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SENATE BILL No. 522
o

SENATE BILL No. 522

May 28, 2003, Introduced by Senators STAMAS, BRATER, BERNERO, GOSCHKA,
HARDIMAN and ALLEN and referred to the Committee on Local, Urban and State
Affairs.

A Dbill to amend 1966 PA 346, entitled
"State housing devel opnent authority act of 1966,"
(MCL 125.1401 to 125.1499c) by anending the title, as amended by
1984 PA 215, and by addi ng chapter 3A.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to create a state housing devel opment authority; to
define the powers and duties of the authority; to establish a
housi ng devel opnent revolving fund; to establish a |and
acqui sition and devel opnment fund; to establish a rehabilitation
fund; to establish a conversion condom niumfund; to create
certain other funds and provide for the expenditure of certain
funds; to authorize the naking and purchase of |oans, deferred
paynent | oans, and grants to qualified devel opers, sponsors,

i ndi vi dual s, nortgage |enders, and nmunicipalities; to establish
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and provide acceleration and forecl osure procedures; to provide
tax exenption; to authorize paynents —n-t+ieu— instead of taxes
by nonprofit housing corporations, consuner housing cooperatives,
limted dividend housing corporations, nobile hone park
corporations, and nobile home park associations; and to prescribe
crimnal penalties for violations of this act.

CHAPTER 3A

Sec. 58. (1) The definitions in section 11 apply to this
chapter unless otherwi se provided in this chapter.

(2) As used in this chapter:

(a) "Adjusted household inconme" nmeans that termas defined in
rules of the authority.

(b) "Affordabl e housi ng" neans residential housing that is
occupi ed by low incone, very |low inconme, or extrenmely | ow incone
househol ds, and results in nonthly housing costs equal to no nore
t han approxi mately 1/3 of the adjusted household income of the
occupyi ng househol d.

(c) "Eligible applicant” neans a not-for-profit corporation,
a for-profit corporation, or a partnership that is approved by
the authority and that is organized for the purpose of devel opi ng
and supporting affordable housing for |ow incone, very |ow
i ncome, or extrenely |ow incone househol ds.

(d) "Extremely | ow incone househol d* nmeans a person, a
famly, or unrelated persons living together whose adjusted
househol d incone is not nore than 25% of the median i nconme, as
determ ned by the authority.

(e) "Fund" neans the M chigan housing and comunity
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devel opnent fund created in section 58a.

(f) "Low i ncome househol d" neans a person, a famly, or
unrel ated persons living together whose adjusted househol d i ncone
is nore than 50% but not nore than 60% of the nmedian incone, as
determ ned by the authority.

(g) "Multifam |y housing"” nmeans a building or buildings
provi ding housing to 2 or nore househol ds, none of which is owner
occupi ed.

(h) "Very low inconme househol d' neans a person, a famly, or
unrel ated persons living together whose adjusted househol d i ncone
is nore than 25% but not nore than 50% of the nmedian incone, as
determ ned by the authority.

Sec. 58a. (1) The M chigan housing and community
devel opnent fund is created in the departnment of treasury. The
fund shall be adm nistered by the authority and shall be expended
only as provided in this chapter.

(2) The state treasurer shall credit to the fund all of the
fol | ow ng:

(a) Al receipts, including, but not Iimted to, dividends
and interest on the investnment of noney in the fund and princi pa
and interest paynents fromloans or agreenents made fromthe
fund.

(b) Al proceeds of assets received by the authority as a
result of the default of |oans or agreements made under this
chapter.

(c) Al appropriations, grants, or gifts of noney or property

made to the fund.
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(d) Al fees or charges collected by the authority pursuant
to activities authorized under this chapter

(e) O her revenue as provided by |aw.

(3) Al balances in the fund at the end of a fiscal year
shall be carried over as a part of the fund and shall not revert
to the general fund of the state.

Sec. 58b. (1) The authority shall create and inplenent the
M chi gan housi ng and community devel opment program for the
pur pose of devel opi ng and coordinating public and private
resources to neet the affordabl e housing needs of |ow incone,
very low inconme, and extrenely |ow i ncone households in this
state.

(2) The authority shall identify, select, and nmake financing
avai lable to eligible applicants fromnoney in the fund or from
nmoney secured by the fund for affordable housing for |ow incone,
very low inconme, and extrenely |ow i ncone househol ds. This
subsecti on does not preclude the authority from using other
resources in conjunction with the fund for a purpose authorized
under this chapter.

(3) The authority shall pronulgate rules according to the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, providing for the ternms and conditions under which
assi stance made under this chapter shall be recaptured.

(4) The authority shall devel op an annual plan providing for
the allocation of noney fromthe fund, according to all of the
fol | ow ng:

(a) The allocation plan shall contain a formula for
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di stributing noney throughout the state based on the nunber of
persons experiencing poverty and housing distress in various
regions of the state.

(b) The allocation plan shall identify eligible applicants,
preference for special population groups described in section
58c(2), and preference for geographic targeting in designated
revitalization areas including, but not limted to, nei ghborhood
preservation areas, state renai ssance zones, core conmunities,
and federal |l y-designated enterprise conmunity or homeownership
zones.

(c) Not less than 25% of the fund shall be earnmarked for
rental housing projects that do not qualify under preferences for
speci al popul ati on groups, geographic preferences, or other
preferences contained in the allocation plan.

(d) Not less than 30% of the fund shall be earmarked for
projects that target extremely | ow income househol ds and incl ude
at a mninumboth of the follow ng activities:

(1) Devel opi ng housing for the honel ess, transitiona
housi ng, and per manent housi ng.

(ii) Providing security deposits, supportive services, and
techni cal assistance to eligible applicants.

(e) Arental housing project assisted by the fund nust
provi de affordabl e housing for househol ds earning no nore than
60% of the medi an i ncone.

(f) A home ownership project assisted by the fund nust
provi de af fordabl e housing for househol ds earning no nore than

60% of the nedi an i ncone.
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(g) Money that has not been commtted at the end of a fisca
year shall not be carried over in the category to which the noney
had been allocated during that fiscal year, but shall be
reall ocated for the next fiscal year according to the next fisca
year's allocation plan

(5) Each year, the authority shall hold public hearings in at
| east 3 separate |ocations throughout this state on the
priorities and draft allocation plan for the upconm ng year.

After the public hearings, the authority may make m nor

nodi fications to the allocation plan necessary to facilitate the
adm ni stration of the M chigan housing and conmunity devel opnent
program or to address unforeseen circunstances.

(6) The authority shall issue an annual report to the
governor and the | egislature summari zi ng the expenditures of the
fund for the prior fiscal year including at a mnimum a
description of the eligible applicants that received funding, the
nunber of housing units that were produced, and the incone |evels
of the househol ds that were served.

(7) In addition to the rules promul gated under subsection
(3), the authority shall pronulgate rules according to the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, to inplement this chapter

Sec. 58c. (1) The authority shall expend noney in the fund
to make grants, nortgage |oans, or other |loans to eligible
applicants as provided in this section to enable eligible
applicants to finance any of the following with respect to

housi ng or hone ownership for |low incone, very |low incone, and
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extrenely | ow i ncome househol ds:

(a) Acquisition of |and and buil di ngs.

(b) Rehabilitation.

(c) New construction.

(d) Devel opnent and predevel oprment costs.

(e) Preservation of existing housing.

(f) Infrastructure inprovenments, econom c devel opnent
projects, or conmunity facilities that support housing
devel opnent .

(g) Insurance.

(h) Operating and replacenent reserves.

(i) Down payment assi stance.

(j) Security deposit assistance.

(k) Supportive services.

(2) The authority shall expend a portion of the fund for
housi ng for special needs popul ations including, but not limted
to, the honel ess, persons with physical or nental handi caps, and
persons living in rural or distressed areas.

(3) The authority may make a |l oan to an eligible applicant
fromthe fund at no interest or at bel ow market interest rates,

With or without security, and may nmeke a | oan for predevel opnent

fi nanci ng.
(4) The authority may provi de assistance for housing units
for very lowinconme or extrenely |ow inconme households within

multifam |y housing that is occupied partly by very |ow incone or
extrenely | ow i ncome househol ds and partly by househol ds that do

not qualify as very low inconme or extrenmely |ow incone
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househol ds, subject to the rules pronul gated by the authority.

(5) The authority may provide funding for projects with 50
units or |less and provide incentives to encourage project
feasibility and m xed i ncone housing projects that respond to
comunity priorities.

Sec. 58d. The authority shall not provide assistance for
housi ng under this chapter unless both of the follow ng
ci rcunmst ances exi st:

(a) If the housing is multifam |y housing, the owner or
manager agrees in witing not to evict a tenant w thout just
cause, as defined in section 44a of 1933 (Ex Sess) PA 18,

MCL 125. 694a.

(b) The housing is sold or rented with a deed restriction,
agreenent, or other |egal docunent that provides for the
recapture of sone or all of the assistance provided under this
chapter upon ternms and conditions specified in rules of the

authority pronul gated under section 58b(3).

00502' 03 a * Fi nal Page CAS



