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SENATE BILL No. 355
o

SENATE BILL No. 355

April 1, 2003, Introduced by Senators GILBERT, TOY, CROPSEY, ALLEN, SANBORN,
GARCIA, KUIPERS, VAN WOERKOM, BASHAM, GOSCHKA, MCMANUS,
STAMAS, BIRKHOLZ, BISHOP and OLSHOVE and referred to the Committee on
Finance.

A bill to anmend 1967 PA 281, entitled
"l ncome tax act of 1967,"
by amendi ng section 510 (MCL 206.510), as anmended by 1995
PA 245.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 510. (1) "lIncone" nmeans the sum of federal adjusted
gross income as defined in the internal revenue code plus al
i ncone specifically excluded or exenpt fromthe conputations of
the federal adjusted gross incone except that beginning with the
1988 tax year, a deduction for a carryback or carryover of a net
operating loss shall not exceed federal nodified taxable incone
as defined in section 172(b)(2) of the internal revenue code.
Al so, a person who is enrolled in an accident or health insurance
pl an may deduct fromincone the anmount that person paid in

premuns in the tax year for that insurance plan for the person's
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famly. Inconme does not include any of the foll ow ng:

(a) The first $300.00 of gifts in cash or kind from
nongover nnment al sour ces.

(b) The first $300.00 received fromawards, prizes, lottery,
bi ngo, or other ganbling w nnings.

(c) Surplus foods.

(d) Relief in kind supplied by a governnental agency.

(e) Paynents or credits under this act.

(f) A governnental grant that has to be used by the clai mant
for rehabilitation of the claimnt's honestead.

(g) Stipends received by a person 60 years of age or ol der
who is acting as a foster grandparent under the foster
gr andpar ent program aut hori zed pursuant to section 211 of part B
of title Il of the domestic volunteer service act of 1973, Public
Law 93-113, 42 U.S.C. 5011, or who is acting as a senior
conmpani on pursuant to section 213 of part C of title Il of the

donestic volunteer service act of 1973, Public Law 93-113, 42

U S. C. 5013.
(h) Ampbunts deducted fromnmonthly social security or railroad
retirement benefits for medicare prem uns.

(i) Contributions by an enployer to life, accident, or health
i nsurance pl ans.

(j) Energy assistance grants and energy assistance tax
credits.

(k) For tax years that begin after Decenmber 31, 2002,
mlitary service connected disability conpensation benefits.

(2) "Omer" means a natural person who owns or i s purchasing
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a honest ead under a nortgage or |and contract, who owns or is
purchasing a dwelling situated on the | eased | ands of another,
who is a tenant-stockhol der of a cooperative housing

cor poration.
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