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HOUSE BILL No. 6113

HOUSE BILL No. 6113

August 4, 2004, Introduced by Reps. Kolb, Meisner, Jamnick, Tobocman, Gillard, Lipsey,
Accavitti and Farrah and referred to the Committee on Commerce.

A Dbill to amend 1984 PA 270, entitled
"M chigan strategic fund act,”
(MCL 125.2001 to 125.2093) by adding chapter 8a.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
CHAPTER 8A

Sec. 88a. (1) The fund shall operate a center for
m croenterprise devel opnent.

(2) As used in this chapter:

(a) "Center"” or "center for mcroenterprise devel opnent”
nmeans the center for mcroenterprise devel opnent operated under
t he fund.

(b) "Community econom c devel opnent organi zati on" neans a
nongover nmental , nonprofit organi zation that is tax-exenpt under
section 501(c)(3) of the internal revenue code, 26 USC 501, t hat

has as its purpose the support of econom c devel opnent and
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enpl oynment opportunities.

(c)

"M croenterprise business" neans a new or existing

business with 5 or fewer enployees and includes startup,

home- based, and sel f-enpl oyed i ndi vi dual s.

(d)

"M croenterprise devel opment advi sory board" or "advisory

board" neans the m croenterprise devel opnent advi sory board

created in section 88b

(e)

"M croenterprise devel opment fund" is an account within

the fund to be used as provided in this chapter

(f)

"M croenterprise devel opnment organization" neans a

comuni ty- based, nonprofit organi zation that is tax-exenpt under

section 501(c)(3) of the internal revenue code, 26 USC 501, t hat

has a denonstrated capacity and plan for providi ng business

traini ng,

t echni cal assi stance, and busi ness | oans to

m croenterprise business.

Sec.

88b. (1) The center for mcroenterprise devel opnent is

created under the fund.

(2)

The center for mcroenterprise devel opnent shall be

funded by the m croenterprise devel opnment fund. Costs for

supporting the adm nistration of the center in a year shall not

exceed 10% of the funds disbursed fromthe mcroenterprise

devel opnent fund through | oans and grants in that year.

(3)

The fund shall deposit into the mcroenterprise

devel opnent fund all noney appropriated or otherw se provided by

this state and any ot her noney nmade available to the fund for the

center or to the center fromany other source, public or

private.
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(4) The mcroenterprise devel opment advi sory board is created
to advise the center on microenterprise devel opnent policies and
grant and | oan all ocations and awards.

(5) The nmenbers of the microenterprise devel opnent advisory
board shall be appointed by the governor and shall serve w thout
conpensation. The menbers of the advisory board shall include
all of the follow ng:

(a) Two representatives of mcroenterprise devel opnent
or gani zati ons.

(b) One representative of a university or community coll ege
smal | busi ness devel opnent center.

(c) The director of the fam ly independence agency or his or
her desi gnee.

(d) One representative of a nonprofit community financia
organi zation serving | owincome communities.

(e) Two representatives of conmunity econom c devel opnent
or gani zati ons.

(f) The director of the Mchigan state university extension
or his or her designee.

(g) The director of the departnent of |abor and econom c
growh or his or her designee as a nonvoting nmenber of the
advi sory board.

(6) Menbers shall be appointed to the advisory board for a
termof 3 years, with terns expiring on a rotating basis. O the
nmenbers first appointed to the advisory board, 1/3 shall be
appointed to a termof 1 year, 1/3 shall be appointed to a term

of 2 years, and 1/3 shall be appointed to a termof 3 years.
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(7) The governor shall appoint 1 nenber of the advisory board
to serve as the chairperson of the advisory board.

(8) The advisory board shall establish a schedule, |ocation,
and agenda for its nmeetings. Meetings shall be held at |east 4
ti mes per year

(9) The advisory board is responsible for, but not limted
to, all of the follow ng:

(a) Recommendi ng qualifications that nust be net by

or gani zati ons maki ng application for |oan and grant funds.

(b) Recommending to the center allocation anmobunts for | oans
and grants.

(c) Reviewing all applications for funding and revi ew ng
recommendati ons of the center for the granting of funds.

(d) Recommending information to be included in reports
required by the center

(e) Evaluating all reports provided to and by the center

(f) Recommendi ng ways to increase the invol venent of the
private sector in mcroenterprise devel opnent.

(10) Wthin 1 year after its creation, the mcroenterprise
devel opnent advi sory board shall report to the departnent, the
governor, and each house of the legislature on the advisability
of creating a statew de nonprofit corporation to serve as the
center for mcroenterprise devel opnment for the purpose of nmaking
application for federal and private source funding.

Sec. 88c. (1) Except as provided in section 88b, noney in
the mcroenterprise devel opnment fund shall be used only to nake

| oans or grants to microenterprise devel opnent organi zations in
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this state for mcroenterprise devel opnent.

(2) Loans or grants to mcroenterprise devel opnent
organi zati ons or comunity devel opnent organi zations that include
m croenterprise support and delivery services in this state shal
be used only for the foll ow ng purposes:

(a) Adm nistering a |loan or |oan guarantee program

(b) Administering a revolving | oan program

(c) Providing business training and technical assistance to
per sons whose househol d incone falls at or bel ow 185% of federa
poverty limts.

(d) Providing business |oans to persons whose househol d
inconme falls at or below 185% of federal poverty limts.

(3) Gants to a mcroenterprise devel opnent organi zation for
adm ni stration, business training, and technical assistance shal
not exceed 50% of the operating costs of that m croenterprise
devel opnent organi zation per year.

(4) Loans made fromthe fund to a microenterprise devel opnent
organi zation shall be for a termnot to exceed 5 years at 0%
interest and shall be renewabl e.

(5) Loans or grants froma microenterprise devel opnent
organi zation to a mcroenterprise business shall not exceed
$15, 000. 00 per year. However, at |east 50% of the |oans or
grants nmade froma mcroenterprise devel opnent organi zati on shal
not exceed $5, 000. 00.

Sec. 88d. (1) The center shall nmake grants and | oans
described in this section to mcroenterprise devel opnent

organi zati ons based on the following criteria as determ ned by
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t he center:

(a) A plan for providing business devel opnent training,
techni cal assistance, |oans, and grants to mcroenterprise
busi nesses.

(b) The scope of the business devel opnent training and
techni cal assistance services to be provided to mcroenterprise
busi nesses.

(c) A plan for coordinating the business devel opnent
training, technical assistance, |oans, and grants of the
m croenterprise devel opnent organi zation with comrercial and
ot her nonprofit financial institutions.

(d) The geographic representation of all regions of this
state, including both urban and rural areas.

(e) The ability of the mcroenterprise devel opnent
organi zation to provide mcroenterprise devel opnent in areas of
chronic econonmic distress and | ow i ncone regions of this state.

(f) A plan and the capacity for providing business training,
techni cal assistance, and business |oans to persons whose
earnings fall at or bel ow 185% of federal poverty limts.

(g) The ability of the mcroenterprise devel opnent
organi zation to provide financial oversight of |oans and grants
under this chapter.

(2) As a condition of receiving a |l oan or grant under this
chapter, the recipient mcroenterprise devel opnent organi zation
shal |l provide periodic performance reports as determ ned by the
center.

Sec. 88e. The center shall report to the governor and each
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house of the |egislature each year on all of the foll ow ng:

(a) The amount of all |oans and grants, individually
identified, to each mcroenterprise devel opment organization.

(b) The anount and recipient of every |loan and grant nade by
a mcroenterprise devel opnent organi zati on.

(c) Types and individual units of business training and
t echni cal assistance provided by m croenterprise devel opnment
or gani zati ons.

(d) The percentage of business training, technica
assi stance, and |oans that were provided to persons whose
earnings fall at or below federal poverty limts.

(e) An evaluation of the demand and the effectiveness of
t his program based on devel opi ng new, and increasing the capacity
of existing, mcroenterprise businesses in this state;
strengthening the capacity of mcroenterprise devel opnent
or gani zati ons; enhancing the earning capacity and reducing the
dependence on public services of individuals and famlies
recei ving business training, technical assistance, and | oans
t hrough the center's grant and | oan prograns; and funds provi ded
by other public and private entities that were | everaged through

the prograns described in this chapter.
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