© 00 N O O A~ W DN P

HB- 5022, As Passed House, July 26, 2006

SUBSTI TUTE FOR
HOUSE BI LL NO. 5022

A Dbill to amend 1967 PA 281, entitled

"I ncome tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 272.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 272. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2006, A TAXPAYER WHO IS NOT' AN ACCOUNT HOLDER MAY CLAIM A CREDI T
AGAI NST THE TAX | MPOSED BY THI S ACT EQUAL TO 75% OF THE
CONTRI BUTI ONS MADE | N THE TAX YEAR BY THE TAXPAYER TO THE RESERVE
FUND OF A FI DUCI ARY ORGANI ZATI ON PURSUANT TO THE | NDI VI DUAL OR
FAM LY DEVELOPMENT ACCOUNT PROGRAM ACT.

(2) I'F THE AMOUNT OF THE CREDI T ALLOWED UNDER THI S SECTI ON
EXCEEDS THE TAX LI ABI LITY OF THE TAXPAYER FOR THE TAX YEAR, THAT
PORTI ON CF THE CREDI T THAT EXCEEDS THE TAX LI ABILITY SHALL NOT BE
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REFUNDED.

(3) THE CREDI TS UNDER THI S SECTI ON AND SECTI ON 36E OF THE
SI NGLE BUSI NESS TAX ACT, 1975 PA 228, MCL 208. 36E, SHALL NOT EXCEED
AN ANNUAL CUMULATI VE MAXI MUM AMOUNT OF $1, 000, 000. 00. THE
DETERM NATI ON OF THE MAXI MUM ALLOVWED UNDER THI S SUBSECTI ON SHALL BE
MADE AS PROVI DED I N THE | NDI VI DUAL OR FAM LY DEVELOPMENT ACCOUNT
PROGRAM ACT.

(4) AS USED IN THI S SECTI QN, "ACCOUNT HOLDER', "FI DUCI ARY
ORGANI ZATI ON*, "1 NDI VI DUAL OR FAM LY DEVELOPMENT ACCOUNT", AND
"RESERVE FUND' MEAN THOSE TERMS AS DEFINED I N THE | NDI VI DUAL OR
FAM LY DEVELOPMENT ACCOUNT PROGRAM ACT.

Enacting section 1. This amendatory act does not take effect
unl ess House Bill No. 5027 of the 93rd Legislature is enacted into
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