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HOUSE BILL No. 6233

September 22, 2004, Introduced by Rep. Whitmer and referred to the Committee on
Appropriations.

A bill to anend 1968 PA 330, entitled

"Private security business and security alarmact,"

by amendi ng sections 2, 9, 11, and 25 (MCL 338. 1052, 338. 1059,

338. 1061, and 338.1075), sections 2, 9, and 25 as amended by 2002

PA 473 and section 11 as amended by 2000 PA 411.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2. (1) As used in this act:

(a) "Departnent” neans the departnent of —censurer—and
Frdustry—serviees— | abor and econom c growth except that in
reference to the regulation of private security police,
departnment neans the departnment of state police.

(b) "Licensee" neans a sole proprietorship, firm conpany,
partnership, limted liability conpany, or corporation |licensed
under this act.

(c) "Private security guard" nmeans an individual or an
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enpl oyee of an enpl oyer who offers, for hire, to provide
protection of property on the prem ses of another.

(d) "Private security police" neans that part of a business
organi zation or educational institution primarily responsible for
the protection of property on the prem ses of the business
or gani zati on.

(e) "Security alarmsystent nmeans a detection device or an
assenbly of equi pnent and devi ces arranged to signal the presence
of a hazard requiring urgent attention or to which police are
expected to respond. Security alarm systemincludes any system
that can el ectronically cause an expected response by a | aw
enforcenent agency to a prem ses by neans of the activation of an
audi bl e signal, visible signal, electronic notification, or video
signal, or any conbination of these signals, to a renote
monitoring |location on or off the prem ses. Security alarm
system does not include a video signal that is not transnmtted
over a public comunication systemor a fire alarmsystemor an
al arm systemthat nonitors tenperature, humdity, or other
condition not directly related to the detection of an
unaut hori zed intrusion into a prem ses or an attenpted robbery at
a premn ses.

(f) "Security alarm system agent” mnmeans a person enpl oyed by
a security alarm system contractor whose duties include the
altering, installing, maintaining, noving, repairing, replacing,
selling, servicing, nmonitoring, responding to, or causing others
to respond to a security alarm system

(g) "Security alarmsystemcontractor” nmeans a sol e
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proprietorship, firm conpany, partnership, limted liability
conmpany, or corporation engaged in the installation, maintenance,
alteration, nonitoring, or servicing of security alarmsystens or
who responds to a security alarmsystem Security alarm system
contractor does not include a business that only sells or
manuf actures security alarm systens unl ess the business services
security alarmsystens, installs security alarm systens, nonitors
or arranges for the nonitoring of a security alarm system or
responds to security alarmsystens at the protected prem ses.

(h) "Security business" nmeans a person or business entity
engaged in offering, arranging, or providing 1 or nore of the
foll ow ng services:

(i) Security alarmsysteminstallation, service, naintenance,
alteration, or nonitoring.

(i) Private security guard.

(iii) Private security police.

(2) This act does not apply to the follow ng:

(a) Al businesses furnishing security alarm systens for the
protection of persons and property, whose enpl oyees and security
technicians travel on public property and thoroughfares in the
pursuit of their duties. ——aresubjeettothisaect—

(b) —3)}— A communi cati ons conmon carrier providing
conmmuni cati ons channels under tariffs for the transm ssion of
signals in connection with an al arm system —+s—hot—subjeectteo
this—aet—

(c) 4)— Railroad policenen appointed and comm ssi oned under

the railroad code of 1993, 1993 PA 354, MCL 462.101 to 462. 451
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-, are exenpt fromthis act.
Sec. 9. (1) The departnent, when satisfied of the good
character, conpetence, and integrity of the applicant, or if the

applicant is a firm conpany, partnership, limted liability

conmpany, or corporation, of its individual nmenbers or officers,

shall issue to the applicant a |license. —BegihnringOctober—1-

October—1,—2002and—unti—October—1,—2004—the— The issuance of
the license is conditioned upon the applicant's paying to the
departnment for each license $1,000.00 if a sole proprietorship,
or $1,500.00 if a private security firm conpany, partnership,
[imted liability conpany, or corporation, or $1,500.00 if a
security alarm system contractor, and upon the applicant's
executing, delivering, and filing with the departnment a bond of
$25, 000. 00. The bond shall be conditioned upon the faithful and
honest conduct of the business by the applicant and shall be
approved by the departnment. In lieu of a bond, the applicant may
furnish a policy of insurance issued by an insurer authorized to
do business in this state nam ng the licensee and the state as
coi nsureds in the amobunt of $25, 000.00 for property danmages,

$100, 000.00 for injury to or death of 1 person, and $200, 000. 00
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for injuries to or deaths of nore than 1 person arising out of
the operation of the licensed activity. The license is valid for
2 years but is revocable at all tines by the departnent for cause
shown. The bonds shall be taken in the nane of the people of the
state and a person injured by the willful, malicious, and
wrongful act of the |icensee or any of his or her agents or
enpl oyees may bring an action on the bond or insurance policy in
his or her own nane to recover danages suffered by reason of the
wrongful act. The license certificate shall be in a formto be
prescribed by the departnment. —Fhe fee changes—effective
October—1,—2002 untH—October—1,—2004—inthis—seetionand section
25—are—considered-hnecessarytocover—theactualecosts—of the
L I hi | chall L i I

(2) If alicensee desires to open a branch office, he or she

may receive a license for that branch foll owi ng approval as

required in section 7 and paynent to the departnment of —the
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additional fee of $250.00 for each private security branch office
i cense and $500. 00 for each security al arm system contractor
branch office |icense.
(3) The additional license issued under subsection (2) shal
be posted in a conspicuous place in the branch office and shal
expire on the sane date as the initial |icense.

(4) If the license is —denied— revoked —— or suspended for

cause, no refund shall be made of the |license fees or a part
thereof. |If the license is denied for cause, the departnent
shall refund the |icense fee except for $150.00 representing a
fee for processing the application.

(5) The fees collected by the departnent under this section
shall be deposited into the security business fund created in

subsection (6).

(6) The security business fund is created within the state
treasury. The departnent shall deposit all |icense fees
coll ected under this act into the fund. The state treasurer my

recei ve noney or other assets fromany source for deposit into
the fund. The state treasurer shall direct the investnment of the
fund. The state treasurer shall credit to the fund interest and
earnings fromfund investnments. Money in the fund at the close
of the fiscal year shall remain in the fund and be available for
appropriation and expenditure by the department in subsequent
fiscal years. The noney in the fund shall not | apse to the
general fund. The departnent shall expend noney fromthe fund,
upon appropriation, only for enforcenment and adm ni strati on of

this act.
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Sec. 11. The departnment shall —met— refund a |icense —or
appHeation— fee —unless— upon a show ng —+s—+rade— of m stake,
i nadvertence, or error in the collection of the fee, subject to
section 9(4).
Sec. 25. (1) Alicense granted under this act may be
renewed by the departnent upon application by the |icensee,

filing a renewal surety bond in the anpbunt specified in section

9, and the paynent of —thefollowing-

renewal fee of $1,000.00 if a sole proprietorship, $1,500.00 if a

private security guard firm conpany, partnership, limted
liability conpany, or corporation, or $1,500.00 if a security
al arm system contract or.

(2) Arenewal license shall be dated as of the expiration
date of the previously existing license. For the renewal of a
license, the licensee shall submt an application in such form
provi ded by the departnment. The departnent may defer the renewal
of license if there is an uninvestigated outstanding crimna
conpl ai nt pendi ng agai nst the |licensee or a crimnal case pending
in any court against the |icensee.

(3) A person who fails to renew a |license on or before the
expiration date shall not engage in activities regulated by this

act. A person who fails to renew a |icense on or before the
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expiration date may, within 30 days after the expiration date,
renew the |icense by paynent of the required license fee and a
late renewal fee of $25.00. An applicant who fails to renew
wi thin the 30-day period nust reapply for a |license under
section 7.

(4) The fees collected by the departnent under this section
shal |l be deposited into the security business fund created in

section 9(6).
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