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SENATE BILL No. 641
o

SENATE BILL No. 641

July 17, 2003, Introduced by Senator THOMAS and referred to the Committee on Economic
Development, Small Business and Regulatory Reform.

A bill to regulate certain parking lots and provide for the
posting of certain notices; to provide certain powers and duties
for state agencies; to provide for rule-making authority; and to
provide for renedi es and penalties.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"parking | ot regulation act".

Sec. 3. As used in this act:

(a) "Consumer" neans an individual utilizing the services of
a parking lot.

(b) "Departnent"” neans the departnment of consuner and
i ndustry services.

(c) "Motor vehicle" nmeans that termas defined in section 33
of the M chigan vehicle code, 1949 PA 300, MCL 257. 33.

(d) "Parking lot" means an area, including areas underground
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or inamltitiered structure, in which a person sells or offers
to sell the services of the parking of a notor vehicle for any
period of time. Parking |ot does not include any of the
fol |l ow ng:

(i) An area under the jurisdiction of or owned by a county,
city, village, or township that provides for the paynment of
par ki ng by neans of a parking nmeter or simlar mechani sm

(i) An area, public or private, that allows any anount of
free parking to the general public.

(iii) An area owned by a person that allows parking only for
t he enpl oyees, agents, nenbers, and guests of that person and is
not open to the general public for the parking of notor vehicles
of individuals who are not an enpl oyee, agent, menber, or guest
of that person.

(e) "Person" neans an individual or other |egal entity.

Sec. 5. (1) Beginning 180 days after the effective date of
this act, a person shall not operate a parking |ot unless
Iicensed by the departnent under this act.

(2) Alicense under this act is specific to a location. A
person owning nore than 1 parking lot nust obtain a |license for
each parking | ot.

Sec. 7. (1) A person seeking licensure of a parking | ot
under this act shall apply to the departnent on a form provided
by the departnent. The application shall be acconpani ed by a
nonr ef undabl e application fee of $25.00. The applicant shal
al so acconpany the application with a |icense fee of $100. 00.

The license fee is refundable if the application is denied.
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(2) The department shall, upon approval of a conpleted
application acconpani ed by the appropriate fees, issue a |license
to an applicant. A license shall be issued for a period of 4
years.

(3) A copy of the license shall be displayed at any entrance
to the parking |ot.

Sec. 9. The departnent shall pronul gate rul es under the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, to do both of the follow ng:

(a) Establish a code of conduct for operators of parking lots
designed to protect consumers. The code of conduct shal
i nclude, but not be limted to, signage requirenments of periodic
charges to consuners and charges for special events.

(b) Adm nister and enforce this act.

Sec. 11. (1) A licensed parking lot, after notice and
opportunity for a hearing under the adm ni strative procedures act
of 1969, 1969 PA 306, MCL 24.201 to 24.328, that is determned to
have violated this act or rules promul gated under this act is
subject to an adm nistrative fine of not nore than $250.00 for a
first violation during any 1 cal endar year, not nore than $500. 00
for a second violation during any 1 cal endar year, and not nore
t han $1, 000.00 for a third or subsequent violation during any 1
cal endar year. |If the licensee is determ ned to have charged
nore than the anount prescribed by any posted signs or notices,
the departnent shall require the licensee to rei nburse and
conpensate the consuner in an anmount of 5 times the actual charge

collected by the |icensee.
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(2) I'n cases of an egregious violation, the departnent my
suspend the license for not nore than 30 days.

(3) A person operating a parking ot without a license is
guilty of a m sdeneanor punishable by inprisonment for not nore
than 90 days or a fine of not nore than $500.00, or both, as well
as the cost of prosecution.

Sec. 13. This act does not prevent a county, city,
township, or village fromregul ating aspects of a parking | ot not

duplicative of licensure under this act.
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