759, is stayed for not |ess
than 6 nonths after the entry of a judgnment for possession is

ent er ed.

. I hi .
shall not be brought nore than 2 years after a judgnent for
foreclosure-is—entered-under—section 78k
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foreclosinggovernmental—uni-t— Six nonths after the entry of a

j udgnent for possession of the property is entered under chapter

57 of the revised judicature act of 1961, 1961 PA 236, MCL

600. 5701 to 600.5759, and if all forfeited unpaid delinquent
taxes, interest, penalties, and fees due on the property have not
been paid, this state is granted the right of first refusal to
purchase property at the greater of the mnimumbid or its fair
mar ket val ue by paying that anount to the forecl osing
governnmental unit if the foreclosing governmental unit is not
this state. |If this state elects not to purchase the property
under its right of first refusal, a city, village, or township
may purchase for a public purpose any property located within
that city, village, or towship set forth in the judgnent and
subject to sale under this section by paynent to the foreclosing

governnmental unit of the mnimumbid. |If a city, village, or
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t ownshi p does not purchase that property, the county in which
that property is |ocated may purchase that property under this
section by paynent to the forecl osing governnental unit of the
mnimumbid. |If property is purchased by a city, village,
townshi p, or county under this subsection, the forecl osing
governnmental unit shall convey the property to the purchasing
city, village, township, or county within 30 days. |If property
purchased by a city, village, township, or county under this
subsection is subsequently sold for an anount in excess of the
m nimum bid and all costs incurred relating to denolition,
renovation, inprovenents, or infrastructure devel opnent, the
excess anmount shall be returned to the delinquent tax property
sal es proceeds account for the year in which the property was
purchased by the city, village, township, or county or, if this
state is the foreclosing governmental unit within a county, to
the land reutilization fund created under section 78n. Upon the
request of the foreclosing governnental unit, a city, village,
townshi p, or county that purchased property under this subsection
shall provide to the foreclosing governmental unit w thout cost
i nformati on regardi ng any subsequent sale or transfer of the
property. This subsection applies to the purchase of property by

this state, a city, village, or township, or a county prior to a

sal e hel d under subsection (2).

(2) Subject to subsection (1), —beginningonthethird
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I medi at el y succeeding first Tuesday i n November, the
forecl osi ng governnmental unit, or its authorized agent, at the
option of the foreclosing governnental unit, shall hold at |east
2 property sales at 1 or nore convenient |ocations at which
property forecl osed by the judgnent entered under section 78k
shall be sold by auction sale, which may include an auction sale
conducted via an internet website. Notice of the tinme and
| ocation of the sales shall be published not | ess than 30 days
before each sale in a newspaper published and circulated in the
county in which the property is located, if there is one. |If no
newspaper is published in that county, publication shall be made

in a newspaper published and circulated in an adjoining county.

H—the foreclosing—governrental—unit— Except as provided in
subsection (5), property shall be sold to the person bidding the

hi ghest anount above the m nimum bid. The foreclosing
governmental unit may sell parcels individually or may offer 2 or
nore parcels for sale as a group. The mnimmbid for a group of
parcel s shall equal the sumof the m ninmumbid for each parcel
included in the group. The foreclosing governnental unit nmay
adopt procedures governing the conduct of the sale and may cance
the sale prior to the issuance of a deed under this subsection if
aut hori zed under the procedures. The foreclosing governnent al
unit may require full paynent by cash, certified check, or noney

order at the close of each day's bidding. Not nore than 30 days
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after the date of a sale under this subsection, the foreclosing
governmental unit shall convey the property by deed to the person
bi ddi ng the hi ghest anobunt above the mnimum bid. The deed shal
vest fee sinple title to the property in the person bidding the
hi ghest anount above the m ni num bid, unless the foreclosing
governnental unit discovers a defect in the foreclosure of the
property under sections 78 to 78l. If this state is the
forecl osi ng governnmental unit within a county, the departnent of
natural resources shall conduct the sale of property under this
subsection and subsections (4) and (5) on behalf of this state.

(3) For sales held under subsection (2), after the conclusion
of that sale, and prior to any additional sale held under
subsection (2), a city, village, or township may purchase any
property not previously sold under subsection (1) or (2) by
paying the mninumbid to the forecl osing governnental unit. |If
acity, village, or townshi p does not purchase that property, the
county in which that property is |ocated may purchase that
property under this section by paynent to the forecl osing
governmental unit of the m nimum bid.

(4) If property is purchased by a city, village, township, or
county under subsection (3), the foreclosing governnental unit
shal | convey the property to the purchasing city, village, or
township within 30 days.

(5) Al property subject to sale under subsection (2) shal
be offered for sale at not |ess than 2 sal es conducted as
required by subsection (2). The final sale held under subsection

(2) shall be held not |less than 28 days after the previous sale
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under subsection (2). At the final sale held under subsection
(2), the sale is subject to the requirenents of subsection (2),
except that the mnimumbid shall not be required. However, the
forecl osi ng governnental unit nay establish a reasonabl e opening
bid at the sale to recover the cost of the sale of the parcel or
parcel s.

(6) —On—or—before becenber—1imrediately— Imediately
succeedi ng the date of the sale under subsection (5), a list of
all property not previously sold by the forecl osi ng gover nnent al
unit under this section shall be transferred to the clerk of the
city, village, or township in which the property is |ocated. The
city, village, or township nmay object in witing to the transfer

of 1 or nore parcels of property set forth on that list. —-Gaer

uhder—subseetion—{(5—al— Al property not previously sold by

t he forecl osing governnental unit under this section shall be

transferred to the city, village, or township in which the
property is |ocated, except those parcels of property to which
the city, village, or township has objected. Property located in
both a village and a township may be transferred under this
subsection only to a village. The city, village, or township may
make the property avail abl e under the urban homestead act, 1999

PA 127, MCL 125.2701 to 125.2709, or for any other |aw ul

pur pose.
(7) If property not previously sold is not transferred to the
city, village, or township in which the property is | ocated under

subsection (6), the foreclosing governnental unit shall retain
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possessi on of that property. |If the foreclosing governnental
unit retains possession of the property and the foreclosing
governnmental unit is this state, title to the property shall vest
in the land bank fast track authority created under section 15 of
the I and bank fast track act.

(8) A foreclosing governnmental unit shall deposit the
proceeds fromthe sale of property under this section into a
restricted account designated as the "delinquent tax property

sal es proceeds for the year The forecl osing

governnmental unit shall direct the investnent of the account.
The forecl osing governmental unit shall credit to the account
i nterest and earnings fromaccount investnents. Proceeds in that
account shall only be used by the forecl osing governnental unit
for the foll owi ng purposes in the followi ng order of priority:

(a) The delinquent tax revolving fund shall be reinbursed for
all taxes, interest, and fees on all of the property, whether or
not all of the property was sol d.

(b) Al costs of the sale of property for the year shall be
pai d.

(c) Any costs of the forecl osure proceedings for the year,
i ncluding, but not limted to, costs of mailing, publication
personal service, and outside contractors shall be paid.

(d) Any costs for the sale of property or foreclosure
proceedi ngs for any prior year that have not been paid or
rei nbursed fromthat prior year's delinquent tax property sal es
proceeds shall be paid.

(e) Any costs incurred by the forecl osing governnental unit
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in maintaining property foreclosed under section 78k before the
sal e under this section shall be paid, including costs of any
envi ronnental renedi ati on.

(f) I'f the foreclosing governnmental unit is not this state,
any of the follow ng:

(1) Any costs for the sale of property or foreclosure
proceedi ngs for any subsequent year that are not paid or
rei nbursed fromthat subsequent year's delinquent tax property
sal es proceeds shall be paid fromany remaining bal ance in any
prior year's delinquent tax property sal es proceeds account.

(i) Any costs for the defense of title actions.

(1it) Any costs incurred in adm nistering the forecl osure and
di sposition of property forfeited for delinquent taxes under this
act .

(g) If the foreclosing governnental unit is this state, any
remai ni ng bal ance shall be transferred to the land reutilization
fund created under section 78n

(9) Two or nore county treasurers of adjacent counties may
elect to hold a joint sale of property as provided in this
section. If 2 or nore county treasurers elect to hold a joint
sale, property may be sold under this section at a | ocation
outside of the county in which the property is located. The sale
may be conducted by any county treasurer participating in the
joint sale. A joint sale held under this subsection may include
or be an auction sale conducted via an internet website.

(10) The foreclosing governnental unit shall record a deed

for any property transferred under this section with the county
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regi ster of deeds. The foreclosing governmental unit may charge
a fee in excess of the mninmumbid and any sal e proceeds for the
cost of recording a deed under this subsection

(11) As used in this section, "mninmumbid" is the m ni mum
anount established by the forecl osing governnental unit for which
property may be sold under this section. The m ninum bid shal
i nclude all of the foll ow ng:

(a) Al delinquent taxes, interest, penalties, and fees due
on the property. |If acity, village, or township purchases the
property, the mnimmbid shall not include any taxes |evied by

that city, village, or township and any interest, penalties, or
fees due on those taxes.

(b) The expenses of admi nistering the sale, including al
preparations for the sale. The foreclosing governnental unit
shal |l estimate the cost of preparing for and adm nistering the
annual sale for purposes of prorating the cost for each property
included in the sale.

(12) For property transferred to this state under subsection
(1), acity, village, or township under subsection (6) or
retai ned by a foreclosing governmental unit under subsection (7),
all taxes due on the property as of the Decenber 31 follow ng the
transfer or retention of the property are cancel ed effective on
t hat Decenber 31

(13) For property sold under this section, transferred to
this state under subsection (1), a city, village, or township
under subsection (6), or retained by a foreclosing governnental

unit under subsection (7), all liens for costs of denolition
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safety repairs, debris renoval, or sewer or water charges due on
the property as of the Decenber 31 inmediately succeedi ng the
sale, transfer, or retention of the property are cancel ed
effective on that Decenber 31. This subsection does not apply to
liens recorded by the departnment of environnental quality under
this act or the land bank fast track authority act.

(14) 1f property forecl osed under section 78k and held by or
under the control of a foreclosing governnental unit is a
facility as defined under section 20101(1)(0o) of the natura
resources and environnental protection act, 1994 PA 451, MCL
324. 20101, prior to the sale or transfer of the property under
this section, the property is subject to all of the follow ng:

(a) Upon reasonable witten notice fromthe departnent of
environnental quality, the forecl osing governnental unit shal
provi de access to the departnent of environnmental quality, its
enpl oyees, contractors, and any other person expressly authorized
by the departnent of environmental quality to conduct response
activities at the forecl osed property. Reasonable witten notice
under this subdivision may include, but is not limted to, notice
by electronic mail or facsimle, if the forecl osing governnental
unit consents to notice by electronic mail or facsimle prior to
t he provision of notice by the departnent of environnental
quality.

(b) If requested by the departnment of environmental quality
to protect public health, safety, and welfare or the environnent,
t he forecl osing governnental unit shall grant an easenent for

access to conduct response activities on the forecl osed property
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as aut hori zed under chapter 7 of the natural resources and
environnental protection act, 1994 PA 451, MCL 324.20101 to
324. 20302.

(c) If requested by the departnment of environmental quality
to protect public health, safety, and welfare or the environnent,
t he forecl osing governnental unit shall place and record deed
restrictions on the foreclosed property as authorized under
chapter 7 of the natural resources and environnmental protection

act, 1994 PA 451, MCL 324. 20101 to 324.20302.

(d) The departnment of environmental quality may pl ace an
environnental lien on the forecl osed property as authorized under
section 20138 of the natural resources and environnental

protection act, 1994 PA 451, MCL 324.20138.

(15) If property foreclosed under section 78k and held by or
under the control of a foreclosing governmental unit is a
facility as defined under section 20101(1)(0o) of the natura
resources and environnental protection act, 1994 PA 451, MCL
324. 20101, prior to the sale or transfer of the property under
this section, the departnent of environnental quality shal
request and the foreclosing governmental unit shall transfer the
property to the state | and bank fast track authority created
under section 15 of the | and bank fast track act, 2003 PA 258,
MCL 124.765, if all of the follow ng apply:

(a) The department of environnmental quality determ nes that
conditions at a foreclosed property are an acute threat to the
public health, safety, and welfare, to the environnent, or to

ot her property.
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(b) The departnment of environnental quality proposes to
undertake or is undertaking state-funded response activities at
the property.
(c) The department of environnental quality determ nes that
the sale, retention, or transfer of the property other than under
this subsection would interfere with response activities by the

department of environnmental quality.
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