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HB- 4572, As Passed House, May 3, 2005

SUBSTI TUTE FOR
HOUSE BI LL NO. 4572

A bill to anmend 1994 PA 451, entitled
"Natural resources and environnental protection act,"”
by amendi ng section 5204 (MCL 324.5204), as added by 2002 PA 397.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 5204. (1) The strategic water quality initiatives fund is
created within the state treasury.

(2) The state treasurer nmay receive noney or other assets from
any source for deposit into the fund. The state treasurer shal
direct the investnent of the fund. The state treasurer shall credit
to the fund interest and earnings fromfund investnents. The
authority shall act as fiscal agent for the fund in accordance with
the shared credit rating act, 1985 PA 227, MCL 141.1051 to
141. 1076.
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House Bill No. 4572 (H5) as amended May 3, 2005
(3) Money in the fund at the close of the fiscal year shal

remain in the fund and shall not |apse to the general fund.

(4) The authority in consultation with the departnent shal
expend noney fromthe fund, upon appropriation, only for —teans—and
for— THE FOLLOW NG

(A) GRANTS UNDER THI S SECTI ON.

(B) LOANS UNDER SECTI ON 5202.

(C© THE costs of the authority and the departnent in
adm ni stering the fund.

(5) The fund may be pledged as security for bonds to be issued
by the authority for the purpose of funding loans if authorized by
the state adm nistrative board.

(6) [ EXCEPT AS PROVI DED | N SUBSECTI ON (9),] THE DEPARTMENT SHALL
ESTABLI SH A GRANT PROGRAM THAT

PROVI DES GRANTS TO GOVERNMENTAL UNI TS TO COVER THE COSTS OF DESI G\,
ENG NEERI NG, AND PROFESSI ONAL CONSULTI NG WHEN DEVELOPI NG THE
PRQIECT PLAN | N APPLYI NG FOR LOAN ASSI STANCE FROM THE STATE WATER
PCLLUTI ON CONTROL REVOLVI NG FUND. GRANT FUNDS SHALL NOT' BE USED FOR
PUBLI C NOTI CE ACTI VI TI ES, GENERAL LOCAL GOVERNMENT ADM NI STRATI ON
COSTS, OR COSTS ASSOCI ATED W TH PUBLI C EDUCATI ON OF THE PROPOSED
PRQIECT. A GOVERNMVENTAL UNI'T SHALL NOT RECEI VE MORE THAN AN
ACCUMULATED TOTAL OF $3, 000, 000. 00 I N GRANTS UNDER THI' S SECTI ON.
THE DEPARTMENT SHALL ESTABLI SH AN APPLI CATI ON AND REVI EW PROCESS
FOR CONSI DERI NG GRANT APPLI CATI ONS UNDER THI S SECTI ON. THE

APPLI CATI ON SHALL CONTAIN THE | NFORVATI ON REQUI RED BY THE
DEPARTMENT. W THI N 60 DAYS AFTER RECEI PT OF AN ADM NI STRATI VELY
COVPLETE GRANT APPLI CATI ON, THE DEPARTMENT SHALL NOTI FY THE

APPLI CANT WHETHER THE APPLI CATI ON | S APPROVED OR REJECTED. |F THE
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APPLI CATI ON | S REJECTED, THE DEPARTMENT SHALL, I N WRI TING, NOTI FY
THE APPLI CANT OF THE REASONS WHY THE APPLI CATI ON WAS REJECTED. |F
THE DEPARTMENT APPROVES A GRANT UNDER THI'S SECTI ON, THE DEPARTMENT
SHALL ENTER | NTO A GRANT AGREEMENT W TH THE GRANT RECI Pl ENT PRI OR
TO RELEASI NG THE GRANT. THE GRANT AGREEMENT SHALL CONTAI N TERVS
APPROVED BY THE DEPARTMENT AND A REQUI REMENT THAT THE GRANT

RECI Pl ENT REPAY THE GRANT, W TH | NTEREST AT A RATE NOT TO EXCEED 8%
PER YEAR, TO THE AUTHORITY | F ANY OF THE FOLLOW NG OCCUR

(A) | F THE GRANT RECI Pl ENT FAILS TO SUBM T AN ADM NI STRATI VELY
COVPLETE LOAN APPLI CATI ON FOR ASSI STANCE FROM THE STATE WATER
POLLUTI ON CONTROL REVOLVI NG FUND W THI N 12 MONTHS AFTER A GRANT | S
RELEASED.

(B) | F THE GRANT RECI Pl ENT DOES NOT USE FUNDI NG FROM THE STATE
WATER POLLUTI ON CONTROL REVOLVI NG FUND FOR THE PROJECT AFTER
RECEI VI NG APPROVAL FOR A LOAN FROM THE STATE WATER POLLUTI ON
CONTROL REVOLVI NG FUND.

(C) | F THE GRANT RECI Pl ENT OBTAINS A LOAN FROM THE STATE WATER
POLLUTI ON CONTROL REVOLVI NG FUND, BUT FAILS TO MAKE SUBSTANTI AL
PROGRESS TOWARD | MPLEMENTI NG THE PRQJECT FOR WHI CH THE LOAN WAS
| SSUED W THI N 18 MONTHS AFTER THE | SSUANCE OF THE LOAN.

(7) |F AN APPLI CANT' S ADM NI STRATI VELY COVPLETE APPLI CATI ON
FOR A LOAN FROM THE STATE WATER POLLUTI ON CONTROL REVOLVI NG FUND | S
REJECTED, THE GRANT RECI PI ENT |'S NOT REQU RED TO REPAY A GRANT
UNDER SUBSECTI ON ( 6).

(8) AS USED IN THI S SECTI ON, "STATE WATER POLLUTI ON CONTROL
REVOLVI NG FUND' MEANS THE STATE WATER POLLUTI ON CONTROL REVOLVI NG
FUND ESTABLI SHED | N SECTI ON 16A OF THE SHARED CREDI T RATI NG ACT,
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House Bill No. 4572 (H5) as amended May 3, 2005
1985 PA 227, MCL 141. 1066A.

(9) A GOVERNMENTAL UNI' T THAT HAS ALREADY STARTED TO DEVELOP A
PRQIECT PLAN PRI OR TO THE EFFECTI VE DATE OF THI S AMENDATORY ACT I S
ELI G BLE TO APPLY FOR A GRANT UNDER THI S SECTI ON FOR THE AMOUNT OF MONEY
EXPENDED BY THE GOVERNMENTAL UNI T FOR ENG NEERI NG AND PROFESSI ONAL
CONSULTI NG ]

Enacting section 1. This amendatory act does not take effect

unl ess House Bill No. 4573 of the 93rd Legislature is enacted into

| aw.
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