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HB- 4855, As Passed House, Decenber 6, 2005

SUBSTI TUTE FOR
HOUSE BI LL NO. 4855

A Dbill to amend 1933 PA 167, entitled
"Ceneral sales tax act,"”
by amendi ng section 4x (MCL 205.54x), as anended by 2004 PA 173.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4x. (1) A sale to a donmestic air carrier of 1 or nore of
the followng is exenpt fromthe tax under this act:

(a) An aircraft that has a nmaxi numcertificated takeoff weight
of at least 6,000 pounds for use solely in the transport of air
cargo, passengers, or a conbination of air cargo and passengers.

(b) Parts and materials, excluding shop equipnent or fuel,
affixed or to be affixed to an aircraft that has a maxi mum
certificated takeoff weight of at |east 6,000 pounds for use solely

in the transport of air cargo, passengers, or a conbination of air
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cargo and passengers.

(2) THE TAX LEVI ED UNDER THI S ACT DOES NOT APPLY TO THE SALE
OF PARTS OR MATERI ALS, EXCLUDI NG SHOP EQUI PMENT OR FUEL, AFFI XED OR
TO BE AFFI XED TO AN Al RCRAFT THAT MEETS ALL OF THE FOLLOW NG
CONDI TI ONS:

(A) THE Al RCRAFT LEAVES THI S STATE W THI N 15 DAYS AFTER THE
SOONER OF THE | SSUANCE OF THE FI NAL BI LLI NG OR AUTHORI ZED APPROVAL
FOR FI NAL RETURN TO SERVI CE, COWVPLETI ON OF THE MAI NTENANCE RECORD
ENTRY, AND COMPLETI ON OF THE TEST FLI GHT AND GROUND TEST FOR
I NSPECTI ON AS REQUI RED UNDER 14 CFR 91. 407.

(B) THE Al RCRAFT WAS NOT BASED IN THI S STATE OR REQ STERED | N
THI S STATE BEFORE THE PARTS OR MATERI ALS ARE AFFI XED TO THE
Al RCRAFT AND THE AI RCRAFT IS NOT BASED IN THI S STATE OR REAQ STERED
IN TH'S STATE AFTER THE PARTS OR MATERI ALS ARE AFFI XED TO THE
Al RCRAFT.

(3) THE TAX LEVI ED UNDER THI S ACT DOES NOT APPLY TO THE SALE
OF AN Al RCRAFT TEMPORARI LY LOCATED IN THI S STATE FOR THE PURPOSE OF
PREPURCHASE EVALUATI ON OR THE PURPCSE OF PREPURCHASE EVALUATI ON AND
POSTSALE CUSTOM ZATION | F ALL OF THE FOLLOW NG CONDI TI ONS ARE
SATI SFI ED.

(A) THE Al RCRAFT LEAVES TH S STATE W THI N 15 DAYS AFTER
AUTHORI ZED APPROVAL FOR FI NAL RETURN TO SERVI CE, COMPLETI ON OF THE
MAI NTENANCE RECORD ENTRY, AND COMPLETI ON OF THE TEST FLI GHT AND
GROUND TEST FOR | NSPECTI ON AS REQUI RED UNDER 14 CFR 91. 407.

(B) THE Al RCRAFT WAS NOT BASED IN THI S STATE OR REQ STERED | N
THI S STATE BEFORE THE PREPURCHASE EVALUATI ON OR PREPURCHASE
EVALUATI ON AND POSTSALE CUSTOM ZATI ON ARE COVPLETED AND THE
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Al RCRAFT |'S NOT BASED IN THI S STATE OR REG STERED IN THI S STATE
AFTER THE PREPURCHASE EVALUATI ON OR PREPURCHASE EVALUATI ON AND
POSTSALE CUSTOM ZATI ON ARE COVPLETED.

(4) 2— A sale of an aircraft to a person for subsequent
| ease to a donestic air carrier operating under a certificate
i ssued by the federal aviation adm nistration under 14 CFR 121, for
use solely in the regularly schedul ed transport of passengers is
exenpt fromthe tax under this act.

(5) —3)— As used in this section: —“derestic

(A) "BASED IN THI S STATE'" MEANS HANGARED OR STORED IN THI' S
STATE FOR NOT LESS THAN 10 DAYS I N NOT LESS THAN 3 NONCONSECUTI VE
MONTHS DURI NG THE | MVEDI ATELY PRECEDI NG 12- MONTH PERI OD.

(B) "DOVESTIC air carrier" is limted to entities engaged
primarily in the commercial transport for hire of air cargo,
passengers, or a conbination of air cargo and passengers as a
busi ness activity.

(©O "PREPURCHASE EVALUATI ON' MEANS AN EXAM NATI ON OF AN
Al RCRAFT TO PROVI DE A POTENTI AL PURCHASER W TH | NFORMATI ON RELEVANT
TO THE POTENTI AL PURCHASE.

(D) "POSTSALE CUSTOM ZATI ON' MEANS ANY | MPROVEMENT,

MAI NTENANCE, OR REPAI R THAT IS PERFORVED ON AN Al RCRAFT FOLLOW NG A
TRANSFER OF OAMNERSHI P OF THE Al RCRAFT.
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