SENATE BILL No. 524
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SENATE BILL No. 524

May 28, 2003, Introduced by Senators BIRKHOLZ, BERNERO, BRATER, GARCIA,
GOSCHKA, HARDIMAN and ALLEN and referred to the Committee on Local, Urban
and State Affairs.

A bill to establish the M chigan housi ng and conmunity
devel opnent fund in the departnent of treasury; to provide for
the adm nistration of the fund; to provide for the deposit of
certain noney in that fund; to provide for the distribution of
the noney in that fund and to |imt the use of the noney in that
fund; and to prescribe the powers and duties of certain state
of ficials.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. This act shall be known and may be cited as the

"M chi gan housing and community devel oprment fund act".

Sec. 2. As used in this act:

(a) "Authority"” means the M chigan state housi ng devel opnent

authority created in section 21 of the state housi ng devel opnent
authority act of 1966, 1966 PA 346, MCL 125. 1421.

(b) "Departnent” neans the departnent of treasury.
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(c) "Eligible applicant” neans that termas defined in
section 58 of the M chigan state housi ng devel opnent authority
act of 1966, 1966 PA 346, MCL 125.1458.

(d) "Low incone househol d", "very |ow incone househol d', and
"extrenmely | ow i nconme househol d* nmean those terns as defined in
section 58 of the Mchigan state housi ng devel opnent authority
act of 1966, 1966 PA 346, MCL 125. 1458.

(e) "M chigan housing and community devel opnment fund" or
"fund" neans the M chigan housing and conmunity devel opnent fund
created in section 3.

Sec. 3. (1) The M chigan housing and conmunity devel opnent
fund is created as a separate fund in the departnent.

(2) The fund shall be administered by the authority, and
noney in the fund shall be expended only as provided in this
act .

(3) The department shall credit to the fund all amounts
appropriated for the purposes under this act and any noney
received as contributions for purposes under this act.

(4) The state treasurer shall invest the noney in the fund
and credit the earnings fromthe investnents to the fund.

(5) Money appropriated or noney received as a contribution to
the fund shall be avail able for disbursenment upon appropriation.

Sec. 4. Notw thstanding another allocation or disbursenent,
an anmount equal to the cumul ative contribution made to the fund,
| ess an anount appropriated to the departnment for the purpose of
i npl enenting this act, shall be deposited in the fund and shal

be appropriated annually solely for the purpose of the fund.
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Sec. 5. (1) Money in the fund shall be allocated to
eligible applicants for housing projects if the eligible
appl i cant has conducted a market study or review to ensure that
there is a demand and need for the housing project proposed.

(2) Housing devel oped with noney fromthe fund shall be
consistent in nature with housing already provided in the area to
be devel oped.

(3) The authority shall encourage housing projects that are
part of a planned comunity revitalization strategy.

Sec. 6. (1) Money fromthe fund shall be used to provide
grants, nortgage |oans, and other |oans including, but not
limted to, construction |oans, bridge |oans, and predevel opnent
| oans to provide housing for |ow inconme, very |lowincome, and
extrenely | ow i ncome househol ds.

(2) Money fromthe fund may be used to provide single-famly
or multifam |y housing.

(3) A portion of the allocation each year, as determ ned by
the authority, shall be used to provide housing for all of the
fol |l ow ng:

(a) Homel ess persons.

(b) Persons with physical and nental disabilities.

(c) Persons living in distressed or rural areas.

(4) Money in the fund may be used according to the provisions
of section 58c(1) of the M chigan state housing devel opnent
authority act of 1966, 1966 PA 346, MCL 125. 1458c.

Sec. 7. (1) The authority shall devel op annual priorities

based on the all owabl e purposes under section 6 and all ocate the
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noney in the fund based upon those priorities.

(2) Each year, the authority shall hold public hearings in at
| east 3 separate |ocations throughout this state on the
priorities and draft allocation plan for the upcom ng year.

Sec. 8. (1) The authority shall devel op an allocation plan
each year based on the annual priorities devel oped under
section 7 that includes, but is not limted to, how the authority
will identify, select, and nake financing available to applicants
to devel op fundabl e projects. The plan shall include how the
authority will allocate noney to provide technical assistance to
el igible applicants.

(2) The allocation plan shall include all of the foll ow ng:

(a) Alist of the organizations and types of organizations
eligible to receive noney fromthe fund.

(b) Any preference for identified special popul ation groups.

(c) Any geographic targeting in designated revitalization
areas including, but not limted to, the authority's nei ghborhood
preservati on program areas, renaissance zones, federally
desi gnat ed enpower nent and enterprise zones, and comrunity or
homeowner shi p zones.

(d) The allocation funding fornmula as prescribed in
subsection (3).

(3) The authority shall determne a formula for allocating
nmoney throughout the state using all of the foll ow ng factors:

(a) The nunber of persons in poverty in a geographic area.

(b) The level of housing distress in a geographic area.

(c) Any other factor that supports the need for affordable
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housi ng as determ ned by the authority and included in the
al I ocation pl an.

Sec. 9. Any balance remaining in the fund at the end of any
fiscal year shall not revert to the general fund but shall renmain
in the fund and continue to be available for the purposes
authorized in this act.

Enacting section 1. This act does not take effect unless
Senate Bill No. 522

of the 92nd Legislature is enacted into | aw
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