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HB- 4971, As Passed House, June 21, 2006

SUBSTI TUTE FOR
HOUSE BI LL NO 4971

A bill to amend 1975 PA 228, entitled
"Si ngl e business tax act,"”
(MCL 208.1 to 208.145) by adding section 32.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 32. (1) FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY 1,
2006 AND END BEFORE JANUARY 1, 2016, A TAXPAYER THAT IS ENGAGED I N
RESEARCH AND DEVELOPMENT OF A QUALI FI ED TECHNOLOGY MAY CLAIM A
CREDI T AGAI NST THE TAX I MPOSED BY THI S ACT EQUAL TO 3. 9% OF THE
COMPENSATI ON AS DEFINED I N SECTION 4 FOR SERVI CES PERFORVED | N A
QUALI FI ED FACI LI TY, PAID TO THE EMPLOYEES AT THE QUALI FI ED FACI LI TY
IN THE TAX YEAR, | F THE TAXPAYER HAS ENTERED | NTO AN AGREEMENT
BEFORE JANUARY 1, 2007 WTH THE M CH GAN ECONOM C GROMH AUTHORI TY
THAT PROVI DES ALL OF THE FOLLOWN NG
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House Bill No. 4971 (H2) as anmended June 21, 2006
(A) THE TYPE AND NUMBER OF JOBS AT THE QUALI FI ED FACILITY TO

VWH CH THE AGREEMENT APPLI ES.

(B) THE TYPE OF WORK TO BE PERFORMVED BY THE EMPLOYEES
PERFORM NG THE JOBS PROVI DED UNDER SUBDI VI SI ON (A) BY THE TAXPAYER.

(©) ANY OTHER TERMS AND CONDI TI ONS THAT THE M CH GAN ECONOM C
GROMH AUTHORI TY CONSI DERS TO BE I N THE PUBLI C | NTEREST.

(2) IF THE CREDIT ALLOAED UNDER THI' S SECTI ON EXCEEDS THE TAX
LI ABI LITY OF THE TAXPAYER FOR THE TAX YEAR, THAT PORTI ON THAT
EXCEEDS THE TAX LI ABI LI TY SHALL BE REFUNDABLE.

(3) THE MAXI MUM AMOUNT OF THE CREDI T [ ALLONED UNDER THI S SECTI ON

THAT] ANY 1 TAXPAYER MAY CLAI M
SHALL NOT EXCEED $3, 000, 000. 00 IN A SI NGLE TAX YEAR

(4) AS USED IN TH S SECTI ON:

(A) "M CH GAN ECONOM C GROMH AUTHORI TY" MEANS THE M CHI GAN
ECONOM C GROMH AUTHORI TY CREATED I N THE M CH GAN ECONOM C GROMH
AUTHORI TY ACT, 1995 PA 24, MCL 207.801 TO 207.810.

(B) "MOTOR VEHI CLE" MEANS A MOTCR VEHI CLE AS DEFINED I N
SECTI ON 33 OF THE M CH GAN VEH CLE CODE, 1949 PA 300, MCL 257. 33,
THAT 1S DESI GNED AS A PASSENGER VEHI CLE, OR SPORT UTI LI TY VEH CLE,
BUT DOES NOT | NCLUDE A MOTOR HOVE, BUS, TRUCK OTHER THAN A PI CKUP
TRUCK OR VAN, OR A VEH CLE DESI GNED TO TRAVEL ON LESS THAN 4
WHEELS.

(© "QUALIFIED CTY" MEANS A G TY THAT MEETS BOTH OF THE
FOLLOWN NG CRI TERI A:

(i) HAS A POPULATI ON OF NOT LESS THAN 80, 000 AND NOT MORE THAN
82,000 AS DESI GNATED BY THE UNI TED STATES BUREAU OF THE CENSUS I N
THE 2000 CENSUS.

(i) 1'S LOCATED IN A COUNTY THAT HAS A POPULATI ON OF NOT LESS
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THAN 1, 000, 000 AND NOT' MORE THAN 1, 300, 000 AS DESI GNATED BY THE
UNI TED STATES BUREAU OF THE CENSUS IN THE 2000 CENSUS.

(D) "QUALI FI ED FACI LI TY" MEANS A LEASED FACILITY IN A
QUALI FIED CI TY USED EXCLUSI VELY FOR THE RESEARCH AND DEVELOPMENT OF
A QUALI FI ED TECHNOLOGY.

(E) "QUALI FI ED TECHNOLOGY" MEANS A 2- MODE HYBRI D SYSTEM THE
PRI MARY PURPOSE OF VHICH IS THE PROPULSI ON OF A MOTOR VEHI CLE.

(F) "RESEARCH AND DEVELOPMENT" MEANS " QUALI FI ED RESEARCH' AS
THAT TERM | S DEFI NED I N SECTI ON 41(D) OF THE | NTERNAL REVENUE CCDE.
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