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HOUSE BILL No. 6283
o

HOUSE BILL No. 6283

September 29, 2004, Introduced by Reps. Emmons, Acciavatti, Tabor, Nitz, Pastor, Laloy,
Bisbee, Vander Veen, Shaffer, Meyer, Gaffney, Steil, Amos, Walker, V oorhees, Howell,
Palmer, DeRoche and Hune and referred to the Committee on Commerce.

A Dbill to amend 1996 PA 376, entitled
"M chi gan renai ssance zone act,"
by amendi ng sections 8a and 9 (MCL 125.2688a and 125.2689),
section 8a as anmended by 2002 PA 587.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 8a. (1) Except as provided in subsections (2), (3),
and (4), the board shall not designate nore than 9 additiona
renai ssance zones within this state under this section. Not nore
than 6 of the renai ssance zones shall be |ocated in urban areas
and not nore than 5 of the renai ssance zones shall be located in
rural areas. For purposes of determ ning whether a renai ssance
zone is located in an urban area or rural area under this
section, if any part of a renai ssance zone is |located within an
urban area, the entire renai ssance zone shall be considered to be

| ocated in an urban area.
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(2) The board of the Mchigan strategic fund described in
section 4 of the Mchigan strategic fund act, 1984 PA 270,
MCL 125. 2004, may designate not nore than -5— 6 additional
renai ssance zones within this state in 1 or nore cities,
villages, or townships if that city, village, or township or
conbination of cities, villages, or townships consents to the
creation of a renai ssance zone within their boundaries. The
board of the M chigan strategic fund nay designate not nore than
1 of the 5 additional renaissance zones described in this
subsection as an alternative energy zone. An alternative energy
zone shall pronote and increase the research, devel opnent, and
manuf acturing of alternative energy technology as that termis
defined in the M chigan next energy authority act. An
alternative energy zone shall have a duration of renai ssance zone
status for a period not to exceed 20 years as determ ned by the
board of the Mchigan strategic fund. Not later than 18 nonths
after the effective date of the anmendatory act that added
subsection (6), the board of the M chigan strategic fund may
designate not nore than 1 of the 5 additional renaissance zones
described in this subsection as a pharnaceutical renai ssance
zone. A pharnmaceutical renai ssance zone shall pronote and
i ncrease the research, devel opnment, and manufacturing of
phar maceuti cal products of an eligible pharmaceuti cal conpany.
The board of the M chigan strategic fund may designate not nore
than 1 of the additional 6 renaissance zones described in this
subsection as a redevel opnent renai ssance zone. A redevel opnent

renai ssance zone shall pronote the redevel opnent of existing
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industrial facilities.

(3) In addition to the not nore than 9 additional renai ssance
zones described in subsection (1), the board may desi gnate
addi ti onal renai ssance zones within this state in 1 or nore
qgualified local governmental units if that qualified |ocal
governnmental unit or units contain a mlitary installation that
was operated by the United States department of defense and was
closed in 1977 or after 1990.

(4) Land owned by a county or the qualified |ocal
governmental unit or units adjacent to a zone as described in
subsection (3) nmay be included in this zone.

(5) Notwi thstandi ng any other provision of this act, property
| ocated in the alternative energy zone that is classified as
comerci al real property under section 34c of the genera
property tax act, 1893 PA 206, MCL 211.34c, and that the
authority, with the concurrence of the assessor of the |ocal tax
collecting unit, determnes is not used to directly pronote and
i ncrease the research, devel opnent, and manufacturing of
alternative energy technology is not eligible for any exenption,
deduction, or credit under section 9.

(6) As used in this section: —“eligible

(a) "Eligible pharmaceutical conpany" neans a conpany that
neets all of the following criteria:

(1) a)— Is engaged primarily in manufacturing, research and
devel opnent, and sal e of pharnaceuti cal s.

(i) —b)y— Has not less than 8,500 enpl oyees located in this

state, all of whom are |located within a 100-m | e radius of each
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ot her.

(i) e)y— O the total nunber of enployees located in this
state, has not |ess than 5,000 engaged primarily in research and
devel opnent of pharnaceuti cal s.

(b) "Redevel oprment renai ssance zone" neans a renai ssance zone
that nmeans all of the follow ng:

(i) I's located in a city with a population of nore than 7,500
and | ess than 8,500 and is located in a county with a popul ation
of nore than 60,000 and | ess than 70, 000.

(ii) Contains an industrial site of 200 or nore acres.

Sec. 9. (1) Except as otherw se provided in section 10 and
this subsection, an individual who is a resident of a renai ssance
zone or a business that is |ocated and conducts business activity
Wi thin a renai ssance zone shall receive the exenption, deduction
or credit as provided in the following for the period provided
under section 6(2)(b):

(a) Section 39b of the single business tax act, —-Act—No—228
ot —thePubl-e—Acts—e—1975—bheing—seeti-on—208-3%bh—el—the Mechigan
Conpited—Laws— 1975 PA 228, MCL 208. 39b

(b) Section 31 of the income tax act of 1967, —-Aet—No—281 of

I bl : _ bei . . F 4 | chi
Conpiled—taws— 1967 PA 281, MCL 206. 31.

(c) —Seetion— Except for an individual who is a resident of a
redevel opnent renai ssance zone or a business that is |ocated and
conducts business activity within a redevel opment renai ssance

zone, section 35 of chapter 2 of the city incone tax act, —-Aet

No—284 ol —the PubleAct s oF—1964— beingsection—141-635ofthe
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1 Mchigan—Conpited-Ltaws— 1964 PA 284, MCL 141. 635.

2 (d) Section 5 of the city utility users tax act, —Aet—No—100
3 ef the PublieActs—of 1990 being—seetion—1411155 of the

4 M-chigan—ConpiHed—taws— 1990 PA 100, MCL 141.1155.

5 (2) Except as otherw se provided in section 10, property

6 located in a renai ssance zone is exenpt fromthe collection of

7 taxes under all of the foll ow ng:

8 (a) —Seetion— Except for an individual who is a resident of a
9 redevel opnent renai ssance zone or a business that is |ocated and
10 conducts business activity within a redevel opnent renai ssance

11 zone, section 7ff of the general property tax act, —-Aet—No—206
12  ef—thePubb-eActs—ol—1893—belngsection2tt7H ol the Mehigan
13 Conpitedtaws— 1893 PA 206, MCL 211. 7ff.

14 (b) Section 11 of —Aet—No—198 of the Publiec Actsof 1974
15 being—seetion 2074561 of the MehiganConpiledtaws— 1974 PA 198,
16 MCL 207. 561.

17 (c) Section 12 of the commercial redevel opnment act, —Aet

18 No—255—ef—the Publ-e—Acts ol 1978 being—section207-662ofthe
19 M-echigan—Conpiledtaws— 1978 PA 255, MCL 207.662.
20 (d) Section 21c of the enterprise zone act, —-Aet—No—224of
21 the PubleActsof 1985 beingsection125-2121cof the Mechigan
22 Conpiledtaws— 1985 PA 224, MCL 125.2121c.
23 (e) Section 1 of —Aect—No—189 of the Public-Actsof 1953~
24 being-section—211-181 of the MechiganConpitedtaws— 1953 PA 189,
25 MCL 211.181.
26 (f) Section 12 of the technol ogy park devel opnment act, —Aet

27 No—385—o6fthe PublecActs—of 1984, beingseetion20/-+12 of the
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M-chi-gan—ConpitedLaws— 1984 PA 385, MCL 207.712.

(g) Section 51105 —ef—part—511 {comrercialforests)— of the
natural resources and environnental protection act, —Act—No—451
of the PublieActs—of 1994, beingsection—324-51105o6f the
M-chi-gan—ConpitedLaws— 1994 PA 451, MCL 324.51105.

(h) Section 9 of the neighborhood enterprise zone act, —Aet
No—147of the Puble—Acts—of 1992, beingseection20/+79of the
M-chi-gan—Conpited—Laws— 1992 PA 147, MCL 207.779.

(3) During the last 3 years that the taxpayer is eligible for
an exenption, deduction, or credit described in subsections (1)
and (2), the exenption, deduction, or credit shall be reduced by
the foll ow ng percentages:

(a) For the tax year that is 2 years before the final year of
desi gnation as a renai ssance zone, the percentage shall be 25%

(b) For the tax year imedi ately preceding the final year of
desi gnation as a renai ssance zone, the percentage shall be 50%

(c) For the tax year that is the final year of designation as

a renai ssance zone, the percentage shall be 75%
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