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SENATE BILL No. 340
o

SENATE BILL No. 340

March 25, 2003, Introduced by Senator JOHNSON and referred to the Committee on Finance.

A bill to anmend 1967 PA 281, entitled
"I ncome tax act of 1967,"
by amendi ng section 51la (MCL 206. 51a), as amended by 1996 PA 484,
and by addi ng section 269.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 5la. (1) Notw thstanding any other provision of this
act and for tax years beginning after Decenber 31, 1996, an
el igible taxpayer may elect to pay the tax inposed by this act
calcul ated by multiplying taxabl e conpensation, |ess an anount
equal to the personal and dependency exenptions allowed as a
subtraction under section 30(2), (3), and (4), by the rate
established in section 51.

(2) Except as provided in subsection (1), an eligible
t axpayer who elects to pay the tax inposed by this act cal cul ated

under this section shall not claimany exenption, deduction, or

01169' 03 RIA

O¥€ 'ON 1119 41VN3IS



© 00 N o o0~ W N P

N NN N N N NN R R P R B B R B R
N~ o 00 A W N RBP O © 0 N O O~ W N P O

2
credit allowed under this act other than the credits all owed
under all of the follow ng sections:

(a) The credit for taxes w thheld under section 251

b)y—TFhe preseription—drugecredit—under—section 243

(b) —€)}— The home heating credit under section 527a.

(c) The fire safety credit under section 269.

(3) An eligible taxpayer who elects to pay the tax inposed by
this act cal cul ated under this section is not required to file an
annual return under this act.

(4) An eligible taxpayer who files a wi thhol di ng exenption
certificate to elect to pay the tax inposed by this act
cal cul ated under this section may file an annual return and pay
t he tax cal cul ated under section 51

(5) The statute of limtations provided in —Act—No—122 of
thePuble—-Acts—of 1941 beingsections—205-1to0205-31 of the
M-chi-gan—Conpiled—taws— 1941 PA 122, MCL 205.1 to 205.31, begins
to run on the date that the annual return is due for the tax year
for which the taxpayer has filed an election to pay the tax
i nposed by this act cal cul ated under this section.

(6) The department nmay enforce the collection of the tax
i nposed under this act and cal cul ated under this section to the
extent the tax withheld under section 351 is |ess than the tax
i nposed by this act and cal cul ated under this section.

(7) For the 1998 tax year and each year after 1998 that the
no-formoption all owed under this sectionis in effect, the
department shall file a report not later than July 1 with the

house tax policy conmttee and the senate finance conm ttee that
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contains all of the follow ng information about the taxpayers who
el ect to pay the tax inposed by this act pursuant to this
section:

(a) The total nunber of taxpayers.

(b) The nunber of taxpayers by county and city.

(c) The average incone of the taxpayers.

(8) As used in this section:

(a) "Eligible taxpayer"” nmeans a resident who neets both of
the following criteria:

(i) Has incone for the tax year in total or fromany 1
source, other than taxable conpensation or income described in
subdi vi sion (b), —(H+—H+—er{H)— of less than $100.00 for
a single return or $200.00 for a joint return.

(i) Has filed a wi thhol ding exenption certificate to el ect
to pay the tax inposed by this act cal cul ated under this section
for the tax year.

(b) "Taxabl e conpensati on" neans conpensation from which tax
has been wi thhel d pursuant to section 351(1) or (7), except the
fol | ow ng:

(i) Conpensation described in section 30(1)(e) or
30(1) () (i).

(i) Social security benefits as defined in section 86 of the
i nternal revenue code.

(iii) Retirenent benefits, pension benefits, or benefits from
a retirement annuity policy in which paynents are nade for life
to a senior citizen, other than benefits described in section

30(1)(e) or 30(1)(f)(i), or described in section 86 of the
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internal revenue code, not to exceed the anounts allowed as a
deduction under section 30(1)(f)(Vv).

Sec. 269. (1) For tax years that begin after Decenber 31
2002, a taxpayer may claima credit against the tax inposed by
this act equal to the cost paid by the taxpayer in the tax year
for fire extinguishers, fire alarmsystens, and fire suppression
equi pnent. Subject to subsection (3), the credit allowed for a
t axpayer under this section shall not exceed $100.00 or $200. 00
for a joint return.

(2) The total anpunt of all credits allowed under this
section for each tax year shall not exceed $10, 000, 000. 00.

(3) The departnent shall allow credits clainmed by taxpayers
whose househol d incone is 150% or | ess of the federal poverty
gui del i nes published annually in the federal register by the
United States departnment of health and human services under its
authority to revise the poverty |line under section 673(2) of
subtitle B of title VI of the omi bus budget reconciliation act
of 1981, Public Law 97-35, 42 U . S.C. 9902. Credits shall be
allowed on a first clainmed basis up to the maxi mum under
subsection (2). Al credits under this subsection shall be
al l oned before credits under subsection (4) are all owed.

(4) Credits claimed by taxpayers other than taxpayers
described in subsection (3) shall be allowed after the credits
under subsection (3) are allowed up to the maxi mum under
subsection (2).

(5) If the maxi mum anmount under subsection (2) is |less than

the full anobunt needed to allow all credits under subsection (3),

01169' 03 RIA



© 00 N o o0 B~ w N P

N DN N N MNP P P P P P P P PP
g A W N P O © 00 N O O A W N —, O

5
each individual credit clained under subsection (3) shall be
reduced by nmultiplying the credit anmount clainmed by each taxpayer
by a fraction, the nunerator of which is $10, 000, 000.00 and the
denom nator of which is the total anmount clainmed by all taxpayers
under subsection (3). [If the nmaxi mum anmount under subsection (2)
| ess the anmount al |l owed under subsection (3) is less than the
full anmount needed to allow all credits under subsection (4),
each individual credit clained under subsection (4) shall be
reduced by nmultiplying the credit anmount clainmed by each taxpayer
by a fraction, the nunerator of which is $10, 000, 000.00 | ess the
anount al |l owed under subsection (3) and the denoni nator of which
is the total amount clainmed by all taxpayers under
subsection (4).

(6) If the credit allowed under this section exceeds the tax
liability of the taxpayer for the tax year, that portion of the
credit that exceeds the tax liability shall be refunded.

(7) As used in this section:

(a) "Fire alarm systent neans a system designed to detect and
annunci ate the presence of fire, or by-products of fire. Fire
al arm system i ncl udes snoke detectors.

(b) "Fire suppression equi pnent” means equi pnent that, as a
result of a predetermned tenperature, rate of tenperature rise,
or product of conbustion, flame, or human intervention, wll
di scharge a fire extingui shing substance over a fire area. Fire

suppressi on equi pnent includes automatic fire sprinkler systens.
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