© 00 N o o0~ W N P

SENATE BILL No. 367
o

SENATE BILL No. 367

April 2, 2003, Introduced by Senators KUIPERS and CROPSEY and referred to the
Committee on Education.

A bill to anmend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng sections 3la and 32a (MCL 388.1631a and 388. 1632a),
as anmended by 2002 PA 521; and to repeal acts and parts of acts.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3la. (1) Fromthe state school aid fund noney
appropriated in section 11, -thereis—allocatedfor2001-2002an
arpunt—not—to—exceed—$314.200,000-00—and— there is allocated each
fiscal year for 2002-2003 and for 2003-2004 an anpbunt not to
exceed $314, 200, 000. 00 for paynents to eligible districts and
el igible public school academ es under this section. Subject to
subsection (33— (6), the anmpbunt of the additional allowance
under this section shall be based on the nunber of actual pupils
in menbership in the district or public school acadeny who net

the incone eligibility criteria for free breakfast, |unch, or
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mlk in the imrediately preceding state fiscal year, as
determ ned under the Richard B. Russell national school |unch
act, chapter 281, 60 Stat. 230, 42 U.S.C. 1751 to 1753, 1755 to
1761, 1762a, 1765 to 1766a, 1769, 1769b to 1769c, and 1769f to
1769h, and reported to the departnent by October 31 of the
i mredi ately preceding fiscal year and adjusted not |ater than
Decenber 31 of the immedi ately preceding fiscal year. However,
for a public school acadeny that began operations as a public
school acadeny after the pupil nenbership count day of the
i mredi ately precedi ng school year, the basis for the additiona
al l omance under this section shall be the nunber of actual pupils
in menbership in the public school acadeny who net the incone
eligibility criteria for free breakfast, lunch, or mlk in the
current state fiscal year, as determ ned under the Richard
B. Russell national school lunch act.

(2) To be eligible to receive funding under this section
ot her than fundi ng under subsection (66— (5), a district or
publ i c school acadeny that has not been previously determ ned to
be eligible shall apply to the departnent, in a form and manner
prescri bed by the departnment. —and—-a— A district or public
school acadeny —ust—reet—al—of the followng—(a)TFhe— is
eligible to receive funding under this section if the departnent
determ nes that the sumof the district's or public school
acadeny's conbined state and | ocal revenue per nenbership pupi
in the current state fiscal year, as cal cul ated under section 20,
pl us the amount of the district's per pupil allocation under

section 20j(2), is less than or equal to $6,500.00 adjusted by
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the dollar anmount of the difference between the basic foundation

al | omance under section 20 for the current state fiscal year and

$5, 000. 00, ——However—begi-hatng—+n—2602-2003—the-$6-500-00
. u . hdivisi L . I I

(3) Except as otherwi se provided in this subsection, an
eligible district or eligible public school acadeny shall receive
under this section for each nmenbership pupil in the district or
publ i c school acadeny who net the incone eligibility criteria for
free breakfast, lunch, or mlk, as determ ned under the Richard
B. Russell national school |unch act and as reported to the
departnment by Cctober 31 of the i mmedi ately preceding fiscal year
and adj usted not |ater than Decenber 31 of the immediately
precedi ng fiscal year, an anount per pupil equal to 11.5% of the
sumof the district's foundation all owance or public schoo
acadeny's per pupil amount cal cul ated under section 20, plus the
anount of the district's per pupil allocation under section
20j (2), not to exceed $6,500.00 adjusted by the dollar anmount of
the difference between the basic foundation all owance under
section 20 for the current state fiscal year and $5, 000.00, m nus

$200. 00, or of the public school acadeny's per nenbership pupi
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amount cal cul ated under section 20 for the current state fisca

$5,-000-00—w-nus—$200-00— A public school acadeny that began

operations as a public school acadeny after the pupil nenbership

count day of the imredi ately precedi ng school year shall receive
under this section for each nenbership pupil in the public schoo
acadeny who net the incone eligibility criteria for free
breakfast, lunch, or mlk, as determ ned under the Richard
B. Russell national school |unch act and as reported to the
department by COctober 31 of the current fiscal year and adjusted
not |ater than Decenber 31 of the current fiscal year, an anount
per pupil equal to 11.5% of the public school acadeny's per
nmenber shi p pupil amount cal cul ated under section 20 for the
current state fiscal year.

(4) Except as otherw se provided in —this—seetion— subsection

(5), a district or public school acadeny receiving fundi ng under
this section —shalk— may use that noney —enbytoprovide

purposes—of—subseetion{5)or{(6)—and— for any purpose that is

determned locally to benefit its at-risk pupils. However, a
district or public school acadeny shall not use any of that noney

for adm nistrative costs or to supplant another program or other
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funds, except for funds allocated to the district or public

school acadeny under this section in the i mediately preceding

year and al ready being used by the district or public schoo

tuterial—rethod— As used in this subsection, "to supplant
anot her progrant neans to take the place of a previously existing
i nstructional programor direct noninstructional services funded

froma fundi ng source other than funding under this section.
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of —community—health-— Fromthe funds all ocated under
subsection (1), there is allocated each fiscal year for 2002-2003
and for 2003-2004 an amount not to exceed $3, 743, 000. 00 for
conpetitive grants to support teen health centers. These grants
for 2002-2003 and 2003-2004 shall be awarded in a form and manner
approved jointly by the departnent and the departnent of
comunity health. If any funds allocated under this subsection
are not used for the purposes of this subsection for the fisca
year in which they are allocated, those unused funds shall be
used that fiscal year to avoid or minimze any proration that

woul d ot herwi se be required under subsection (33— (6) for that

fiscal year.
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general—education—developrent (G-E-DB)—test preparation—or
adul-t—basiec—education—prograns—deseribed+n—seetion—1074-

(6) (21— If necessary, and before any proration required
under section 11, the departnent shall prorate paynents under
this section by reducing the anbunt of the per pupil paynent
under this section by a dollar amunt cal cul ated by determ ni ng
t he amobunt by which the anmount necessary to fully fund the
requirenents of this section exceeds the maxi rum anount all ocated
under this section and then dividing that anmount by the total
st at ewi de nunber of pupils who nmet the inconme eligibility
criteria for free breakfast, lunch, or mlk in the inmediately
precedi ng fiscal year, as described in subsection (1).

(7) 22— Funds allocated under this section that are
unexpended and unencunbered at the end of the fiscal year for
which they were allocated shall be carried forward and used in
subsequent fiscal years to avoid or minimze any proration that
woul d ot herwi se be required under subsection (31— (6).

(8) 33— If a district is fornmed by consolidation after
June 1, 1995, and if 1 or nore of the original districts was not
eligible before the consolidation for an additional allowance
under this section, the anbunt of the additional allowance under
this section for the consolidated district shall be based on the
nunber of pupils described in subsection (1) enrolled in the
consol idated district who reside in the territory of an origina
district that was eligible before the consolidation for an

addi ti onal all owance under this section
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(9) (34— A district or public school acadeny that does not
nmeet the eligibility requirenent under subsection (2}a)— (2) is
eligible for funding under this section if at least 1/4 of the
pupils in menbership in the district or public school acadeny net
the incone eligibility criteria for free breakfast, |unch, or
mlk in the imredi ately preceding state fiscal year, as
deternmi ned and reported as described in subsection (1), and at
| east 4,500 of the pupils in nmenbership in the district or public
school acadeny net the inconme eligibility criteria for free
breakfast, lunch, or mlk in the imedi ately preceding state
fiscal year, as determ ned and reported as described in
subsection (1). A district or public school acadeny that is
eligible for funding under this section because the district
neets the requirenents of this subsection shall receive under
this section for each nenbership pupil in the district or public
school acadeny who net the inconme eligibility criteria for free
breakfast, lunch, or mlk in the i mediately preceding fisca
year, as determ ned and reported as described in subsection (1),
an armount per pupil equal to 5.75% for 2001-2002 and 11.5% for
2002- 2003 and subsequent fiscal years of the sum of the
district's foundation allowance or public school acadeny's per
pupi | allocation under section 20, plus the amount of the
district's per pupil allocation under section 20j(2), not to
exceed $6, 500. 00 adjusted by the dollar anmount of the difference

bet ween t he basi c foundati on all owance under section 20 for the

current state fiscal year and $5, 000. 00, —Hewever—beginning
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for—the current—state fiscalyear—and-$5-000-00,— m nus $200. 00.
(10) —35)— As used in this section, "at-risk pupil" neans a

pupil for whomthe district has documentation that the pupi

nmeets at least 2 of the following criteria: is a victimof child
abuse or neglect; is below grade |level in English | anguage and
communi cation skills or mathematics; is a pregnant teenager or
teenage parent; is eligible for a federal free or reduced-price

l unch subsidy; has atypical behavior or attendance patterns; or
has a famly history of school failure, incarceration, or
substance abuse. For pupils for whomthe results of at |east the
appl i cabl e M chi gan educati on assessnent program ( MEAP) test have
been received, at-risk pupil also includes a pupil who does not
neet the other criteria under this subsection but who did not
achieve at | east a score of noderate on the nost recent MEAP
reading test for which results for the pupil have been received,
did not achieve at |east a score of noderate on the nobst recent
MEAP mat hematics test for which results for the pupil have been
received, or did not achieve at |east a score of novice on the
nost recent MEAP science test for which results for the pupi

have been received. For pupils in grades K-3, at-risk pupil also
includes a pupil who is at risk of not neeting the district's
core academ c curricular objectives in English |anguage,

communi cation skills, or mathenatics.

Sec. 32a. (1) —Fremthe state schoolaildfundapprepriation
. . 4 . L I I
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through—this—seetion—are— Fromthe state school aid fund

appropriation in section 11, there is allocated an anobunt not to

exceed $72, 600, 000. 00 for 2003-2004 to fund early education
grants under this section. |In addition, fromthe general fund
appropriation in section 11, there is allocated an anobunt not to
exceed $2, 200, 000. 00 for 2003-2004 to fund early education grants
under this subsection. An early childhood education grant shal
be made under this section to each district or internediate
district that received a grant for 2002-2003 under fornmer
sections 32b to 32f. The anmount of the grant to each district or
internediate district shall be an anbunt equal to the anmount it
recei ved for 2002-2003 under sections 32b to 32f. A recipient of
an early childhood education grant under this section shal
determine locally how best to use these grant funds for the

pur poses of inproving parenting skills, inproving school

readi ness, reducing the nunber of pupils retained in grade, and
reduci ng the nunber of pupils requiring special education
services. A grant recipient shall use the funds received under

this section exclusively for progranms intended to achieve 1 or
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nore of these purposes.

(2) Each grant recipient —approvedbythe departrent— shal
i npl enment depart nent - approved data col |l ecti on net hods and
eval uati on or assessnent tools to neasure the inpact of the
—proposed—program- prograns funded under this section.

(3) Adistrict or internediate district shall not use funds
recei ved under —seetions—32b—te-32f— this section to supplant any
| ocal or federal funds it currently receives. A district or
internediate district may use these funds in combination with
ot her federal, local, public, or private funds to enhance
exi sting prograns with simlar purposes.

Enacting section 1. Sections 32b, 32c, 32d, 32e, 32f, 32i,
37, 38, and 39 of the state school aid act of 1979, 1979 PA 94,
MCL 388.1632b, 388.1632c, 388.1632d, 388.1632e, 388.1632f,

388. 1632i, 388.1637, 388.1638, and 388. 1639, are repeal ed.

Enacting section 2. This anmendatory act takes effect

Cct ober 1, 2003.
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