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A SUMMARY OF HOUSE BILL 4342 ASINTRODUCED 2-17-05

The bill would amend the Single Business Tax Act to exclude from the SBT tax base 100
percent of the health care benefits (and related administrative costs) provided to Michigan
residents for tax years that begin after December 31, 2005.

Under the SBT Act, the tax base includes federal taxable income, compensation, and
several additions and subtractions to federal taxable income. For the purposes of
determining the SBT base, compensation includes salaries, wages, and employee
benefits, such as health insurance plans. Public Acts 240 and 241 of 2003 recently
amended the SBT Act to exclude from the compensation portion of the tax base a
percentage of health care benefits (and related administrative costs) provided to Michigan
residents.

The 2003 acts exclude the following percentages of health care benefits (including related
administrative costs) provided to Michigan residents: 20 percent in 2005; 40 percent in
2006; and 50 percent in 2007, 2008, and 2009. (The entire SBT act is due to be repealed
for tax years that begin after December 31, 2009.)

As noted above, House Bill 4342 would, instead, exclude 100 percent of the health care
benefits (and related administrative costs) provided to Michigan residents for tax years
that begin after December 31, 2005.

MCL 208.4 and 208.4a
FISCAL IMPACT:

The bill would reduce General Fund/General Purpose revenue by an estimated $30
million to 35 million in each of Fiscal Y ears 2006 and 2007.
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m This analysis was prepared by nonpartisan House staff for use by House members in their deliberations, and does
not constitute an official statement of legislative intent.
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