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SENATE BILL No. 12
o

SENATE BILL No. 12

January 8, 2003, Introduced by Senator JOHNSON and referred to the Committee on Finance.

A Dbill to amend 1985 PA 106, entitled
"State convention facility devel opnent act,"
by amendi ng sections 3, 10, and 12 (MCL 207.623, 207.630, and
207.632), section 12 as anended by 2002 PA 237.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 3. As used in this act:

(a) "Accommodati ons" neans the room or other space provided

to transient guests for dwelling, |odging, or sleeping, including

furni shings and other accessories in a facility —whieh— that is
not a canpground, hospital, nursing honme, energency shelter, or
comunity mental health or community substance abuse treat nent

facility. Accomodations do not include food or beverages.

(b) "Comm ssioner” neans the state conm ssioner of revenue.

(c) "Convention facility" means 1 or nore facilities owned

or |eased by a | ocal governmental unit that are any conbination
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of a convention hall, auditorium neeting roons, and exhibition

areas that are separate and distinct and contiguous to each
other, and rel ated adjacent public areas generally available to
menbers of the public for |ease on a short-termbasis for hol ding
conventions, neetings, exhibits, and simlar events and the
necessary site or sites —therefer— for them together with
appurtenant properties necessary and convenient for use in
connection with the facility.

(d) "Convention hotel" neans a facility used in the business
of providing acconmpdati ons —whieh— that has nore than 80 roons
for providing accommobdations to transient guests and —whieh
conplies with all of the foll ow ng:

(i) Located within a county having a popul ati on according to
t he nost recent decennial census of —6086,000— 700,000 or nore.

(ii)) Located within a county that is 1 or nore of the
fol | ow ng:

(A) A county —whieh— that has a convention facility with
350, 000 square feet or nore of total exhibit space.

(B) A county that has 2,000 or nore roonms to provide
acconmmodati ons for transient guests.

(e) "Person" neans a natural person, partnership, fiduciary,
associ ation, corporation, or other entity.

(f) "Qualified county” nmeans a county in which a convention
hotel is | ocated.

(g0 H— "Room charge" neans the charge inposed for the use
or occupancy of accomodati ons, excluding charges for food,

beverages, tel ephone services, the use tax inposed —pursuant—to
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3
Act—No—94—of the PublHiecAects—of 1937 beingsections—205-91teo
205111 of the M-echigan—Conpiledtaws— under the use tax act,
1937 PA 94, MCL 205.91 to 205.111, or like services paid in
connection with the charge. Room charge does not include

rei nmbursenent of the assessnent inposed by the comunity
convention or tourismmarketing act, —-Aet—No—395o6f the Publie

Corpited—taws— 1980 PA 395, MCL 141.871 to 141.880, the
convention and tourism marketing act, —-Aet—Ne—383eofthe Publiec

Conpited—taws— 1980 PA 383, MCL 141.881 to 141.889, or this act.

(h) —g)— "Transient guest" nmeans a natural person staying
| ess than 30 consecutive days.

Sec. 10. (1) Any noney renmaining in the convention facility
devel opnent fund at the end of the state fiscal year shall be
transferred to the general fund of the state treasury to be
distributed in the next state fiscal year pursuant to subsection
(2).

(2) Money transferred fromthe convention facility
devel opnent fund to the general fund pursuant to subsection (1)
shall be distributed in the follow ng order of priority in the
foll ow ng anmount s:

(a) An anmount equal to the difference, if any, between the
tax inmposed —pursuant—toe— under this act in the preceding state
fiscal year that is designated —pursuant—toe— under section 9 to a
qualified local governnental unit and the tax inposed —pursuant
te— under this act that is designated —pursdant—to— under section

00400' 03 JLB



1

© 00 N o o0~ W DN

N NN NN N NN R R R B R RPB R RB R
N~ o o0~ W N P O © 0o N o 00~ W DN B O

4
9 in the state fiscal year —prior—to— i mediately preceding the

precedi ng state fiscal year for the sane | ocal governnmental unit
shall be distributed to that |ocal governnmental unit. This
subdi vi si on —shall— does not apply unless a tax has been inposed
under this act in the entire 2 state fiscal years inmmedi ately
preceding the state fiscal year in which a distribution under
this subdivision is nade. Any anount distributed —pursuant—te
under this subdivision shall be used by the |ocal governmental
unit only for the retirenment of outstanding bonds, obligations,
or other evidences of indebtedness incurred for which
di stri buti ons —pursuant—te— under section 9 are pledged. A
di stribution under this subdivision shall not be nmade to the
extent that the obligations, bonds, or other evidences of
i ndebt edness cannot be retired or are not outstanding.

(b) O the noney transferred —pursuant—to— under
subsection (1) and remaining after distributions under
subdi vision (a), an anmount equal to that portion of the |iquor
tax coll ected —pursuant—to—the—conventionfactty promption—tax
aet— under section 1207 of the M chigan |iquor control code of
1998, 1998 PA 58, MCL 436.2207, fromlicensees in counties in
whi ch convention hotels are not |ocated shall be distributed to

t hose counties in which convention hotels are not located in the

same proportion that the anmpbunt of tax coll ected —pursuant—tothe

convention—factHtypromtiontax—aect— under section 1207 of the
M chigan liquor control code of 1998, 1998 PA 58, MCL 436. 2207,

in the preceding state fiscal year fromthe |licensees in a county

bears to the total tax collections —pursuant—totheconvention
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faetHty—promptien—tax—aet— under section 1207 of the M chigan

liquor control code of 1998, 1998 PA 58, MCL 436.2207, in the
precedi ng state fiscal year fromall counties in which convention
hotel s are not | ocat ed.

(c) The renmi ni ng noney transferred —pursuant—toe— under
subsection (1) after distributions under subdivisions (a) and (b)
shall be distributed to each county in the foll ow ng anmounts:

(i) The ampount of noney available to be distributed under

this subdivision multiplied by the percentage of collections in

the preceding state fiscal year under —the-coenventionfactHty

promption—tax—aet— section 1207 of the M chigan |iquor control
code of 1998, 1998 PA 58, MCL 436.2207, fromlicensees in

counti es in which convention hotels are not |ocated shall be
distributed to each county in which convention hotels are not
| ocated in the sane proportion that the amount of tax collected
pursuant to —the—ecenventienfactty promtiontax—aect— section
1207 of the Mchigan liquor control code of 1998, 1998 PA 58, MCL
436. 2207, in the preceding state fiscal year fromlicensees in
that county bears to the total tax collections from —the
conventionfaciHHty promptiontax—aect— section 1207 of the
M chigan liquor control code of 1998, 1998 PA 58, MCL 436. 2207,
in the preceding state fiscal year fromall counties in which
convention hotels are not |ocated not to exceed the anount
di stributed under this subparagraph in 1999.

(ii)) The amount of noney avail able to be distributed under

this subdivision multiplied by the percentage of collections in

the preceding state fiscal year under —thecoenventionfactHty
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promption—tax—aet— section 1207 of the M chigan |iquor control

code of 1998, 1998 PA 58, MCL 436.2207, fromlicensees in
counties in which convention hotels are |ocated shall be
distributed to each county in which convention hotels are | ocated
in the same proportion that the amount of tax collected pursuant
t o —the—conventionfactty promptiontax—aet— section 1207 of
the Mchigan Iiquor control code of 1998, 1998 PA 58, MCL

436. 2207, in the preceding state fiscal year fromlicensees in
that county bears to the total tax collections from —the
convention—factHty promtiontax—aect— section 1207 of the

M chigan |iquor control code of 1998, 1998 PA 58, MCL 436. 2207,
in the preceding state fiscal year fromall counties in which
convention hotels are |ocated not to exceed the anount

di stributed under this subparagraph in 1999. However, in the

cal cul ation of the proportion represented by a county's share of
di stributions under this subparagraph, the anount of the tax
collected fromlicensees in the qualified | ocal governnental unit
that received distributions under section 9 in the |ast state
fiscal year shall not be included.

(d) The remai ni ng noney transferred under subsection (1)
after distributions under subdivisions (a), (b), and (c) shall be
distributed to each qualified county in the sane proportion that
t he amount col |l ected and deposited into the convention facility
devel opnent fund from each qualified county bears to the anmount
coll ected and deposited into the convention facility devel opnent
fund fromall qualified counties. Money distributed to a

qual i fied county under this subdivision shall be used only to
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increase tourismin that qualified county.

(3) Adistribution to a county pursuant to this section
shal |l be included for purposes of the calculations required to be
made by section 24e of the general property tax act, —-Aet—Ne—206

I . b . . I | chi
Corptled—taws— 1893 PA 206, MCL 211.24e. |f the governing body
of a taxing unit approves the additional mllage rate under
section 24e of the general property tax act, —Aet—No—206o6fthe
PubH-e—Aets—of1893— 1893 PA 206, MCL 211.24e, which is due to
di stributions pursuant to this section, then an anmount equal to
50% of the distribution under this section shall be used for
substance abuse treatnment within the taxing unit.

Sec. 12. (1) Subject to approval pursuant to section 11, a
| ocal governnental unit may assign or pledge all or a portion of
the distribution of taxes that the | ocal governnmental unit is
eligible to receive under this act for paynent of bonds,
obl i gations, or other evidences of indebtedness for the purposes
specified in section 8(2). |If a local governnmental unit assigns,
pl edges, or, pursuant to section 11(3), dedicates all or a
portion of the distribution of taxes that the | ocal governnental
unit is eligible to receive under this act for paynent of bonds,
obl i gations, or other evidences of indebtedness incurred for the
pur poses specified in this act, the state treasurer nay transmt
to the duly appointed trustee or trustees for the bonds,
obl i gations, or other evidences of indebtedness, if any, the
paynent of the distribution assigned, pledged, or dedicated by

the | ocal governnental unit.
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(2) A local governnmental unit shall not issue bonds,

obl i gations, or other evidences of indebtedness to which
di stributions under section 9 are pledged in a principal anmount
greater than $180, 000,000.00. This limt does not apply to
refundi ng bonds, obligations, or other evidences of indebtedness
i ssued pursuant to section 11(2) or to bonds, obligations, or
ot her evidences of indebtedness to which distributions of taxes
fromthe convention facility devel opnent fund are dedi cated under
section 11(3).

(3) Alocal governnmental unit that has pl edged revenue for
t he paynent of bonds, obligations, or other evidences of
i ndebt edness under this act shall not refund a bond, obligation,
or other evidence of indebtedness under this act unless the net
present value of the principal and interest to be paid on the
refundi ng bond, obligation, or other evidence of indebtedness,
excl uding the cost of issuance, will be |ess than the net present
value of the principal and interest to be paid on the bond,
obligation, or other evidence of indebtedness being refunded, as

cal cul ated using a nmethod approved by the departnent of treasury.
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