HOUSE BILL No. 4920

HB- 4920, As Passed House, COctober 5, 2005

0¢6t "ON 1119 ASNOH

HOUSE BILL No. 4920

(As anended Septenber 29, 2005)
June 14, 2005, Introduced by Reps. Farhat, Palsrok, Casperson, Emmons, Nitz, Proos,
Pavlov, Shaffer, Baxter, Booher, Hansen, Amos and Taub and referred to the Committee
on Transportation.

[ADbill to amend 1994 PA 451, entitled
"Nat ural resources and environnmental protection act,"”
by amendi ng sections 80124a, 80307, 80309, 81112, and 82105 (MCL
324.80124a, 324.80307, 324.80309, 324.81112, and 324.82105), section
80124a as added by 2003 PA 293, sections 80307, 80309, and 81112
as added by 1995 PA 58, and section 82105 as anended by 1998 PA 297.]

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

[ Sec. 80124a. (1) Subject to subsection (4), the secretary of state
shal | make avail abl e for purchase an annual G eat Lakes protection
specialty watercraft decal. The G eat Lakes protection specialty
wat ercraft decal shall be designed by the secretary of state and shall
depi ct sone aspect of the Great Lakes or of Great Lakes water quality.

(2) The Great Lakes protection specialty watercraft decal shall be
sold for $35.00. Revenues fromthe sale of G eat Lakes specialty
wat ercraft decals shall be expended as provided for in section 80124b.

(3) The secretary of state nay establish the appropriate placenent
of Great Lakes protection specialty watercraft decals on watercraft so as
not to create confusion for |aw enforcenent officers with decals required
under section 80124.

(4) The secretary of state shall discontinue sales of Geat Lakes
protection specialty watercraft decals under subsection (1) if the
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secretary of state is unable to sell at |east 2,000 decals in the —{fiseal

2- YEAR PERI OD endi ng Septenber 30, —2005- 2006 and at |east 500
decal s in each fiscal year thereafter.]

Sec. 80307. (1) Application for a certificate of title for a
wat ercraft shall be nade upon a form prescribed by the secretary of
state. The application shall be filed with the secretary of state
within 15 days after the date of purchase or transfer. At the

request of the applicant, an application shall be processed on an
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expedi ted basis. The application shall be acconpanied by the fee or
fees prescribed in section 80311, and if a certificate of title was
previously issued for the watercraft, it shall be acconpani ed by
the certificate of title duly assigned, unless otherw se provided
inthis part. Unless otherwise provided in this part, if a
certificate of title was not previously issued for the watercraft
inthis state, the application shall be acconpanied by a
manufacturer's or inporter's certificate, by a certificate of
ownership, or a certificate of —+egistratien— NUMBER i ssued under
part 801 or fornmer —Act—No—303o6fthe Publie-Acts—of— 1967 PA 303,
i f purchased by the applicant on or before July 1, 1976, or by a
certificate of title, bill of sale, or other evidence of ownership
required by the | aw of another state fromwhich the watercraft is
brought into this state. Evidence of ownership of a watercraft for
which a Mchigan certificate of title was not previously issued,
and whi ch does not have permanently affixed to it a hul

i dentification nunber, shall be acconpanied by the certificate of
hull identification nunber assigned by the secretary of state as
provi ded in section 80308. The secretary of state shall retain the
evi dence of title presented by the applicant and upon which the
certificate of title is issued, and shall use reasonable diligence
in ascertaining whether the facts in the application are true by
checki ng the application and docunments acconpanyi ng the application
with the records of watercraft in the secretary of state's office.
If satisfied that the applicant is the ower of the watercraft and
that the application is in the proper form the secretary of state

shall issue a certificate of title.

01181' 05 * T™W



3

(2) IF THE SECRETARY OF STATE IS NOT SATI SFI ED AS TO THE
OMNERSHI P OF A WATERCRAFT HAVI NG A VALUE OF MORE THAN $2, 500. 00,
BEFORE REG STERI NG THE WATERCRAFT AND | SSU NG A CERTI FI CATE OF
TI TLE, THE SECRETARY OF STATE MAY REQUI RE THE APPLI CANT TO FI LE A
PROPERLY EXECUTED SURETY BOND I N A FORM PRESCRI BED BY THE SECRETARY
OF STATE AND EXECUTED BY THE APPLI CANT AND A COVPANY AUTHORI ZED TO
CONDUCT A SURETY BUSINESS I N THI S STATE. THE BOND SHALL BE | N AN
AMOUNT EQUAL TO TW CE THE VALUE OF THE WATERCRAFT AS DETERM NED BY
THE SECRETARY OF STATE AND SHALL BE CONDI TI ONED TO | NDEMNI FY OR
REI MBURSE THE SECRETARY OF STATE, ANY PRI OR OANER, AND ANY
SUBSEQUENT PURCHASER AND THEI R SUCCESSORS | N | NTEREST AGAI NST ANY
EXPENSE, LGOSS, OR DAMAGE, | NCLUDI NG REASONABLE ATTORNEY FEES,

I NCURRED AS A RESULT OF THE | SSUANCE OF A CERTI FI CATE OF TI TLE FOR
THE WATERCRAFT OR ANY DEFECT IN THE RI GHT, TITLE, OR I NTEREST OF
THE APPLI CANT I N THE WATERCRAFT. AN | NTERESTED PERSON HAS A RI GHT
OF ACTION TO RECOVER ON THE BOND FOR A BREACH OF THE CONDI TI ONS CF
THE BOND, BUT THE AGGREGATE LI ABILITY OF THE SURETY TO ALL PERSONS
SHALL NOT EXCEED THE AMOUNT OF THE BOND. THE BOND SHALL BE RETURNED
AT THE END OF 3 YEARS, OR BEFORE 3 YEARS | F THE WATERCRAFT IS NO
LONGER REGQ STERED IN THI' S STATE AND THE CURRENTLY VALI D CERTI FI CATE
OF TITLE I'S SURRENDERED TO THE SECRETARY OF STATE, UNLESS THE
SECRETARY OF STATE HAS RECEI VED NOTI FI CATI ON OF THE PENDENCY OF AN
ACTI ON TO RECOVER ON THE BOND. |F THE SECRETARY OF STATE IS NOT
SATI SFI ED AS TO THE OWNERSHI P OF A WATERCRAFT THAT | S WORTH

$2,500. 00 OR LESS, THE SECRETARY OF STATE SHALL REQUI RE THE

APPLI CANT TO CERTI FY THAT THE APPLI CANT IS THE OWNER OF THE
WATERCRAFT AND ENTI TLED TO REG STER AND TI TLE THE WATERCRAFT.
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(3) 22— Wien a watercraft is sold by a dealer to a genera
purchaser or user, the certificate of title shall be obtained in
t he nane of the purchaser by the deal er upon application signed by
the purchaser. In other cases, the certificate shall be obtai ned by
t he purchaser.

Sec. 80309. The secretary of state shall issue a certificate
of title containing the information required in the application for
a certificate of title, as prescribed by section 80308, except for
t he nane and address of the previous owner. The certificate of
title shall also contain space for the notation and cancell ation of
a lien, nortgage, or encunbrance. An assignnment of certificate of
title shall appear on the —+everse-side—of— the certificate of
title in the formto be prescribed by the secretary of state. The
assignment formshall include a warranty that the signer is the
owner of the watercraft and that a nortgage, lien, or encunbrance
is not on the watercraft, except as noted on the face of the
certificate of title.

Sec. 81112. (1) An ORV certificate of title shall be
manufactured in a manner to —prehibit— PREVENT as nearly as
possi bl e t he —abiHtytoreproduce—alter—counterfeirt—forge—or
dupleate— REPRODUCTI ON, ALTERATI ON, COUNTERFEI TING FORA NG OR
DUPLI CATION OF the certificate w thout ready detection. —and— AN
ORV CERTI FI CATE OF TI TLE shall contain on its face the information
set forth in the application, including a notation of all secured
interests in the ORV, the date on which the application was fil ed,
and other information required by the departnent of state.

(2) The departnent of state shall prescribe a uniform nethod
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of nunbering ORV certificates of title.

(3) An ORV certificate of title shall contain —upenits
reverse-side,— a formfor assignment and warranty of title by the
owner with space for the notation of a security interest in the
ORV. The —+reverse-side—of the— ORV certificate of title may al so
contain other forns that the departnment of state considers
necessary to facilitate the effective admnistration of this part.
The certificate shall bear the coat of arns of this state.

(4) A person who intentionally reproduces, alters,
counterfeits, forges, or duplicates an ORV certificate of title or
who uses a reproduced, altered, counterfeited, forged, or
duplicated ORV certificate of title is subject to the follow ng
penal ti es:

(a) If the intent of reproduction, alteration, counterfeiting,
forging, duplication, or use was to conmt or aid in the comm ssion
of an offense punishable by inprisonnent for 1 or nore years, the
person committing the reproduction, alteration, counterfeiting,
forging, duplication, or use is guilty of a m sdeneanor —
puni shabl e by inprisonnment for a period equal to that which could

be i nposed for the conmm ssion of the offense the person had the

intent to aid or conmt —Fheecourt—rmay—also—assess— OR a fine of
not nore than $5, 000. 00, —against—the person— OR BOTH

(b) If the intent of the reproduction, alteration,
counterfeiting, forging, duplication, or use was to conmt or aid
in the comm ssion of an offense punishable by inprisonnent for not
nore than 1 year, the person conmitting the reproduction

alteration, counterfeiting, forging, duplication, or use is guilty
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of a m sdenmeanor —— puni shabl e by inprisonment for not nore than 1

year —— or a fine of not nore than $1, 000. 00, or both.

Sec. 82105. (1) The owner of each snownobile requiring
registration by this state before operation of the snowrobile in
this state shall file an application for registration with the
departnment of state on forns provided by the departnment of state.
If the snowrpobil e was purchased froma retail dealer in this state,
application for initial registration shall be nade with the deal er
at the point of sale. The dealer shall issue a tenporary
registration permt in a formreceived fromand approved by the
department of state that is valid for 15 days after the date of
sale. Each retail dealer shall submt APPLI CATI ONS FOR

regi strations and fees to the departnent of state not |ess than

once each week. The —apptication—shallbe sighed-bythe owner—of

the—snowrobite—-and-shall—beaceconpaniedby— OMNER OF THE SNOAMOBI LE
SHALL SI GN THE APPLI CATI ON AND PAY a fee of $22.00, WH CH SHALL BE

SUBM TTED TO THE DEPARTMENT W TH THE APPLI CATI ON. Upon recei pt of
the application in approved form the departnment of state shal

enter the application upon its records and issue to the applicant a
certificate of registration and decal. The certificate of

regi stration shall contain the nunber awarded to the snowrobil e,

t he nane and address of the owner, and other information the
departrment of state considers necessary. The certificate of

regi stration shall be pocket-size, shall acconpany the vehicle,
shall be | egible, and shall be nade avail able for inspection upon
demand by a peace officer.

(2) IF THE SECRETARY OF STATE IS NOT SATI SFI ED AS TO THE
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OMERSH P OF A SNOWWOBI LE THAT | S WORTH MORE THAN $2, 500. 00, BEFORE
REGQ STERI NG THE SNOWMOBI LE AND | SSUI NG A CERTI FI CATE OF
REGQ STRATI ON, THE SECRETARY OF STATE MAY REQUI RE THE APPLI CANT TO
FI LE A PROPERLY EXECUTED SURETY BOND | N A FORM PRESCRI BED BY THE
SECRETARY OF STATE AND EXECUTED BY THE APPLI CANT AND A COVPANY
AUTHORI ZED TO CONDUCT A SURETY BUSI NESS IN THI'S STATE. THE BOND
SHALL BE IN AN AMOUNT EQUAL TO TWCE THE VALUE OF THE SNOAWWOBI LE AS
DETERM NED BY THE SECRETARY OF STATE AND SHALL BE CONDI TI ONED TO
| NDEMNI FY OR REI MBURSE THE SECRETARY OF STATE, ANY PRI OR OMNER, AND
ANY SUBSEQUENT PURCHASER OF THE SNOWMOBI LE AND THEI R SUCCESSCRS | N
| NTEREST AGAI NST ANY EXPENSE, LOSS, OR DAMAGE, | NCLUDI NG REASONABLE
ATTORNEY FEES, | NCURRED AS A RESULT OF THE | SSUANCE OF A
CERTI FI CATE OF REGQ STRATI ON FOR THE SNOWMOBI LE OR ANY DEFECT IN THE
RI GHT, TITLE, OR I NTEREST OF THE APPLI CANT I N THE SNOAWOBI LE. AN
| NTERESTED PERSON HAS A RI GHT OF ACTI ON TO RECOVER ON THE BOND FOR
A BREACH OF THE CONDI TI ONS OF THE BOND, BUT THE AGGREGATE LI ABI LI TY
OF THE SURETY TO ALL PERSON SHALL NOT EXCEED THE AMOUNT OF THE
BOND. THE BOND SHALL BE RETURNED AT THE END OF 3 YEARS, OR BEFORE 3
YEARS | F THE SNOMWOBI LE |'S NO LONGER REGQ STERED IN THI S STATE AND
THE CURRENTLY VALI D CERTI FI CATE OF REA STRATI ON | S SURRENDERED TO
THE SECRETARY OF STATE, UNLESS THE SECRETARY OF STATE HAS RECEI VED
NOTI FI CATI ON OF THE PENDENCY OF AN ACTI ON TO RECOVER ON THE BOND.
| F THE SECRETARY OF STATE IS NOT SATI SFI ED AS TO THE OANERSHI P OF A
SNOAWDBI LE THAT |'S WORTH $2, 500. 00 OR LESS, THE SECRETARY OF STATE
SHALL REQUI RE THE APPLI CANT TO CERTI FY THAT THE APPLI CANT | S THE
OMER CF THE SNOMWOBI LE AND ENTI TLED TO REG STER THE SNOAMOBI LE.

(3) 22— The owner of a snownpbile at the time application
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for a certificate of registration is made shall —payafeeof
$22.00—and— be issued a certificate of registration and a
regi stration decal. The certificate of registration and
regi stration decal authorizes the operation of the snowrobile for a
3-year period that begins on October 1 and expires on Septenber 30
of the third year. The certificate of registration and registration
decal may be renewed by paynent of a fee of $22.00 beginning July 1
of the expiration year. The registration decal shall be displayed
as prescribed by rule promul gated by the departnent of state.

(4) —3)— The departnment of state may destroy a record of a
certificate of registration 5 years after expiration of the

certificate.
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