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SENATE BILL No. 107

SENATE BILL No. 107

January 29, 2003, Introduced by Senators HAMMERSTROM, JOHNSON, SANBORN,
Van WOERKOM, GARCIA, PATTERSON, GOSCHKA, BIRKHOLZ, BISHOP and
BROWN and referred to the Committee on Finance.

A Dbill to amend 1975 PA 228, entitled

"Si ngl e business tax act,"
(MCL 208.1 to 208.145) by adding section 37e.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 37e. (1) For tax years that begin after Decenber 31
2002, a taxpayer may claima credit against the tax inposed by
this act equal to the sumof the follow ng anounts:

(a) Start-up costs paid by the taxpayer in the tax year to
initiate the operation of a child care center by the taxpayer to
care for the children of the taxpayer's enployees if the child
care center is operated by the taxpayer and |icensed under 1973
PA 116, MCL 722.111 to 722.128.

(b) Paynments for the eligible child care of the children of
t he taxpayer's enpl oyees nmade by the taxpayer during the tax year

or paynments made by the taxpayer to the taxpayer's enpl oyees to
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rei nburse those enployees for paynents nmade for eligible child
care for their children.

(2) If the credit allowed under this section for the tax year
and any unused carryforward of the credit allowed by this section
exceed the taxpayer's tax liability for the tax year, that
portion that exceeds the tax liability for the tax year shall not
be refunded but nmay be carried forward to offset tax liability in
subsequent tax years for 10 years or until used up, whichever
occurs first.

(3) As used in this section:

(a) "Child care center", "day care center", "famly day care
home", and "group day care hone" nmean those terns as defined in
section 1 of 1973 PA 116, MCL 722.111.

(b) "Eligible child care" nmeans care that neets both of the
following criteria:

(i) I's provided during the hours that the taxpayer's enpl oyee

for whose child the care is provided is working for the

t axpayer
(ii) I's provided in a child care center, day care center,
famly day care hone, or group day care hone that is |icensed or

regi stered under 1973 PA 116, MCL 722.111 to 722.128.

(c) "Start-up costs" neans all costs paid or accrued for new
construction for a child care center, to renovate as a child care
center a space that was not previously a child care center, and
to provide initial supplies and equi pment for a child care center
constructed or renovated as provided in this subdivision that

Wi ll provide eligible child care and that are paid or accrued by
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1 the taxpayer before the child care center

2 children.
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