HB- 5357, As Passed House, Decenber 6, 2005

SUBSTI TUTE FOR
HOUSE BI LL NO. 5357

A bill to anend 1941 PA 122, entitled

"An act to establish the revenue collection duties of the
departrment of treasury; to prescribe its powers and duties as the
revenue coll ection agency of the state; to prescribe certain powers
and duties of the state treasurer; to regulate the inportation,
stanpi ng, and disposition of certain tobacco products; to provide
for the transfer of powers and duties now vested in certain other
stat e boards, conm ssions, departnments and offices; to prescribe
certain duties of and require certain reports fromthe departnment
of treasury; to provide procedures for the paynent, adm nistration,
audit, assessnent, levy of interests or penalties on, and appeal s
of taxes and tax liability; to prescribe its powers and duties if
an agreenment to act as agent for a city to admnister, collect, and
enforce the city inconme tax act on behalf of a city is entered into
with any city; to provide an appropriation; to abolish the state
board of tax adm nistration; to prescribe penalties and provide
remedi es; and to declare the effect of this act,"”

(MCL 205.1 to 205.31) by adding section 21la.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
SEC. 21A. (1) IN THE COURSE OF AN AUDI T CONDUCTED UNDER THE
AUTHORI TY OF SECTI ON 21, A TAXPAYER HAS THE RI GHT TO CLAIM CREDI T
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AMOUNTS AS AN OFFSET AGAI NST DEBI' T AMOUNTS DETERM NED IN THE AUDI T.

A TAXPAYER THAT IS THE SUBJECT OF A USE TAX AUDIT OF I TS PURCHASES

I'S ENTI TLED TO OFFSET THE USE TAX LI ABI LI TY DETERM NED | N THAT

AUDI T BY THE AMOUNT OF SALES TAX PAI D ANNUALLY UNDER THE GENERAL

SALES TAX ACT, 1933 PA 167, MCL 205.51 TO 205.78, BY IT TO A

M CH GAN VENDOR, OR USE TAX PAI D ANNUALLY BY I T TO A VENDOR LOCATED

OUTSI DE THI' S STATE, ON AN AMOUNT OF UP TO $5, 000. 00 | N PURCHASES.
(2) AS USED IN THI S SECTI ON, "USE TAX" MEANS THE TAX DESCRI BED

IN THE USE TAX ACT, 1937 PA 94, MCL 205.91 TO 205. 111.
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