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SENATE BILL No. 455
o

SENATE BILL No. 455

May 1, 2003, Introduced by Senator GEORGE and referred to the Committee on Health
Policy.

A Dbill to amend 1980 PA 350, entitled
"The nonprofit health care corporation reformact,"
by amendi ng section 502 (MCL 550. 1502), as anended by 1998
PA 446.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 502. (1) A health care corporation nmay enter into
participating contracts for reinbursenent with professiona
health care providers practicing legally in this state for health
care services that the professional health care providers may
legally perform A participating contract may cover all nenbers
or may be a separate and individual contract on a per claim
basis, as set forth in the provider class plan. —+—+HA—1In
entering into a separate and individual contract on a per claim
basis, the health care corporation shall not require the provider

to accept paynment fromthe corporation as paynent in full for al
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cases involving the procedure specified for the duration of the
cal endar year but shall require the participating provider
—certif+es— to certify to the health care corporation both of the
fol | ow ng:
(a) That the provider will accept paynent fromthe
corporation as paynent in full for services rendered for the

specified claimfor the nenber indicated.

(b) —{e)— That the provider will not determ ne whether to
participate on a claimon the basis of the race, color, creed,
marital status, sex, national origin, residence, age, disability,

or lawful occupation of the menber entitled to health care

benefits.
(2) A contract entered into pursuant to subsection (1) shal
provide that the private provider-patient relationship shall be

mai ntai ned to the extent provided for by law. A health care
corporation shall continue to offer a reinbursenent arrangenent
to any class of providers with which it has contracted prior to
August 27, 1985 and that continues to neet the standards set by
the corporation for that class of providers.

(3) A health care corporation shall not restrict the methods

of diagnosis or treatnment of professional health care providers

01458' 03 DKH



© 00 N o o0~ W N PP

N NN N N N NN R R P R R B R B R
N~ o 00 A W N RBP O © 0 N O O~ W N RB O

3
who treat nenbers. Except as otherwi se provided in section 502a
each nenber of the health care corporation shall at all tines
have a choice of professional health care providers. This
subsection does not apply to limtations in benefits contained in
certificates, to the reinbursenent provisions of a provider
contract or reinbursenment arrangenent, or to standards set by the
corporation for all contracting providers. A health care
corporation may refuse to reinburse a health care provider for
health care services that are overutilized, including those
services rendered, ordered, or prescribed to an extent that is
greater than reasonably necessary.

(4) A health care corporation may provide to a nmenber, upon
request, a list of providers with whomthe corporation contracts,
for the purpose of assisting a nmenber in obtaining a type of
health care service. However, except as otherw se provided in
section 502a, an enpl oyee, agent, or officer of the corporation,
or an individual on the board of directors of the corporation,
shal | not make recommendati ons on behal f of the corporation with
respect to the choice of a specific health care provider. Except
as otherw se provided in section 502a, an enpl oyee, agent, or
of ficer of the corporation, or a person on the board of directors
of the corporation who influences or attenpts to influence a
person in the choice or selection of a specific professional
heal th care provider on behalf of the corporation, is guilty of a
m sdeneanor .

(5) A health care corporation shall provide a synbol of

participation, which can be publicly displayed, to providers who
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participate on all clainms for covered health care services
rendered to subscri bers.
(6) This section does not inpede the | awful operation of, or
| awful pronotion of, a health maintenance organi zati on owned by a
heal th care corporation.
(7) Contracts entered into under this section are subject to

t he provisions of sections 504 to 518.

(8) A health care corporation shall not deny participation to

a freestanding surgical outpatient facility on the basis of
ownership if the facility neets the reasonabl e standards set by
the health care corporation for simlar facilities, is |icensed
under part 208 of the public health code, 1978 PA 368,

MCL 333.20801 to 333.20821, and conplies with part 222 of the
public health code, 1978 PA 368, MCL 333.22201 to 333.22260.

(9) Notwi thstandi ng any other provision of this act, if a
certificate provides for benefits for services that are within
t he scope of practice of optonmetry, a health care corporation is
not required to provide benefits or reinburse for a practice of
optonetric service unless that service was included in the
definition of practice of optonetry under section 17401 of the
public health code, 1978 PA 368, MCL 333. 17401, as of My 20,
1992.

(10) Notwi t hstandi ng any other provision of this act, a
health care corporation is not required to reinburse for services
ot herwi se covered under a certificate if the services were
performed by a nenber of a health care profession, which health

care profession was not |icensed or registered by this state on

01458' 03 DKH



a b W N PP

5
or before January 1, 1998 but that beconmes a health care
prof ession |icensed or registered by this state after January 1,
1998. This subsection does not change the status of a health
care profession that was |icensed or registered by this state on

or before January 1, 1998.
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