SENATE BILL No. 316

SENATE BILL No. 316

March 19, 2003, Introduced by Senators BARCIA and PRUSI and referred to the Committee
on Appropriations.

EXECUTI VE BUDGET BI LL

A bill to nmake appropriations for the departnment of agriculture
for the fiscal year ending Septenber 30, 2004; to provide for the
expenditure of the appropriations; to create funds; to provide for the
inposition of fees; to require reports, audits, and plans; to authorize
certain transfers by certain state agencies; and to provide for the
di sposition of fees and other incone received by certain state
agenci es.

THE PECPLE OF THE STATE OF M CHI GAN ENACT
PART 1
LI NE- | TEM APPROPRI ATI ONS
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Sec. 101. Subject to the conditions set forth in this bill, the
anounts listed in this part are appropriated for the departnent of
agriculture for the fiscal year endi ng Septenber 30, 2004, fromthe
funds indicated in this part. The following is a sutmmary of the
appropriations in this part:

DEPARTMVENT OF AGRI CULTURE

APPROPRI ATI ONS SUMVARY:
Ful I -time equated unclassified positions........ 6.0
Ful I -tinme equated classified positions........ 563. 0

CGROSS APPROPRI ATION. . .. e e e $ 89, 244, 000
| nt erdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental

transfers ... ... 10, 857, 400
ADJUSTED GROSS APPROPRI ATION. .. ... e $ 78, 386, 600

Total federal revenues........ ... .. .. . . . ... .. 6, 801, 700

Total local revenues........... .. .. .. .. 0

Total private revenues. ... ........ ... ... 1, 127, 600

Total other state restricted revenues................. 39, 053, 300

State general fund/general purpose.................... $ 31,404,000

Sec. 102. EXECUTI VE

Full -tinme equated unclassified positions.......... 6.0

Full -time equated classified positions............ 52.0

Commi ssion and boards............. .. ... ... . ... ... ... $ 63, 300

Uncl assified positions--6.0 FTE positions............. 428, 500

Executive direction--4.0 FTE positions................ 752, 000

Managenment services--44.0 FTE positions............... 2,833, 100

Statistical reporting service--4.0 FTE positions...... 326, 500
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CGROSS APPROPRI ATION. . .. e e $ 4,403, 400
Appropriated from
| nterdepartnental grant revenues:
IDG from MDCI' S (LCC), nonretail liquor license fees... 8, 800

Speci al revenue funds:

Gasoline inspection and testing fund.................. 47, 800
Li censing and inspection fees.......... ... ... .. ...... 10, 000
M chigan state fair revenue.......... ... ... ... .. ...... 80, 500
State services fee fund ....... ... .. ... .. .. 160, 500
Upper Peninsula state fair revenue.................... 9, 000
Agricul ture equine industry devel opment fund.......... 325, 000
State general fund/general purpose.................... $ 3,761, 800

Sec. 103. DEPARTNMENTW DE
Rent and buil di ng occupancy charges................... $ 1, 700, 700
GROSS APPROPRI AT ON. . o e e e e e e $ 1, 700, 700

Appropriated from
| nt erdepartnental grant revenues:
I DG from MDCI'S (LCC) nonretail liquor license fees.... 6, 600

Federal revenues:

DAG nultiple grants.. ... ... ... .. i 115, 000
EPA, multiple grants. .......... ... ... 70, 000
HHS, FDA . . 15, 000

Speci al revenue funds:

Agriculture preservation fund......................... 27, 300
Groundwat er and freshwater protection fund............ 10, 900
Li censing and inspection fees.......... .. .. ... .. .. .... 55, 200
State services fee fund....... ... .. ... .. .. .. 304, 600
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1 State general fund/general purpose.................... $ 1, 096, 100
2 Sec. 104. FOOD AND DAl RY

3 Ful I -tinme equated classified positions........ 108.0

4 Food safety and quality assurance--108.0 FTE positions $ 9, 815, 700
5 Local public health operations........................ 8,977,500
6 GROSS APPROPRI ATION. &« oot e et e e e e e e e $ 18,793, 200
7

Appropriated from

8 Interdepartnental grant revenues:

9 | DG from MDCH, | ocal public health operations...... 8,977,500
10 Federal revenues:

11 HHS- FDA . . . 186, 700
12 DAG AMS cooperative agreement .............. ... 22, 700

13 Special revenue funds:

14 Cvil penalties......... ... 40, 300
15 Li censing and inspection fees......................... 2,740, 200
16 State general fund/general purpose.................... $ 6, 825, 800
17 Sec. 105. AN MAL | NDUSTRY

18 Full -tinme equated classified positions......... 50.0

19 Ani mal health and wel fare--23.5 FTE positions......... $ 2,041, 800
20 Bovi ne tubercul osis program-26.5 FTE positions....... 3,419, 200
21 GROSS APPROPRI AT ON. . . e e e $ 5,461, 000
22 Appropriated from

23 Federal revenues:

24 HHS- FDA . . 9, 000
25 DAG multiple grants. . ..... ... ... i 150, 000
26 Special revenue funds:

27 Agriculture equine industry devel opnent fund.......... 550, 000
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Li censing and inspection fees........... ... ... .. .. .... 215, 900
Pseudor abi es and swine brucellosis fund............... 20, 000
State general fund/general purpose ................... $ 4,516, 100
Sec. 106. PESTI Cl DE AND PLANT PEST MANAGEMENT
Full -time equated classified positions........ 119.8
Pesticide and pl ant pest nanagenent--119.8 FTE
POSI i ONS ... $ 12,037,800
M chigan State University.......... .. .. .. .. ... .. ... .. 210, 000
GROSS APPROPRI AT ON. . o e e e e e $ 12, 247, 800
Appropriated from
Federal revenues:
DAG nmultiple grants. .......... ... 2,014, 400
EPA, nmultiple grants.. ... ... .. . . . . . i 1, 510, 000
HHS- FDA . . . 60, 000
Speci al revenue funds:
Private - slowthe-spread foundation.................. 130, 000
Commodity inspection fees........... .. .. . ... 991, 500
Li censing and inspection fees......................... 2,779, 800
Agriculture industry developnent fund................. 250, 000
State general fund/general purpose.................... $ 4,512, 100
Sec. 107. ENVI RONMENTAL STEWARDSHI P
Full -time equated classified positions......... 47.0
Envi ronnment al stewardship--32.7 FTE positions......... $ 2, 640, 200
G oundwat er and freshwater protection program-8.3 FTE
POSI LI ONS . .o 4,924, 000
Farm and and open space preservation--6.0 FTE positions 699, 800
Agriculture pollution prevention program.............. 100
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Cooperative resources managenment initiative program .. 1, 000, 000
Energy conservation program ............. ... 138, 000
Local conservation districts........... .. .. ........... 1, 661, 200
M grant labor housing........... .. ... .. .. . . . . . . ... 255, 000
CROSS APPROPRI ATION. . .. e e e $ 11, 318, 300
Appropriated from
| nt erdepartnental grant revenues:
IDG from MDEQ biosolids............ ... ... .. ......... 80, 000
| DG from MDEQ type Il well survey.................... 15, 000
| DG from MDNR, district forestry and wildlife program 1, 000, 000
IDG from MDEQ right to farm ....... ... .. .. ... ........ 105, 000
Federal revenues:
EPA, nmultiple grants.. ... ... .. . . . . i 400, 000
Speci al revenue funds:
Private - oil conpany overcharge settlenent........... 193, 900
Agricultural preservation fund ....................... 699, 800
Agriculture pollution prevention fund................. 100
G oundwat er and freshwater protection fund............ 4,745, 500
Li censing and inspection fees............ .. ... .. .. .... 25, 000
State general fund/general purpose.................... $ 4, 054, 000
Sec. 108. LABORATORY PROGRAM
Full -time equated classified positions........ 117.0
Laboratory analysis program-63.5 FTE positions ...... $ 5,012, 100
USDA nonitoring--18.0 FTE positions................... 1, 828, 500
Consuner protection program-35.5 FTE positions....... 3, 046, 500
CROSS APPROPRI ATION. . .. e e e $ 9, 887, 100

Appropriated from
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1 Interdepartnental grant revenues:

2 IDG from MDCIS (LCC), liquor quality testing fees..... 161, 500
3 Federal revenues:

4 EPA, nmultiple grants.. ... ... .. . . . . i 300, 000
5 DAG nultiple grants.. ... ... ... .. i 1, 848, 900

6 Special revenue funds:

7 Private - oil conpany overcharge settlement ........... 803, 700
8 Agricul ture equine industry devel opment fund.......... 943, 900
9 Gasoline inspection and testing fund.................. 1, 491, 800
10 Testing fees. . ... . 357, 500
11 Wei ghts and nmeasures regulation fees.................. 518, 400
12 State general fund/general purpose.................... $ 3,461, 400
13 Sec. 109. MARKET DEVELOPMENT

14 Full -time equated classified positions......... 16.5

15 Mar ket i ng and energency managenent--11.5 FTE positions $ 1, 816, 800
16 Agricul ture devel opment--5.0 FTE positions............ 724,900
17 Export market devel opment program..................... 100, 000
18 Food bank. ... ... . .. . 630, 500
19 Future farnmers of America............ .. .. .. ... . ... .. 60, 000
20 CROSS APPROPRI ATION. . .. e e e e $ 3, 332, 200
21 Appropriated from

22 Interdepartmental grant revenues:

23 IDG from MDCI' S (LCC), nonretail liquor license fees... 500, 000
24 Federal revenues:

25 DAG nultiple grants. . ... ... ... i 100, 000
26 Special revenue funds:

27 Li censing and inspection fees......................... 62, 100
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I ndustry support funds......... .. .. .. ... .. .. ... ... 260, 000
Agriculture industry developnent fund................. 450, 000
State general fund/general purpose.................... $ 1, 960, 100

Sec. 110. FAI RS AND EXPCSI TI ONS

Full -time equated classified positions......... 21.0
M chigan state fair operations--9.0 FTE positions..... $ 5,110, 200
Upper Peninsula state fair--7.0 FTE positions......... 1, 214, 400
Fairs and racing--5.0 FTE positions................... 612, 500
Bui l ding and track inprovenment - county and state fairs 963, 200
Premiunms - county and state fairs..................... 1, 614, 000
Purses and suppl enments-fairs/licensed tracks.......... 2, 284, 600
St andardbred Fedele Fauri futurity.................... 75, 700
Standardbred M chigan futurity........................ 75, 700
Quarterhorse prograns. ... ...... ... 37,100
Li censed tracks-light horse racing.................... 71, 900
St andardbred breeders' awards................. ... ..... 1, 156, 600
St andar dbred purses and suppl ements-1icensed tracks... 259, 100
Standard sire stakes program ............... ... 969, 100
Standardbred training and stabling.................... 40, 900
Thoroughbred program ......... ... .. . . . . . . . ... 1, 695, 900
Thoroughbred sire stakes........... ... ... .. .. . ... 969, 100
Thoroughbred owners' awards............. ... ... ....... 145, 900
CROSS APPROPRI ATION. . .. e e e $ 17, 295, 900

Appropriated from

Speci al revenue funds:

Agricul ture equine industry devel opment fund.......... 7,781, 600
M chigan state fair revenue............. ... ..., 5, 203, 100
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State services fee fund......... ... .. .. . .. . . 3, 096, 800
Upper Peninsula state fair revenue.................... 1, 214, 400
State general fund/general purpose.................... $ 0
Sec. 111. OFFI CE OF RACI NG COW SSI ONER
Full -time equated classified positions......... 31.7
Ofice of racing comm SSioONer...........uuuiiiiunenn.. $ 3,342, 500
CROSS APPROPRI ATION. . .. e e $ 3, 342, 500
Appropriated from
Speci al revenue funds:
Agricul ture equine industry devel opment fund.......... 2,042,500
State services fee fund........ ... ... ... ... .. L. 1, 300, 000
State general fund/general purpose.................... $ 0
Sec. 112. | NFORVATI ON AND TECHNOLOGY
I nformation technol ogy services and projects.......... $ 1,461, 900
GROSS APPROPRI AT ON. . o e e e e e e $ 1, 461, 900
Appropriated from
| nt erdepartnental grant revenues:
I DG from MDCI'S (LCC), nonretail liquor license fees... 500
IDG from MDCIS (LCC), liquor quality testing fees..... 2, 500
Speci al revenue funds:
G oundwat er and freshwater protection fund............ 100
Agricul ture equine industry devel opment fund.......... 124, 000
Agricultural preservation fund........................ 200
State services fee fund......... ... ... ... . ... 2,100
Upper Peninsula state fair revenue.................... 900
M chigan state fair revenue............ .. .. ... .. ...... 88, 800
Gasoline inspection and testing fund.................. 26, 200
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State general fund/general purpose.................... $ 1, 216, 600
PART 2
PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
CGCENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending fromstate resources under
part 1 for fiscal year 2003-2004 is $70, 457, 300. 00 and state spendi ng
fromstate resources to be paid to units of |ocal government for fiscal
year 2003-2004 is $3,461,200.00. The item zed statenent bel ow
identifies appropriations fromwhich spending to units of |oca
government will occur:

DEPARTMENT OF AGRI CULTURE

Groundwat er and freshwater protection program......... $ 1, 800, 000
Local conservation districts............. .. ... .. .. .... 1, 661, 200
TOT AL . . $ 3,461, 200
Sec. 202. The appropriations authorized under this bill are subject

to the managenent and budget act, 1984 PA 431, MCL 18.1101 to 18. 1594.
Sec. 203. As used in this bill:
(a) "DAG' neans the United States departnent of agriculture.
(b) "DAG AM5S" neans the United States departnent of agriculture -

agriculture marketing service.

(c) "Departnent” neans the departnent of agriculture.

(d) "Director” neans the director of the departnent.

(e) "EPA" nmeans the United States environmental protection
agency.

(f) "FTE" means full-tine equated.

(g) "HHS-FDA" neans the United States departnent of health and
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human services - food and drug adm nistration.

(h) "IDG" means interdepartnental grant.

(i) "MDCH' neans the M chigan departnment of community health.

(j) "MDCIS (LCO" means the M chigan departnment of consuner and
i ndustry services - liquor control comm ssion.

(k) "MDEQ' neans the M chigan departnment of environmental
quality.

(1) "MDNR' means the M chigan department of natural resources.

(m "USDA" neans United States departnment of agriculture.

Sec. 204. The departnent of civil service shall bill departments and
agencies at the end of the first fiscal quarter for the 1% charge
authorized by section 5 of article XI of the state constitution of
1963. Paynments shall be made for the total amount of the billing by the
end of the second fiscal quarter.

Sec. 205. (1) Ahiring freeze is inposed on the state classified
civil service. State departnents and agencies are prohibited from
hiring any new state classified civil service enpl oyees and prohi bited
fromfilling any vacant state classified civil service positions. This
hiring freeze does not apply to internal transfers of classified
enpl oyees from 1l position to another within a departnent.

(2) The state budget director shall grant exceptions to this
hiring freeze when the state budget director believes that the hiring
freeze will result in rendering a state departnment or agency unable to
del i ver basic services, cause a |oss of revenue to the state, result in
the inability of the state to receive federal funds, or necessitate
addi ti onal expenditures that exceed any savings from maintaining a

vacancy. The state budget director shall report quarterly to the

02678' 03 osB



© 00 N o o0~ W N P

N NN N N N NN R R P R R B R B R
N~ o 00 A W N RBP O © 0 N O 0O~ W N B O

12
chai rpersons of the senate and house of representatives standing
committees on appropriations the nunmber of exceptions to the hiring
freeze approved during the previous quarter and the reasons to justify
t he exception.

Sec. 206. Unless otherw se specified, the departnent shall use the
Internet to fulfill the reporting requirenents of this bill. This
requi renent may include transm ssion of reports via electronic mail to
the recipients identified for each reporting requirenment, or it may
i ncl ude pl acenent of reports on an Internet or Intranet site.

Sec. 207. Fromthe funds appropriated in part 1 for information
t echnol ogy, the departnent shall pay user fees to the departnent of
i nformati on technol ogy for technol ogy-rel ated services and projects.
Such user fees shall be subject to provisions of an interagency
agreenent between the departnent and the departnment of information
t echnol ogy.

Sec. 208. Anounts appropriated in part 1 for information technol ogy
may be designated as work projects and carried forward to support
departnent of agriculture projects under the direction of the
department of information technology. Funds designated in this manner
are not available for expenditure until approved as work projects under
section 451a of the managenent and budget act, 1984 431, MCL 18. 1451a.

Sec. 209. (1) In addition to the funds appropriated in part 1, there
is appropriated an anpbunt not to exceed $5, 000, 000.00 for federa
contingency funds. These funds are not available for expenditure until
t hey have been transferred to another line itemin this bill under
section 393(2) of the managenent and budget act, 1984 PA 431, MCL
18.1393.
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(2) I'n addition to the funds appropriated in part 1, there is
appropriated an anpunt not to exceed $6, 000, 000.00 for state restricted
contingency funds. These funds are not available for expenditure until
t hey have been transferred to another line itemin this bill under
section 393(2) of the managenent and budget act, 1984 PA 431, MCL
18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an anpbunt not to exceed $100, 000.00 for |ocal contingency
funds. These funds are not available for expenditure until they have
been transferred to another Iine itemin this bill under section 393(2)
of the managenent and budget act, 1984 PA 431, MCL 18. 1393.

(4) I'n addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $100, 000.00 for private
contingency funds. These funds are not available for expenditure until
t hey have been transferred to another Iine itemin this bill under
section 393(2) of the managenent and budget act, 1984 PA 431, MCL
18. 1393.

Sec. 210. (1) O the funds appropriated in part 1, the departnment
may provide for indemity as provided for pursuant to the animal
i ndustry act of 1987, 1988 PA 466, MCL 287.701 to 287.747, not to
exceed $100, 000. 00 per order fromany line itemfor the fiscal year
endi ng Septenber 30, 2004. Before the departnment provides for an
i ndemmi fication under this section, the departnent shall report the
reason for the indemification, the ambunt of the indemification, and
to whomthe indemification is to be paid. The report shall be given
to each nenber of the house and senate appropriations subconmmttees on

agriculture and to the senate and house fiscal agencies and the state
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budget director.

Sec. 211. (1) In addition to the anounts appropriated in part 1, in
order to encourage admnistrative efficiencies, there is appropriated
to the departnment of agriculture, an anmobunt not to exceed one-hal f of
t he unexpended, unreserved general fund portions of fiscal year 2002-
2003 appropriations made to the departnent for sal aries and wages
expenses, contractual services, supplies and material s expenses,

i nformati on technol ogy expenses and program operati ons costs.

(2) The appropriations contained in subsection 1 are subject to
t he approval of the state budget director and shall be spent for the
same purposes for which the original appropriation was made in fisca

year 2002-2003.

EXECUTI VE

Sec. 301. The department nmay receive and expend revenue and use that
revenue to cover necessary expenses related to publications, audit and
licensing functions, livestock sales, certification of nursery stock
bean i nspection services, and | aboratory anal yses as specified in the
fol | ow ng:

(a) Managenent services publications.

(b) Managenent services audit and licensing functions.

(c) Upper Peninsula state fair |ivestock sal es.

(d) Pesticide and plant pest nmanagenent propagation and
certification of virus free foundation stock.

(e) Pesticide and plant pest managenment bean inspection and
gradi ng services.

(f) Laboratory support testing for testing horses in draft horse
pulling contests at county fairs when local jurisdictions request state
assi st ance.
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(g) Laboratory support anal yses to determ ne foreign substances
in horses engaged in racing or pulling contests at tracks.

(h) Laboratory support analysis of food, |ivestock, and
agricultural products for disease, foreign products for disease, toxic
mat eri al s, foreign substances, and quality standards.

(i) Laboratory support test sanples for other agencies and
or gani zati ons.

(j) Fruit and vegetable inspection at shipping and term nation
poi nts and processing plants.

FOOD AND DAl RY

Sec. 401. (1) The departnment shall nonitor restaurant inspection and
Iicensing functions carried out by |ocal health departnents to ensure
uni form applicati on and enforcenent of m ni mum program requirenents.

On or before April 1, 2004, the departnent shall report to the senate
and house appropriations subcommttees on agriculture, the senate and
house fiscal agencies, and the state budget director on |ocal health

departnent confornmance with m ni num program requirenments.

ANl VAL | NDUSTRY

Sec. 501. Fromthe funds appropriated in section 105 for the bovine
t ubercul osis program the departnent of agriculture shall reinburse the
departnent of natural resources for those costs associated with
nmonitoring and testing wildlife for bovine tuberculosis that are
necessary to support the departnent of agriculture goals and are
jointly agreed to by the departnent of agriculture and the departnent
of natural resources to be in excess of efforts necessary to
effectively plan and execute the eradication of bovine tubercul osis

fromMchigan's wld free-rangi ng deer herd.
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ENVI RONVENTAL STEWARDSHI P

Sec. 601. The funds appropriated in section 107 for the energy
conservation program shall be distributed on a conpetitive basis that
wi |l be based on statew de energy conservation criteria.

Sec. 602. The departnent nmay expend the anount appropriated in
section 107 for mgrant |abor housing grants for construction of new
m grant |abor housing. Project grants shall not exceed $5, 000.00 per
unit. An applicant is not eligible for nore than a $20,000.00 grant in
any fiscal year. Units shall be equivalent in construction to units
approved by the DAG rural devel opnment agency for |ow interest
construction | oans and shall be not |ess than 484 square feet in size
and be self-contained with a m nimumof 1 bedroom a kitchen, a flush
toilet, a lavatory, and bathing facilities.

Sec. 603. The appropriation in section 107 for | ocal conservation
districts shall be allocated in the foll ow ng nmanner:

(a) O the total appropriation, $130,000.00 shall be allocated
for local conservation district training.

(b) O the total appropriation, each | ocal conservation district
nmeeting the mnimum grant requirenents shall receive a grant of
$20, 000. 00 to support basic operations, unless the district resides in
a county consisting of multiple districts, in which case a $18, 000. 00
grant shall be divided equally anbng the districts in that county. The
amount of noney
al l ocated under this subdivision shall not be used by | ocal
conservation districts to replace any noney received froml oca
sour ces.

(c) O the remaining appropriation after distributions under
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subdi visions (a) and (b), additional grants, not to exceed $20, 000. 00
per | ocal conservation district, nmay be provided based on a formula
approved by the comm ssion of agriculture. Gants under this
subdi vision shall require at |east a 100% cash or in-kind | ocal natch.

MARKET DEVELGOPMENT

Sec. 701. Wthin the appropriations in part 1 for market
devel opnent, $500,000.00 is for the grape and wi ne industry council
fromwhi ch the departnment nmay provide grants for the purposes as
described in section 303 of the Mchigan liquor control code of 1998,
1998 PA 58, MCL 436. 1303.

Sec. 702. In any given year when insufficient amounts of M chigan
surplus products are offered to the food bank council and accepted for
di stribution, unused funds may be applied by the food bank council for
the direct purchase of foods from M chigan growers, manufacturers, or
whol esal ers.

Sec. 703. Indirect costs nmay not be charged against the future
farmers of Anerica grant in section 109 by any adm ni stering agency.

Sec. 704. The departnent is authorized to receive and expend up to
$5, 000, 000. 00 of wutility company uncollectible allowance recovery fund
resources which may be deposited into the agricultural devel opnent fund
for the support of grants for val ue-added agricultural processing and
agricultural production ventures in accordance with the Julian-Stille
val ue- added act, 2000 PA 322, MCL 285.301 to 285.304. The agriculture
devel opnent fund resources when certified as avail able by the
department of treasury shall remain unallotted until such tinme as the
state budget director has reviewed and approved a departnment submtted

al l otment schedule. Expenditures for support of agricultural
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processi ng and production ventures shall not exceed revenues received.
Unexpended resources remaining in the fund at the end of the fisca
year shall remain in the fund and not | apse to the general fund.
FAI RS AND EXPOSI TI ONS
Sec. 801. (1) The appropriation of $259,100.00 in part 1 for

st andardbred purses and suppl enents - |icensed tracks is intended to
provi de state purse supplenents for 4 races at state licensed pari -
nmut uel horse racing tracks. The purse supplenents are to be used for
races conprised only of M chigan-bred horses segregated into a 4-year-
old colt trot division, a 4-year-old filly trot division, a 4-year-old
colt pace division, and a 4-year-old filly pace division

Sec. 802. Included in the appropriation made in part 1 for the
t hor oughbred programis $30,500.00 for the M chigan united thoroughbred
breeders and owners association to conduct a thoroughbred yearling
show. The M chigan united thoroughbred breeders and owners associ ation
shall submt to the departnment an item zed |ist of expenses show ng
that the expenses of the yearling show were paid.

Sec. 803. Fromthe funds appropriated in section 110 for
t hor oughbred owners' awards, awards shall be distributed in conpliance
wth MCL 431. 320.

Sec. 804. A county fair, district fair, 4-H fair, or state fair
receiving funds in section 110 to be used for prizes or awards, in
whol e or in part, as a condition precedent to the receiving of the
funds for those purposes, shall publish the rules relative to the
prizes, awards, and deadlines for entries eligible for the funds in
their official prem umbooks or lists relative to the prizes or awards.

An aggrieved exhibitor may nmake a written conplaint to the fair within
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10 days after the fair ends. |If the fair has not satisfactorily
settled the grievance within 45 days after it is submtted to the fair,
the aggri eved person may file the conplaint wwth the departnent and the
departnment shall investigate the conplaint and make a findi ng of fact
regardi ng the conplaint and take appropriate action regarding the
conpl ai nt.

Sec. 805. O the amount appropriated in section 110 for purses and
supplenments - fairs/licensed tracks, a sufficient amount is
appropriated to provide for overnight purse supplenents pursuant to the
horse racing | aw of 1995, 1995 PA 279, MCL 431.301 to 431. 336.

Sec. 806. Fromthe appropriations for premuns - county and state
fairs in section 110, $120, 000.00 shall be awarded through a
conpetitive grant programto |local, regional, or state fairs or
expositions to pronote youth involvenent and adult exhibitions in the
animal agriculture industry. Appropriate exhibition classes for youth
shal | be devel oped that encourage a production exhibit for which
prem um awards nay be paid. The age for youth exhibitors shall be
determ ned by the standards of the association requesting the grant or,
i f standards do not exist, the age for youth exhibitors shall be ages 9
through 21. Inplenentation of the | atest technologies into the
eval uation of the animals shall be encouraged in the production
exhibit. Adult exhibitions should focus on the performance or end
product, or both, with the appropriate technol ogi es used to enhance
pl aci ngs and the awardi ng of prem uns.

Sec. 807. An individual or other entity that |eases |and, a
bui | di ng, or other property under the M chigan exposition and

fairgrounds act, 1978 PA 361, MCL 285.161 to 285.176, is not eligible
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for a state grant, |oan, appropriation, or other state subsidy rel ated
to the | eased | and, building, or other property.

OFFI CE_ OF RACI NG _COWM SSI ONER

Sec. 901. The racing conm ssioner may pay rewards of not nore than
$5,800.00 to a person who provides information that results in the
arrest and conviction on a felony or m sdeneanor charge for a crine
that involves the horse racing industry. A reward paid pursuant to
this section shall be paid out of the office of racing conm ssioner

line item
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