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SENATE BILL No. 183
o

SENATE BILL No. 183

February 13, 2003, Introduced by Senators CROPSEY, BROWN, JELINEK, GARCIA,
BIRKHOLZ, MCcMANUS, STAMAS, SIKKEMA, GOSCHKA and ALLEN and referred
to the Committee on Appropriations.

A bill to anmend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng section 11 (MCL 388.1611), as amended by 2002 PA
521.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 11. (1) For the fiscal year ending Septenber 30, 2002,
there is appropriated for the public schools of this state and
certain other state purposes relating to education the sum of
$10, 990, 148, 200. 00 fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963 and
t he sum of $198, 413,500.00 fromthe general fund. For the fisca
year endi ng Septenber 30, 2003, there is appropriated for the
public schools of this state and certain other state purposes
relating to education the sumof $11, 259, 441, 400.00 fromthe

state school aid fund established by section 11 of article |IX of
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the state constitution of 1963, the sum of $198, 413, 500.00 from

t he general fund, and the sum of $700, 000.00 from | oca
revenues. —However—+H—egistation—auwthorzingthetranster—of

of $122, 656,500 00— For the fiscal year ending Septenber 30,
2004, there is appropriated for the public schools of this state
and certain other state purposes relating to education the sum of
$11, 246, 667, 400. 00 fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963 and
the sum of $198, 413,500.00 fromthe general fund. In addition,
avai |l abl e federal funds are appropriated for each of those fisca
years.

(2) The appropriations under this section shall be allocated
as provided in this act. WMney appropriated under this section
fromthe general fund and from avail abl e federal funds shall be
expended to fund the purposes of this act before the expenditure
of noney appropriated under this section fromthe state school
aid fund. |If the maxi mum anmount appropriated under this section
fromthe state school aid fund for a fiscal year exceeds the
anount necessary to fully fund allocations under this act from
the state school aid fund, that excess anount shall not be
expended in that state fiscal year and shall not |apse to the
general fund, but instead shall remain in the state school aid

fund.
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(3) —+— Because the nmaxi nrum anmount appropriated under this
section and section 11f fromthe state school aid fund for —a
fseal—year— 2002- 2003 exceeds the anmount avail abl e for
expenditure fromthe state school aid fund for that fiscal year,
—payrents— all of the follow ng apply to paynents under this act
for 2002-2003:

(a) Paynents under sections 11f, 11g, 22a, 31d, 5l1a(2), and
51c shall be made in full. —tnAadditien—for

(b) For districts beginning operations after 1994-95 t hat
qualify for paynents under section 22b, paynments under
section 22b shall be nmade so that the qualifying districts
recei ve an anmount equal to the 1994-95 foundation all owance of
the district in which the district beginning operations after
1994-95 is located. The anmount of the paynent to be nmade under
section 22b for these qualifying districts shall be as cal cul ated
under section 22a, with the bal ance of the paynent under
section 22b being subject to the proration otherw se provided
under this subsecti on.

(c) State paynents under each of the other sections of this
act fromall state funding sources shall be prorated —en—-an-equal
perecentage—basts— in the manner prescribed in subsection (4) as

necessary to reflect the amount avail able for expenditure from

the state school aid fund for —thatfiseal—year— 2002-2003.
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(4) The proration in district and intermedi ate district

paynents that is required for 2002- 2003 under subsection (3)

shall be made as foll ows:

(a) The reduction to be made from paynents to districts shal

be made by deducting fromeach district's total state school aid
fromstate fundi ng sources, except paynents under sections 11f,
119, 22a, 31d, 5l1la(2), and 51c, an anmount equal to a percentage
of the district's conbined state and | ocal revenue. This
percentage shall be an equal percentage for all districts in an
anount determ ned by the departnment to be necessary to achieve

t he necessary proration of paynments to districts for 2002-2003,
estimated at .9443% of each district's conbined state and | oca
revenue. As used in this subdivision, "conbined state and | oca
revenue" neans that termas defined in section 20.

(b) The reduction to be nmade from paynents to internedi ate
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districts shall be nmade by deducting fromeach internedi ate
district's total state school aid fromstate fundi ng sources,
except paynents under sections 11f, 11g, 22a, 31d, 5l1a(2), and
51c, an anobunt equal to a percentage of the internediate
district's total state school aid fromstate sources. This
percentage shall be an equal percentage for all internediate
districts in an anount determ ned by the department to be
necessary to achi eve the necessary proration of paynents to
internedi ate districts for 2002-2003, estimated at .9443% of each
internediate district's total state school aid fromstate funding
sour ces.

(c) Not later than March 1, 2003, each district or
internediate district shall submt to the departnent a proration
pl an that specifies the sections of this act fromwhich the
district or internediate district chooses to have paynents
reduced in order to achieve the paynent reductions required under
t his subsection and the anmounts that should be reduced from each
section. The plan may not include reductions from paynents under
sections 11f, 11g, 22a, 31d, 5l1a(2), and 51c. |If a district or
internediate district submts a tinmely proration plan, the
departnent shall nake the paynment reductions for a district or
internediate district according to that proration plan. If a
district or internediate district does not submt a tinely
proration plan, the departnent shall make the paynment reductions
for a district or internmediate district by reducing the paynents
fromeach section except sections 11f, 11g, 22a, 31d, 5l1a(2), and

51c on an equal percentage basis as necessary to achieve the
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payment

reducti on.

(5) —4)>— Except for the allocation under section 26a, any

gener al

fund all ocations under this act that are not expended by

the end of the state fiscal year are transferred to the state

school

ai d fund.
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