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SENATE BILL No. 86

SENATE BILL No. 86

January 28, 2003, Introduced by Senator THOMASS and referred to the Committee on Finance.

A bill to anend 1967 PA 281, entitled

"l ncome tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 269.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 269. (1) Except as otherwi se provided in this section,
for tax years that begin after Decenber 31, 2002, a qualified
taxpayer with a full-tinme or part-time nedical care practice may
credit $5,000.00 against the tax inposed by this act for a
maxi mum of 5 consecutive tax years. A credit clained under this
section by a qualified taxpayer with a part-tine nedical care
practice shall equal $5,000.00 multiplied by a fraction the
nurer ator of which is the average nunber of hours per week of
that part-tine medical care practice and the denom nator of which
is 40. A fraction under this subsection shall not be greater

than 1.
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(2) A qualified taxpayer who is participating in the M chigan
essential health provider programor J-1 visa program may claim
the credit allowed under this section only in the 5 tax years
beginning in the year after which the taxpayer has conpleted his
or her obligation under that program

(3) If a qualified taxpayer interrupts his or her full-tine
or part-time nedical care practice to participate in a continuing
education programor a nmedically rel ated sabbatical that |asts
nmore than 1 year, the qualified taxpayer may claimthe credit
al l owed under this section for any 5 tax years within the 8
consecutive tax years that include the program or sabbatical and
that begin with the first year that the qualified taxpayer
clainmed a credit under this section.

(4) If the credit allowed under this section for the tax year
and any unused carryforward of the credit allowed by this section
exceed the taxpayer's tax liability for the tax year, that
portion that exceeds the tax liability for the tax year shall not
be refunded but nmay be carried forward to offset tax liability in
subsequent tax years for 5 years or until used up, whichever
occurs first.

(5) The department of community health shall certify to the
departnment of treasury whether a taxpayer who clains a credit
under this section is a qualified taxpayer or, only as provided
in subsection (7), is a physician who has a full-time or
part-tinme medical care practice in a nondesignated area.

(6) A taxpayer who clains the credit under this section shal

attach to his or her annual return on which the credit is clained
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an affidavit, in a formprescribed by the departnent or that
contains substantially the same information, that states that the
t axpayer neets all of the conditions and criteria for claimng
the credit under this section.

(7) If, after a qualified taxpayer has clained a credit
allowed in this section, the departnment of community health
changes the designation of the area where the taxpayer's nedica
practice is located fromthat of a designated area to that of a
nondesi gnated area, the taxpayer may continue to claimthe credit
as allowed in this section as if that designation had not been
changed.

(8) As used in this section:

(a) "Designated area" means a health professional shortage
area as certified by the director of the department of comunity
heal t h.

(b) "Full-time nedical care practice" neans a physician's
nmedi cal practice of 40 hours or nore per week.

(c) "Part-tinme nedical care practice" neans a physician's
nmedi cal practice of less than 40 hours per week.

(d) "Physician" nmeans that termas defined in section
17001(1)(c) or 17501(1)(b) of the public health code, 1978
PA 368, MCL 333.17001 and 333.17501, who is board certified in 1
of the follow ng specialties:

(1) Cardi ol ogy.

(i) Famly practice.

(iii) General practice.

(iv) Nephr ol ogy.
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(v) Pediatrics.

(vi)
(e)

full-tinme nmedical

| nt er nal nedi ci ne.

"Qualified taxpayer™

nmeans a physician who has a

care practice or part-tinme nedical care

practice in a designated area.
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